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in population to one or two of the smaller States 
of the Union, and in behalf of a community that 
has a large and vital interest in everything affect- 
ing the preservation of the Union. That city has 
done everything in its power to aid the Govern- 
ment, and it will continue to do it whatever may 
be said to the contrary. : 

Now, Mr. Chairman, with regard to this ques- 
tion of taxation and tariff, there are many features 
in the modern policy of England, enacted there 
by the earnest advocacy and efforts of the middle 
and laboring classes, which, I think, we might 
advantageously adopt. My colleague, (Mr. Sres- 
Bins,] whose absence I regret, said,in substance, 
during his remarks on the tax bill, that he was in 
favor of our surrounding ourselves as with a Chi- 
nese wall, isolating ourselves from all foreign 
communication and commerce, and making our- 
selves, as it were, a self-sustaining machine. 
‘* Prohibit,’ said he, ‘* the exportation of every 
dollar of gold and silver, of every bushel of grain 
and every pound of beef and pork, or adopt the 
policy of a prohibitory tariff.’”” He would * hold 
no intercourse with foreign nations until the war 
was over; none whatever.”” In my judgment, 
we need all the support we can derive from every 
source, and none of the accustomed supplies 
should be cut off. We should derive all the 
strength we can from profitable commerce as well 
as agricultural and manufacturing industry. Per- 
haps thisthoughtalso was suggested to the mind of 
my colleague, for almost in the next breath he told 
us that we should derive $100,000,000 from such an 
increase of the duties on imports as would not be 
prohibitory. It would be a very unwise policy 
for us to isolate ourselves now from the rest of 
the world. Weare ina position when we can- 
not well afford to lose the sympathies of the 
people of foreign nations, especially when so great 
an effort is now being made on the part of the 
confederate States to secure it. We should not 
needlessly and unprofitably alienate from our- 
selves the laboring and producing population of 
other countries, 

Mr. THAYER, I desire toask the gentleman 
a question if he will allow me, whether, in re- 
ferring to the sympathies of foreign nations, he 
refers to the English sympathy which this nation 
has experienced since the war began? 

Mr. WARD. 1 do not refer to the sympathy 
ofany nation in particular, I merely ask whether 
it is our duty or advantage to pursue an isolating 
and alienating policy. 

Mr. THAYER. The gentleman used the ex- 
pression that we could notafford to dispense with 
the sympathy of foreign nations. I should like 
to know to what nation we are indebted for that 
sympathy. 

Mr. WARD. Mr. Chairman, the gentleman 
wants no sympathy from Great Britain or any 
other nation. I am free to confess that in some 
instances the British Government has behaved 
very badly toward us; but it is not clear to me 
that this has been the case with a majority of the 
people. If Great Britain and France had takena 
position of open antagonism to us at the beginning 
of the contest it would have been very injurious. 
If other nations have, for a time, gone wrong, 
there is no reason why we should notallow them 
to go right. The gentleman from Pennsylvania 
knows very well that if those nations should now 
engage ina war with us, that, with the war already 
on our hands, would be perhaps more than we 
could attend to. 

Mr. THAYER. I did not say that I did not 
wish the sympathy of foreign nations. Alllasked 
the gentleman to do was to point to the foreign 
nation whose sympathies we have had in this great 
struggle for republican institutions since the war 
began: While I would be glad to have the sym- 
pathy of every free and enlightened nation in the 
world, | say that we are notindebted to that coun- 
try which is most of all concerned in the settlement 
of our tariff for one grain of sympathy in our great 
struggle. On the contrary, she has been in the 
position of a public enemy of this country ever 
since this struggle began. I therefore ask what 
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country the gentleman alludes to when he speaks 
of the sympathy to which we are indebted. 

Mr. WARD. [allude to all foreign nations. 

Mr. THAYER. I must except, in the remarks 
which I have made, the empire of Russia, from 
which we have received some sympathy. I deny 
that we have received one grain of sympathy from 
either of those nations that are most intimately 
concerned in the construction of an American 
tariff. 

Mr. WARD. Mr. Chairman, all this amounts 
to nothing. [am willing to concede that Great 
Britain has done many acts which have weakened 
my respect for her. Some other nations have 
done so, likewise. I presume no one will deny 
that foreign Governments have looked on this re- 
bellion as something that would tend to break up 
our republican institutions. There always has 
been, probably, a certain amount of sympathy 
with the confederate States. But, in the main, 
foreign nations have conducted themselves fairly, 
with certain exceptions; while it is indisputable 
that if foreign nations had interfered in | of 
the confederate States we should have lost them 
long since. What I desire to say is simply this: 
that we should legislate as statesmen, not as parti- 
sans; we should legislate in a manner to compre- 
hend all the great interests of the country. Let 
us do justice to other nations, even though they 
do not do justice to us. I have yet to learn that 
two wrongs make one right. . 

As to the sympathy of foreign Powers I do not 
ask for it. I only ask justice, and I want to do 
justice. I hope Prot will rise above partisan 
prejudices and consider all leading questions in 
their broad and international aspect. If the gen- 
tleman from Pennsylvania bas anything more to 
say, I will yield for that purpose. 

Mr. THAYER. I have nothing more to say, 
for I understand the gentleman to have taken back 
all he said, 1 do not understand him now tosay 
that we are indebted to any nation for sympathy 
in the great cause in which we are embarked. 

Mr. WARD. The gentleman clings to the 
word ‘‘sympathy;’’ I simply mean that other 
nations have to a considerable extent observed a 
sort of neutrality which has been beneficial to our 
cause. We had better get rid of one war before 
we commence another. 

Mr. THAYER. My friend hardly calls that 
sympathy, | presume. It is no more sympathy 
than the act of the thief in keeping his hand out 
of my pocket. 

Mr. WARD. My time will not permit me to 
give way further to the gentleman, 

Mr. MORRILL. Lask the gentleman to allow 
me to put a question to him. 1 merely desire to 
know if he is aware of the sympathy manifested 
by the British manufacturers and members of the 
British Parliament in signing a certain pledge by 
which they became known as members ofa south- 
ern association? 

Mr. WARD. I have not seen that paper. I 
presume there are a great many in England whose 
sympathies are with the confederate States. 

Mr. MORRILL. I have seen that paper. 

Mr. WARD. I will be obliged to the gentle- 
man if he will give me his authority. 

Mr. MORRILL. I saw it published in the 
New York Times, with the names and all ap- 
pended. 

Mr. WARD. Whether that was so or not, this 
House has the common sense to perceive that it 
would not be prudent for this Government at 
present to legislate so as to lead these Govern- 
ments into a more hostile condition than they now 
are. I think we had better devote our energies 
first to putting down this rebellion, and when the 
time comes we will adjust our difficulties with 
other nations, if any exist. 

Now, what I understand we desire to attain in 
the adoption of a new tariff system in this coun- 
try is to secure the most revenue in the best way, 
and that it should be derived as far as practica- 
ble more especially from articles of luxury; and 
while my friend feels great hostility to the Brit- 
ish Government, there are still certain features in 
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the policy of that Government which I presume 
he will admit we may follow to advantage so far 
as they are beneficial to the masses of the people. 
Now, in Great Britain the receipts in 1862 from 
customs were $120,000,000, and of that amount 
ninety per cent. was obtained from five or six 
articles, namely: coffee, tea, sugar, spirituous 
liquors, and tobacco, as will appear in the follow- 
ing statement: 

The revenue of the United Kingdom in 1862 
= about $355,000,000, and was derived as fol- 
ows: 


GOON. «0:0 cavecccds Cbovoveeccbe eveceenew se $120,000,000 
Renn du:the bac. cne'e chsdiiqhevs pebecwedeeds 90,000,060 
a ta cacnsiep dedendnens cape 90ked «senor 45,000,000 
Lands and assessed taxes..cececssescesceeece 15,000,000 
ok, ree ee natoneds ssiee tan « 55,000,000 
POR ORGS ins di secs scenes cemegeuees doe eee cece 18,000,000 
St POGUE s ci.sde ccctensncettraveesauiens 12,000,000 

Total ccivc vccccse 0 60 @ os becgnes oe eeeeee eee s 00,000 000 


Of the receipts from customs ninety per cent. 
are obtained from six articles, namely, coflee, 
spirits, sugar, tea, tobacco, and wines, as will 
appear from the following statement: 


Coffee, duty 6 cents per pound.........ce0 eee $2,000,000 
Spirits, duty #2 50 per galion..........- J vecbies 13,000,000 
Sugar, duty 3 cents per pound.....ceecececeees 33,000 ,000 
Tea, duty 35 cents per pound....ceee cece ceeees 28,000,000 
Tobacco, duty 75 cents per pound........ eee 28,000,000 
Wines, duty 50 cents per gallon......... eee. ~ 5,000,000 
Six articles..... @ecves beceve oeoceccccecs «os 109,000,000 
All Gthet articlose. ce ccccccccccgccssccceves z> 11,000,000 
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The published accounts show some remarkable 
facts. 

1. That of the whole revenue of $355,000,000, 
spirits contribute $63,000,000, or 17} per cent.; 
beer contributes $30,000,000, or 8} per cent.; tea 
and coffee contribute $30,000,000, or 84 per cent.; 
tobacco contributes $28,000,000, or 8 per cent.; 
sugar contribates $33,000,000, or 9 per cent.; 
wine contributes $5,000,000, or 14 per cent.; 
stamps contribute $45,000,000, or 12} per cent.; 
income and property contribute $55,000,000, or 
154 per cent.; land tax contributes $6,000,000, or 
1} per cent.; excise, besides spirits, contributes 
$10,000,000, or 25 percent.; post office contributes 
$18,000,000, or 5 per oent.; assessed taxes contrib- 
ute $9,000,000, or 25 per cent.; sundries contrib- 
ute $23,000,000, or 6} per cent. 

2. The whole amount of revenue is double the 
amount of circulation, thus disposing ofan alleged 
necessity for a great expansion of currency in or- 
der to collect high taxes. 

One of the objects of a tariff Vill, as of every 
description of tax bill, is to realige as large, an 
amount as can be raised on articles of luxury, 
to simplify the whole system, to diminish the 
expense of collection, prevent smuggling or ile- 
gal trade, and subject the public to as little vexa+ 
tion and inconvenience, as few unnecessary bur- 
dens as possible; to relieve the masses of the 
people as far as possible from any increased price 
in the necessary articles of living; but we, on the 
contrary, as will be noticed by this bill now before 
us, propose to puta tariff upon almost every ar- 
ticle that is imported. 

Now, Mr. Chairman, in conclusion, I hope this 
House will endeavor, in the course they may pur- 
sue in regard to thisand every other measure attect- 
ing the revenue, to adopt sucha policy as willenable 
me to support the bill. At the proper time I shall 
move some amendments to the different sections 
of the bill, and I hope it may be so amended as 
to obviate the objections which now present them- 
selves to my mind. 

ARMY NEWS. 


The CHAIRMAN, The Chair will state that 
a commuhication from the Secretary of War has 
been placed upon his table containing dispatches 
relative to army movements, which, if there be no 
objection, the Chair will have read. 
here being no objection, the Clerk read as fol- 
lows: 


A dispatch from General Grant’s headquarters, dated 
yesterday, June 1, at ten a, m., has been received by the 
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War Department. It states that at “‘ about five p. m. yes- 
terday, Bheridan, perceiving a force of rebel cavalry at 
Cold Harbor, (which proved to be Fitz Lee’s division,) at 
tacked, and after a hard fight, routed it, together with 
Clingman’s brigade of infantry, which came to Lee’s sup- 
port 

“ Sheridan remained in possession of the place 
ported at dark that he had a considerable number of prison- 
ers, and that there were many rebel dead and wounded on 
the field. Ile was ordered to hold the position, and at ten 
p.m. the sixth corps set out to oceupy it. 

** We have not yet beard from Wright or Sheridan this 
morning, and do not know whether the former has got his 
troops to their destination, Smith must be close upon 
Wright's column. 

*'This morning the enemy was also moving a heavy 
column in the same direction, ‘The order has just gone to 
Warren to fall upon their flank. 

** Wilson had a fight last evening near Hanover Court- 
House with Young’s brigade of rebel cavalry. He routed 
Young, killing and eapwring many; but there has been a 
good deal of artillery firing in that direction this morning, 

* Warren reported Jast night that in his fight of Monday 
afternoon near Bethesda Church, Colonel Tyrrell, of the 
thirteenth Virginia, and Colonel Willis, commanding Pe- 
gram’s brigade, (rebs,) were killed, Colonel Christian, of the 
furiy-ninth Pennsylvania, was wounded and captured; so 
Was the assistant adjutant general of Ramsey’s brigade— 
name not reported. ‘Ten other commissioned officers were 
eaptured and seventy privates. Sixty rebela were buried 
on the fleld. ° 

“Tu our center, Burnside reports his advanced line as 
being this morning within a mile and a halfof Mechanics- 
ville.” 


ee 


TARIFF BILL. 


Mr. FERNANDO WOOD obtained the floor. 

Mr. ELDRIDGE. If the gentleman from New 
York will yield me the floor, as it is but eight 
minutes of the time for taking a recess, I will 
move that the committee rise. 

Mr. FERNANDO WOOD. 
for that purpose. 

Mr. MORRILL. [ desire to say that I under- 
stand there is no gentleman who desires to speak 
upen the tariff bill except the gentleman from 
New York who has the floor. The gentleman 


I yield the floor 


will understand, therefore, that the evening ses- | 
sion will be for the purpose of transacting busi- | 


ness, 

Mr. ELDRIDGE. 
nmiittee rise, 

The motion was agreed to. 


l now move that the com- 


| 


! 


He re- 





So the committee rose; and the Speaker having | 


resumed the chair, Mr. Scmenck reported that 
the Committee of the Whole on the state of the 
Union had, according to instructions, had the 
Union generally under consideration, and particu- 


larly the bill (HI. R. No. 494) to increase the du- | 


ties on imports, and for other purposes, and had 
come to no resolution thereon. 


LAND GRANT TO MINNESOTA. 
. >. . 
Mr. WINDOM, by unanimous consent, intro- 


duced a bill making an additional grant of land | 


to the State of Minnesota, in alternate sections, 
to aid in the construction of railroads in the said 


tate; which was read a first and second time, 


and referred to the Committee on Public Lands. 
PAY OF CONTESTANTS. 
Mr. WADSWORTH, by unanimous consent, 


introduced the following resolution; 


Resolved, That the Clerk of the House be directed to pay 
out of the contingent fund of the House to Colonel J. W. 
McHeury the mileage of a memberfor one session, and the 
monthly pay from the beginning of this session to date, as 
compensation for contesting the seat of Hon, Ggoroe H. 
YRAMAN, 


Mr. HOLMAN. I move to amend the reso- 


lution so as to include Judge Birch. 
The amendment was agreed to. 


The resolution, as amended, was then referred | 


to the Commitiee of Elections. 


GOLD BILL. 


Mr. HOOPER. [ask the unanimousconsent 
of the House to take from the Speaker’s table 
Senate bill No. 106, to prohibit certain sales of 
gold and foreign exchange, with a view to mov- 
ing an amendment, having it printed, and its fur- 
ther consideration postponed to another day. 

Mr. PENDLETON. I do not object to the 
printing of the amendment, but I do object to 
taking the bill up out ofits order. 

The proposed amendment, by unanimous con- 
sent, was ordered to be printed. 


DISTRICT OF COLUMBIA BUSINESS. 
Mr. STEELE, of New York. Mr. Speaker, 


to-morrow has been set apart for the considera- 
tion of business relating to the District of Colum- 
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week, 1 move that that business be postponed ull || California and our Pacific possessions; and the 


the day after that fixed for reports from the Com- 


|| mittee on the Judiciary. 
The motion was agreed to, | 
CARLISLE DOBLE. | 

Mr. DONNELLY, ,by unanimous consent, | 


moved to take from the Speaker’s table Senate 
joint resolution No. 40, for the relief of Carlisle 


‘Doble. 


The motion was agreed to. 


The joint resolution was read a first and second 
time, and referred to the Committee on the Post 
Office and Post Roads. 


NAHUM WARD. 


Mr. HALE, by unanimous consent, intro- 
duced a joint resolution to refer the claim of Na- 
hum Ward back to the Court of Claims. 

The joint resolution was read a first and second 


| time, ordered to be engrossed and read a third 


time; and being engrossed, it wasaccordingly read 
the third time, and passed. 

Mr. HALE moved to reconsider the vote by 
which the joint resolution was passed; and also 
moved that the motion to reconsider be laid upon 


| the table. 


The latter motion was agreed to. 


It now being half past four o’clock p. m., the 
House took a recess until half past seven o’clock, 


|; p.m. 





EVENING SESSION, 


The House, at half past seven.o’clock, p. m., | 


resumed its session, 
BANKRUPT BILL. 

The SPEAKER stated the first business in or- 
der to be the bankrupt bill, on which the gentle- 
man from Ohio [Mr, Spatpine]} was entitled to 
the floor, 

TARIFF BILL. 

Mr. GARFIELD moved that the rules be sus- 
pended, and the House resolve itselfinto the Com- 
mittee of the Whole on the state of the Union. 

The motion was agreed to. 

The House accordingly resolved itself into the 


| Committee of the Whole on the state ofthe Union, 
| (Mr. Senenck in the chair.) 


bia, but az the tariff bill will consume all of this | 


The CHAIRMAN stated the question before 


|| the committee was the tariff bill, on which the 


gentleman from New York [Mr. Fernanpo 
Woop] was entitled to the floor. 

Mr. FERNANDO WOOD. Mr. Chairman, 
it is quite impossible to say anything new onthe 
general principles involved in this bill. I think 
if there is any subject of legislation that has been 
exhausted it is thisone. Not only in this coun- 
try, but in every commercial nation of Europe, 
the theories governing tariffs or of collecting du- 
ties on imports have been the subject of mature 
investigation, deliberation, and concern. Eng- 
land especially has paid a great deal of attention 
to these questions. Inthe debates of the Twenty- 
Seventh Congress, when the tariff was under dis- 
cussion, reference was made to the care with 
which England always approached the consider- 
ation of any proposed alteration or modification 
of its tariff. So cautious is Parliament that Mr. 
Hume, of the House of Commons, for the pur- 
pose of gathering information bearing on the dif- 
ferent interests to be affected by a tariff, instituted 
a special committee for a thorough investigation 
into all the interests, manufacturing, agricultural, 
and commerce, to be affected. The information 
then obtained was used as a basis on which to 
frame a judicious law. In this country until 
within the last two years no attempt has been 
made to make any alteration in a measure of this 
character without proceeding with extraordinary 
deliberation and care. Ever since the Federal 
Government had authority to collect duties on 
imports, which was given by the present Consti- 
tution, all the revenue, except what has been de- 
rived from public lands, has been obtained from 
this source. We have until within three years 
supported the Government altogether in this way. 

e have built this Capitol and the costly Gov- 
ernment structures throughout the country, borne 
the expenses of the wars, that of 1812, the war 
with Mexico, the Indian wars, the acquisitions of 
territory, the purchase of Louisiana and Florida, 
the purchase from Mexico by which we acquired 


| other immense expenditures from 1788 down to 
| the present time have been procured from a rev« 
| enue created in this way. 
| And hence, sir,in the consideration of the vari- 
| ous revenue bills which have from time to time 
been adopted, the subject has commanded the 
ablest intellects. As was said here to-day in the 
debate upon this subject between the gentleman 
| from Ohio [Mr. Cox] and the gentleman from 
Massachusetts, (Mr. Dawes,] that Calhoun upon 
the one side and Webster upon the other (prob- 
ably two of the greatest statesmen known to the 
legislative history of this country) changed posi- 
tions on the tariff question; in consequence, doubt- 
less, so far as Mr. Webster was concerned, of the 
change of local influences and interests of his sec- 
tion. When New England had her interest in 
navigation and importations exclasively, she was 
opposed to a high tariff because it was supposed 
| that it would restrict the commerce and trade of 
that section. But when the manufacturing inter- 
est predominated, her interest changed,and very 
naturally the views of her public men changed. 
I have no complaint to make of that. I repeat 
that the very best intellects this country hasever 
produced have fully exhausted all the principles 
and theories that can be conceived or invented 
with reference to this question. Therefore | as- 
sert itds impossible to say anything new, it is im- 
possible to advance a single original idea upon 
| this subject;and certainly | have not the temerity 
| to make the attempt. 

But, sir, representing, as | do, a commercial 
| constituency, I have felt bound to say something 
| upon this subject, and | therefore have examined 
| with some degree of care the details of the bill 
| which is now before the committee for its action. 
| Bills of this character are either for protection or 
for revenue. If for revenue and protection to- 
| gether, it is a very nice question of adjustment. 
| If the object be to derive income, and to so regu- 
| late the duty proposed to be imposed upon any 
| specific article to accomplish that object, the cal- 
| culation is nice, and requires practical ability, 
| information derived from men whose practical 
professions and avocations give them peculiar 
personal knowledge with reference to the article 
| upon which it is proposed to impose the duty. 
If the object be protection exclusively, there 
| again you require particular information. If you 
| want to protect home industry a variety of ques- 
| tions arises. It will not do to advocate any meas- 
| ure that is proposed to protecta particular branch 
| of industry, nor will it do to propose any meas- 
ure that will in itself favor any particular section 
of country at the expense of the other. Other 
interests besides manufacturing have a right to 
the care and protection of the Government, pro- 
vided it is the legitimate function of the Govern- 
ment to travel out of its way for the purpose of 
protecting private interests or interfering with 
them at all either to their advantage or disad vant- 
age,which I forone entirely disavow. But if your 
| object be protection, | contend that you must pro- 
tect equally all branches of private mterestS} that 
agriculture must not suffer in your efforts to pro- 
tect manufactures; and that commerce and navi- 
gation and the trading interests, mainly important 
to this great country, and upon which we have 
heretofore relied for our support and the develop- 
ment of our great and varied resources, and which 
have so fur furnished the entire revenue until this 
war, should not be sacrificed fur the purpose of 
aiding the other two. 

Therefore I repeat, that if you propose to pass 
a bill of this character, it requires the utmost care 
and calculation,and the most delicate adjustment 
of the interests to be affected. 

Is the object prohibition? Ithas been said here 
by gentlemen, in the discussion of the various 
bills of this character in this House daring this 
session, that it was desirable that the Government 
should prohibit these extraordinary importations. 
It has been argued here at timés that the only 
way to check the advancing price of gold was to 
check the importation of foreign merchandise. 
Associations of great magnitude, patronized by 
high functionaries, are being formed now in this 
country, having for their avowed object the cur- 
tailment, by non-consumption, of some articles 
which pay a heavy interest to your Government. 
Therefore, sir, I repeat that in levying imposts, 
there is not only the question of revenue to be 
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considered, not only the question of our home in- 
terests to be considered, but there is this greater 
question, which is entirely new in the polity ofthis 
Government, to be considered, that of prohibiung 
entirely by the imposition of extraordinary du- 
ties the importation ofa particular class of articles. 


printed only about forty-eight hours—has already 
been examined by practical men in the city of 
New York—practical men, importing merchants 
whose interests will be directly affected, and who 
have extraordinary facilities for the invesugation 
of bills of this character. 

I will now ask the Clerk to read an extract 
from the Shipping and Commercial List of New 
York, paper of an entirely non-partisan charac- 
ter, and that never contains a word of politics of 
any kind, name, or nature in its columns. 

The Clerk read, as follows: 

“The least that can be said concerning the new tariff 
bill is that it fails altogether to meet the public expecta 
tion. We have not devoted much attention to its exam- 
ination ourselves as yet, but we have seen enough of it to | 
warrant us in indorsing the verdict of the mercantile. pub- 
tic that it is aw abortion, and in asserting, without fear ot 
contradiction, that almost any half dozen intelligent New 
York merchants could, in five days, frame a bill eminently 
better calculated to meet thé requirements of the Govern- 
ment and the public expectation than the miserable con- 
clomeration whielr is now pht forth as the fruit of a five 
mouths’ deliberation on the part of Congress, 

“This may seem like rather strong language, but it must 
be considered that in view of the painful situation of our 
national affairs, the immense issues of paper money, and 
its consequent great depreciation, and of the fact that the 
country has looked to Congress with the confident expect 
ation that it would provide ways and means for carrying 
the war to a successful issue, and at the same time pro- | 
vide fora contraction of the currency and a gradual extine- 
tion of the national debt, something a litue more comnmen- 
surate with the requirements of the times was to have been 
expected of our national Representatives. The tariff and 
tax bills have been looked to during all these months as 
the predestined source of relief from all our financial trou- 
bles; and the public impatience has meantime been re- | 
pressed by the vain hope that Congress would grasp the 
subject in its full scope, and that the result of their labors 
would prove satisfactory to the general public. And yet 
the crudeness of the tariif bill just published appears to be 
even more apparent than alinost any of its predecessors. 
In the free list, which many people looked to see almost 
wholly done away with, are contained many articles which | 
could far better afford to pay a higher rate of duty than many | 
other articles, the duty on which has been doubled. Among 
these we may cite indigo. Can any one tell why this arti- 
cle should not pay a duty commensurate with its value as 
an article of merchandise? ‘The mercantile public confi- 
dently expected that a pretty heavy tariff would be laid on 
foreign fruits, &c., &c.; instead of which they are either 
left on the tree list or come in at the old rates, while it is 
well Known thatthey would easily beara moderately heavy 
trx. Many other crudities might be cited, but these are 
suflicient to indicate the general character of the new tariff 
bill, whieb it has taken Congress over five mouths to bring | 
forth. 

“There is much doubt as to whether the bill is really a 
new bill, or the old one revised. [f it is a new bill, then 
very many articles on which duties have hitherto been | 
paid, and of which. there is no mention made in the bill, | 
are included in the free list; butif itis the old bill revised, | 
Uiey are left untouched, and, of course,come under the old | 
rates ; while a great proportion of them would bear an ad- | 
dition of fifty per cent. to Ure duties hitherto paid. The ex- 
peetation that a large revenue would accrue to the Govern- | 
ment from this source is destined to be disappointed if the 
Dill becomes a Jaw, and it andoubtedly will, unless some 
steps be immediately taken to arrest its progress. We 
would suggest that hereatter, whenever the consideration 
of any such important measure touching commerce and 
trade as the revision of the tariff bill may be rendered ne- 
eessary, the New York Chamber of Commerce, or a com- 
inittce of merchants fromveacl of the principal cities, be 
cousulied, with a view of obtaining the benefit of their 
mercantile knowledge and experience. We respectfully 
suggest that the country has had quite enough of the loose 
kind of legistation now in vogue, and the sooner Congress | 
makes haste to retrace its steps the better it will be for its | 
own reputation and the country at large. It may not be too 
late even now to induce Congress to ignore the major part 
of the recommendations of the Committee of Ways and 
Means, and it would be well forthe Chamber of Commerce | 
to put forth the endeavor to procure a revision of the new 
bil) before action shall have been taken upon it. 


Mr. FERNANDO WOOD. Mr. Chairman, | 
these views are the views of the entire mercantile 
interest of the city of New York. I repeat; and 
I challenge contradiction, that the views expressed 
iu the slip of paper which the Clerk has just read, 
tuken from the great commercial paper of the 
country, having no political bias whatever, and 

' 








vever having contained a paragraph or a word on 
any political subject, are the views of all the men 
in this country who are capable of giving a dis- 
interested spnion upon questions of this char- 
acter. Sir, | acquit the distinguished member of | 
the Committee af Ways and Means who has 
charge of this bill, (Mr. Morrux1,] of any design 
to propose any measure that is not in his judg- | 
ment for the true interests of the country; but I | 


Now, this bill—although | think it has been 
| 


THE 





complain that in the formation of a bill of this 
kind the committee should have abstained from 
calling to their aid the information which only 
practical experienced men could give them, and 
that relying upon their book knowledge, upon 
their investigation of previous tariff bills, and 
upon the speeches of men who have dealt in the- 
ories and not in facts, instead of doing what Eng- 
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lish statesmen have always done under similar || 


circumstances, have given usa bill, which, as has 
been properly stated in the extract which has been 
read, is an exceedingly crude and improper meas- 


| ure. 
Now, if revenue ts the object, why is there so 


large a free list? 

Mr. MORRILL. I merely desire to say that 
more gentlemen representing the commercial in- 
terests of New York have appeared before the 
Committee of Ways and Means during the pres- 


| ent session than those representing any other 


interest. 

Mr. FERNANDO WOOD. I have no doubt 
that particular individuals, whose individual in- 
terests are to be atlected, have appeared before 
thatcommittee to protect themselves. Butl would 
ask whether the committee have called to their 
aid the leading and disinterested retired merchants 
of New York,and whose individual interests, are 
not to be affected by the passage of your bill. 
They have not sought information of that char- 
acter from that class of persons who could give 
them not only a disinterested opinion but judi- 
cious counsel. 

Mr. MORRILL. I desire to say, in response 
to the gentleman from New York, that the pres- 
ent bill is based upon the bill of 1861. When 
that bill was framed, gentlemen from all parts of 
the country were here, some of them voluntarily 
and some of them by invitation of the Committee 
of Ways and Means. As suggested in my re- 
marks upon this bill to-day, the Committee of 
Ways and Means have no power to sammon gen- 
tlemen from abroad, or to ask them to come here 
except at their own expense. It is not to be ex- 
pected that they will do that. If we had the 
power, | admit that it would be of incalculable 
service to the Committee of Ways and Means to 
summon gentlemen from all partsof thecountry, 
including the gentleman’s constituents, and to put 
them upon their oaths in relation to these matters. 
I believe it would be better for the country if we 
had that power. But in framing this bill, it was 
only intended to make an increase of duties on 
Such articles as becomes necessary in conséquence 
of the operation of the internal revenue bill. 

Mr. FERNANDO WOOD. ‘Then, Mr. Chair- 
man, the gentleman admits that so far as this bill 
is concerned, the Committee of Ways and Means 
has not sought the information which, in my judg- 
ment, it should have souglit. 


Mr. MORRILL. 1 beg pardon of the gentle- 


man again. ‘The Committee of Waysand Means | 


has sought inéormation from various individuals, 


but not extending over the whole country as it | 


would have done if it had the power. 

Mr. FERNANDO WOOD. §Lunderstand the 
gentleman entirely. He says that on a previous 
occasion the Committee of Ways and Means did 
seek information, but that on the present occa- 
sion it has had voluntary information from 
gentlemen who could afford to pay their ownex- 
penses in coming here to influence the action of 
the committee. Outside of them the committee 
has not sought information. 

Mr. MORRILL. AgainI beg the gentleman’s 


pardes. The committee has sought information 


to some extent outside of them; and gentlemen | 


have been brought here to give the committee 
information. 

Mr. FERNANDO WOOD. Then I misun- 
derstood the gentleman. I regret if the Com- 
mittee of Ways and Means has sought the in- 
formation, that it has not sought it in quarters 
capable of giving it good advice. I assume that 
the Committee of Ways and Means is earnestly 
desirous that Congress shall pass a tariff bill, and 
that it has attempted to frame one for the purposes 
of revenue. Do | understand that to be the ob- 
ject of the bill? I wait for a reply. 

Mr. MORRILL. Mr. Chairman, I have al- 
ready stated, and think the repetition unnecessary, 
that we have raised the duties on imported goods 
wherever it became necessary in consequence of 
our action on the internal revenue bill, and, in ad- 
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dition to that, wherever we thought any consider- 
able amount of revenue would be obtained, 

Mr. FERNANDO WOOD. Mr. Chairman, |! 
think the gentleman is not entirely frank in lies 
reply. Is ita bill for revenue or not? 
an answer to that one question, 

Mr. MORRILL. Mr. Chairman, I think I have 
been perfectly frank. The bill is for the puépose 
of revenue. We could not obtain the revenue 


Y 
i desire 


from the internal duties unless we had put wn 


equivalent tax on imported goods, 

Mr. FERNANDO WOOD. Very well, sir. 
Then if it be a bill for revenue | think it is really 
open to the objection made to it to-day by the gen- 
tleman from Ohio, [Mr. Cox,] with this addition, 
that itomits entirely duty upon almostevery article 
thatentersinto New Eneland cotton manufactures. 


— : — 
| ‘They remain, as underexisting tariffs, on the free 


| list, while it proposes that all articles that enter 


into the employment and consumption of agrieul- 


|-turists and of the commercial and trading com- 


| munities shall bear increased duties. 


If revenue 
he the object, why is it that the article indigo, the 


| importation of which amounts to millions aad 
| millions of dollars into the port of the city of 


New York alone every year, is exempt from any 
duty whatever? Not only is that the case in 
regard to indigo, which is exclusively used in 


| the cotton manufactures of New England, but ba- 


rilla, madder, sumac, and dye-woods of all kinds, 


numbering some ten or twelve different classes, 


| which-are used to make different dyes and colors, 


and are used almost exclusively in the manufae- 
turing institutions of the country, are on the free 
list; while iron of every character and kind, an * 
article that enters into the necessiues of husbandry, 
in ship-building, and indeed in almostall the par- 
suits of life, is very heavily taxed under this bill. 
l repeat, if the object of the billbe revenue, whry 
is it that importations, amounting to millions and 
millions per annum, of a peculiar kind of foreign 
progucts pay no duty whatever? ‘The same may 
be said of spices, fruits, and other articles of lux- 
ury, on which the proposed increase is either 
nothing at all or very small, 

Then, sir, with reference to foreign fruits, an 
article of luxury of which there is a large con- 
sumption and a large iniportation, the duty is not 


raised at all, 


I have no doubt that if the Committee of Ways 


| and Means, with the practical information they 
| have before them now, would take up the various 





| are made at the custom-house. 


lists of articles that are imported into the various 
collection districts of the country, and frame a 
bill exclusively for revenue, without thinking of 
the protection of particular articles or particular 
classes of industry, they would produce a bill 
which, in my judgment, would produce double 
the amount which this bill will, without any det- 
riment to the country whatever. 

But, sir, there are other objections to this bill. 
The fourteenth section, as well as the fifteenth, 
introduces a new principle in the legislation of the 
country. It says, in substance, that amimporter 
who is aggrieved by the decision.of the collector 
of the port of New York shall have no. redress 
aside from the right to appeal to the Secretary of 
the Treasury. But if the appeal is not made 
within a limited period there is no redress what- 
ever. He cannot go to the courts for redress. 

It is the first time in the history of the legisla- 


| tion of the country, the first time even in the ex- 


traordinary legislation of the last two years, that 
such a principle has been introduced into any bill 
proposed in either House of Congress. 

Let me illustrate. Laman importing merchant 
in the city of New York. I receive a cargo of 
wine, or any other article of merchandise which 
pays an advaloremduty. ‘The ad valorem duty is 
regulated by the invoice, or cost price at port of 


| exportation, the invoice properby certified accord- 


ing to all the requirements of law. My entries 
My invoices are 
sworn to and everything is regular. The col- 
lector of the port, through caprice or ignorance, 
takes exception. The collectors at that port are 
somctimes lawyers, although, in my judgment, 
they should invariably be merchants, | say 
through ighorance or through ecaprice, or from 
some motive, the collector says my invoice isa 


| false invoice, and thatthe duty should not be col- 


lected upon it. An appraisement is made, and 
fifty or one hundred per eent. is added to the in- 
voice value. | have no recourse, my goods may 
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have been seized, or if 1 pay, say under protest, 
I am denied the usual judicial remedies. 1 can- 
not prove the correctness of my invoice without 
sending to a foreign port; the testimony is out of 
the way. In the mean time weeks and months 
elapse, and the period covered by the limit of time 
in this bill is passed. 

i repent that it is the first time it has been at- 
tempted by Congress to pass an act which sub- 
stantially and in effect virtually would prevent an 
aggrieved party from seeking a judicial remedy. 

Again, it will be recollected that in March, I 
think it was, Congress passed a resolution im- 
posing an additional duty of fifty per cent. upon 
all imported goods, Without any notice to the 
importer, without any notice to this House, and 
without notice, I ellen to some members of 
the Committee of Ways and Means, the joint 
resolution was precipitated upon the House, im- 
mediately to take effect, imposing this large ad- 
dition upon all duties under the existing law. 

lt was said to be a necessary ‘‘ war measure,”’ 
and of course it became a law. It was defended 
here on the principle that the highwayman seeks 
his prey on the road, ‘* Your purse or your life.”’ 
But as extraordinary necessities may require a 
resort to this extraordinary species of legislation, 
{ cannot complain. It only becomes necessary 
for me, in reference to this bill, to referto the fact. 

Now, sir, under the operation of that joint 
resolution the merchants and importers in this 
country everywhere have bonded their goods, so 
far as er Instead of paying the addi- 
tional duty, or a duty imposed by the operation 
of this law, they have preferred to put their goods 
in bonded warehouses and hold them until the 
expiration of the sixty days, the period for which 
the joint resolution is operative, in the expecta- 
tuuon that this law may relieve them from these 
extraordinary additional burdens. Well, sir, 
they were right in doing that. In the vayious 
tariff bills which heretofore have been passed in 
this country there is not a single exception where 
goods in bonded warehouses have not been pro- 
tected. That has been the policy of this country 
and of every other country as far asi know. As 
early as March, 1861, when a similar question 
arose, the Secretary of the Treasury, Mr. Chase, 
issued a circular, reaching a case analogous to 
this, in which he said: 


* The same privilege will be extended to all merchan- 
dise in public store, unclaimed on the lst proximo, when 
entered for consumption or warehousing in pursuance of 
law; and all merchandise in warehouse under bond on the 
ist prowimo will be entitled to entry for withdrawal at rates 
of duty now eristing, or if the rates of duty on the merchan- 
dise ere lessened by the tariff of 1861, the entry thereof may, 
at the option of the importer or owner, be made at the 
lesser rates.”’ 


Mr. Chairman, in this connection, as directly 
pertinent to this question, [ will read an extract 
from a letter which I received yesterday from the 
very largest importing house in this country: 

New York, May 31, 1864. 

Dear Sir: I take the liberty to address you in regard to 
the new tariff proposed to go in operation after July Ist 
next. Under the present tariff, with the fifry per cent, ex- 
tra duties fer two months from April 30 last, a good many 
goods are warchoused in the expectation that they can be 
withdrawn after July 1, at the rates charged under the 
expected tariff. Atleast such privilege has so far always 
been given whenever a tariff was altered, and a clause to 
that effeet been inserted in the tariff bill. Some parties, 
however, pretend that under the law being made now, 
such a privilege would not be granted, and that goods 
being bonded between May Il and Juty | would have to 
pay the fifly per cent. extra duties no matter when with- 
drawn. As this would work to great disadvantage to the 
parties concerned, in fact would be imposing a fine on par- 
ties who are unlucky enough to have imported goods dur- 
ing these two montis, (which must of necessity be the case 
with almost every regular importing house.) [ take the 
liberty to call your attention to this matter and transmit 
you a circular of the Secretary of the Treasury of March 
50, 1861, the contents of which if inserted in the new tariff 
Jaw will protect thé interests of the importer. 

Very respectfully yours, 


Hon. Fernanno Woop, Washington City. 


Mr. Chairman, my object in these extracts is 
for the purpose of calling attention to the fact that 
in my Opinion this bill carefully avoids protection 
to bonded goods coming in since its adoption of 
the joint resolution. 
struction of the nineteenth section, we should not 
tolerate legislation of that character. At the 
proper time it willbe my duty to offeran amend- 
ment that will remedy this omission. 


Now, Mr. Chairman, notwithstanding what I |} all interests to contribute. 


a 
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| porter, I think I am justified in saying that it is |) 
stability of legislation that the importing interest,| 
They want to || 


requires more than anything else. 
know upon whattodepend. They want all laws 
regulating the banking and commercial interests 
of the country established permanently, so that 
they may pursue their business with some reli- 
anceon the future. Itis impossible for any man 
transacting any business of this character in this 
country at this time under this species of legisla- 
tion to tell anything about his interests or prop- 
erty; ay, sir, or his life or liberty. 

It is this instability of legislation and imbecil- 
ity of administration that is destroying this great 
and glorious country. Look at this House. Take 
our proceedings on the gold question. Suddenly 
| one fine morning the chairman of the Committee 
of Ways and Means rose and reported a bill au- 
thorizing the Secretary of the Treasury to sell 
the gold on hand. It threw the city of New York 
into a state of excitement, because what affects 
gold affects not only the value of the Govern- 
ment’s irredeemable currency, but also the value 
of all merchandise, labor, exchange, and directly 
the importing interests of the country. 

Mr. MORRILL. I dislike to interrupt the 
gentleman from New York, but I must insist that 
the discussion shall be confined to the pending 
bill. The gold bill is not now before the House. 

Mr. FERNANDO WOOD. It hasdirect con- 
nection with this question. After we discussed 
that measure here one or two days the chairman 
of the Committee of Ways and Means rose in 


mitted. Of course the House consented to it. It 
was taken back into committee, and we were told 
next day that the committee disagreed entirely on 
the subject, and we thought we had heard the last 


of it until my colleague, [Mr. Stessins,} who is | 


a member of that committee, suddenly reported 
the billagain. The belief was that it would re- 
serve in the sinking fund gold to pay the interest 
on the public debt, but such was not the case. 
The bill was forced through under the pretext 
that it was necessary to depress the price of gold. 

Again, in reference to the joint resolution in- 
creasing the tariff to which I have referred, | made 
an effort to protect goods already imported and in 
bonded warehouses. hk was voted down at the 
instance of the gentleman, but it wasanot a fort- 
| night afterwards when the Senate adopted the 
proviso | had attempted to ingraft on the resolu- 


is vacillation like this, the continual change of 


the country. It has been manifested in the pros- 
ecution of the war, it has been manifested in the 
execution of your laws, and flagrantly and cor- 


the Government for the last three years. 





sliould be devoted to necessary business. 
of this House. 


policy of the country, is proposed, when we are 
asked to raise a revenue of $100,000,000 from my 
constituents, when I attempt to show that by your 


the bill immediately under consideration, The bill 
is to be discussed by details under the minute rule, 





was to deal with the general principles and ques- 


| tions appertaining to the bill in its general char- | 


acter andfeatures. It would be legitimate to dis- 
cuss the war upon this bill, because but for this 
| war this bill would not be here. It would be legiti- 


|} mate to discuss the conduct of this war, the weak- 


out the civilized world. 

| Mr. Chairman, I am earnestly desirous that this 
| bill, if it be necessary for the purposes of the Gov- 
| ernment, may be rectified of its various and mani- 
| fest errors. If we are to have a revenue I want 


have said in reference to the interests of the im- || agricultural interests of the country to pay all the 


Ris place and asked that the bill should be recom- | 


| has that unpleasant duty assigned to it. 








tion, and it passed this House unanimously. It | 


policy, that has characterized the legislation of | 


ruptly manifested in the various departments of | 


Mr. Chairman, | have no disposition in a de- | 
bate of this character to allude to political matters. | 
The session is near its close, and every moment | 





wrong legislation and by your extravagant policy | 
measures of this kind become necessary, | am told | 
it is necessary for me to confine the discussion to | 


| $150,000,000, will be lost. 
| tlemen across the wa 


| ness and folly with which the war has been pros- | 
ecuted, and the popular errors pervading the land, | 


|| affecting not onlythiscountry, butliberty through- 
if dm right in this con- || J 


I do not want the | 
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taxes, or to pay any more than other interests 
pay. I wantduties imposed for revenue and not 
for protection atall. 1 believe the manufacturers 


| of this country can protect themselves; | believe 
| that circumstances alone will protect them; I be- 


lieve cotton manufacturers are amassing fortunes 
upon fortunes out of this war, and I do not be- 
lieve it is necessary for the Government to in- 
terfere in their behalf, and add -to the immense 
wealth they have accumulated during the last few 
ears. 
Therefore, Mr. Chairman, desirous that the im- 
erfections of this bill may be amended, and hoj)- 
ing that the gentlemen who have charge of it will, 
at the proper time, upon the different sections as 
they come up, lend an ear to any suggestions we 
may make, and desirous, personally, to contribute 
my feeble aid toward the perfection of a judicious 
measure, which shall be just and proper not only 
to the Government but to all the interests to be 
affected by it, | am very sure it will give me pleas- 
ure to vote for it if it shall be so framed and 


| amended as to meet the approbation of my judg- 


ment. 

Mr. STEVENS. I.do not rise to make a 
speech, nor did I design to make any remarks; 
bat I havea word or twotosay, suggested by the 
remarks made by the gentleman from New York 
who has just taken his seat. He has asked sev- 
eral times what this tariff was designed for. In 
my judgment it was designed for two things: to 
raise a revenue and to protect domestic industry. 
If it fails in either of those objects, it fails in its 
legitimate purpose. 

Mr. Chairman, we are bound to put upon the 
people large burdens if we intend to pany on this 
war and pay the expenses of it. This Congress 
Those 
burdens are to be placed in the shape of excises— 
which you may call direct taxes upon personal 
property—and duties upon imports laid for the 
same purpose of raising revenue and paying ex- 
penses. Atthe present time about three hundred 
millions are required, and at a future time no 
doubt more will be required. In some way that 
has to be raised; and I pray gentlemen who can 
easier find fault than correct an error—gentlemen 
who can easier pull down than build up—to tell 
us how this is to be raised; to tell us where it is 
to come from; or to say frankly that they do not 
wish it to come from any quarter, because they 
do not wish to sustain the Government. Let 
them tell us one or the other of these things. If 
they are for sustaining the Government, for ear- 


| rying on the war, and discharging the public ob- 
‘ligations, let them tell us how to do it if they find 


fault with our system of taxation, by internal 
taxes upon foreign importations. | know of no 
other way. 

The burden of internal taxes which are to be 
laid upon the people will, in any event, be more 
than two thirds of the whole. It will be three 
fourths of the whole; for every dollar that we 


|| raise by imports we shall raise three dollars by 
So far as | am personally concerned, I believe | 


I have occupied butasmall portion of the attention | 
I have rarely attempted to intro- || 
duce any extraneous subjects whatever; but when | 
a bill of this character, directly affecting the home 


excise. Now, how are you to raise your income ? 
Under your internal revenue law there are various 
small sources from which you derive some reve- 
nue, but, according to my estimation, more than 
two thirds of the whole 1s to be raised from the 
manufactures of the country. And when gentle- 
men know that two thirds of. this vast amount 
required to sustain the Gevernment is to be a bur- 
den upon the manufacturing interests, will they 
seriously complain of that protection which we 
give to those people for the purpose of enabling 
them to carry on their business? If you do not 


‘ '| protect these interests it would be impossible to 
and | had supposed that this anticipatory debate | 


raise these large sums. They could not pay 
them, for their establishments would go down, 
and that large revenue under the internal tax law, 
amounting, as | understand it will, to the sum of 
And yet | hear gen- 
complaining that the dye- 
stuffs which are used in Sdenmaluestin—and it 
is because they are used in Massachusetts, and 
she has been guilty of the unpardonable sin of 


'| being from the first,and consistently, a supporter 


of universal liberty, so odious to gentlemen on 


| the other side of the House—are not subject to a 


prohibitory tax, or so burdened that the manu- 
factures must necessarily go down. 

The gentlemen opposite complain that this bil! 
is **crude and defective.’’ I have heard these 


words ‘‘ernde and defective’? used in regard to 
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this bill often. I am a member of the Committee 
of Ways and Means. 
cate its action from the criticism of the very 
learned gentleman who uses such epithets, with- 
out telling us in what respect the bill is crude or 
defective. 

I understood the gentleman from New York to 
say that we had not provided for goods in bonded 
warehouses. I may have misunderstood him, 

Mr. FERNANDO WOOD, [ said that this bill 
did not protect goods now in the bonded ware- 
houses imported since the passage of the joint res- 
olution, | know that they are under the existing 
tariff, 

Mr. STEVENS. That shows that so “ crude”’ 
was this bill, according to the gentleman’s idea, 
that he sickened and nauseated at it before he got 
through reading it, and that he did not read the 


} 2 
nineteenth section. 


Mr. FERNANDO WOOD. I did read the 
nineteenth section; I read it two or three times, 
and tried very hard to understand it in connec- 
tion with previous sections of the bill; and, sir, I 
reached the conclusion that even the ingenuity of 
the gentleman himself, or of the Secretary of the 
Treasury, could not construe that section so as 
to protect goods imported since the passage of 
that joint resolution, 

Mr. STEVENS. The resolution provides that 
all goods, wares, and merchandise which may be 
in public stores on the day aforesaid, (that is to 
say, on the Ist July,) shall be subject to no other 
duties than the entry thereof. The gentleman 
knows that is a technical term. 

I did not say the gentleman could not under- 
stand that; | only said that plain provision was 
there, and there itis. I have read it, and every 
other member of the House does understand it, | 
presume. 

Mr. FERNANDO WOOD. This is an ex- 
ceedingly important reference, and | shall be very 
happy indeed to find that I have been mistaken. 
But, as I understand the nineteenth section of the 
bill, it protects the goods imported after ‘ that 
day.’? I understand ‘that day’’ to be the day 
referred to in the previous section, which desig- 
nates the time at which this law is to be opera- 
tive, Ist day of July, 1864. 

Mr. STEVENS. Yes, certainly. 

Mr. FERNANDO WOOD. Well, if imported 
after that day they cannot be contracted, although 
already imported and in bonded warehouses, 

Mr. STEVENS. Any goods in bonded ware- 
houses on the Ist day of July, when they are en- 
tered for consumption, will pay the same duty as 
if they were imported the day after. I did not 
like that provision myself, but it was the decision 
of the committee. 

Mr. FERNANDO WOOD. Will the gentle- 
man from Pennsylvaniaexcuse me one moment? 

Mr. STEVENS. Certainly. 

Mr. FERNANDO WOOD. Mr. Chairman, I 
hope that the construction of the gentleman’s col- 
leaguesand of the Treasury Department will con- 
cur with the construction he now gives it. The 
honorable chairman of the Committee of Ways 
and Means constreed his joint resolution some 
time since to protect goods in bond; but the Sec- 
retary of the Revamsty did not so construe it, and 
the two distinguished gentlemen differed as to the 
construction of the law which the gentleman him- 
self framed. I hope there will be.no difference in 
this case. 

Mr.STEVENS. I can no more make the Sec- 
retary of the Treasury know and understand it 
right than I can make the gentleman from New 
York. But we at once told the Secretary of the 
Treasury what it did mean, and it was just as 
plain as this. 

Now, I said before that with respect to manufac- 
tures from which two thirds and I think three 
fourths of the whole revenue is to be derived, the 
question is whether they are to be protected and 
whether you are to enable them to manufacture 
so largely as to produce this amount of taxation. 
If you break them up you lose that whole large 
amount which we are desirous to raise. And how 
are you to enable them to go on and do their busi- 
ness unless you favor them intwo ways? Those 
things that cannot be produced in this country, 
and the introduction of which free of duty does 
not affect domestic industry, and which enter as 
essential parts into the manufacturing establish- 
ments of the nation—such as dye-stuffe and chem- 


nl 


+ a ——s a 
{ icals—must be admitted free of duty. How else 
I do not om to vindi- \ ean you possibly enable manufacturers to com- 


yete with European labor? The bill was framed 
m thatview. And fora statesman to tell me that 
these are the articles to raise a few hundred thou- 
| sands of revenue on, and to exclude $150,000,000 
| of revenue by the very fact, looks to me as being 
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as crude as the bill of the Committee of Ways | 


and Means. [{Laughter. 

Now, sir, that is one of the reasons why these 
things are left free. But as we have raised the 
tax almost one half on this important and pro- 


ductive industry of the country, it becomes us | 


to take care that the place of these manufactures 
shall not be taken and filled by foreign fabrics. 
It becomes us to take care that while we are ask- 
ing manufacturers to pry $150,000,000 a yearon 
the net proceeds of their labor we shall not let 
the pauper labor of Germany, France, and Eng- 
land supply our market with goods, and fill up 
all the places that ought to be left open to our 
own manufactures, and on which foreign goods 
we could not raise more than $80,000,000. That 
was the distinct object we had in framing this bill. 

| know how easy it is for newspaper editors, 
who have never attempted to frame a bill, who 
have never worked day and night for a session, 
to get up a tax bill and a revenue bill. I know 
how easy it is for such sciolists as the gentleman 
from New York to tell us that after six months 





nothing has been produced buta crude tax bill | 


and a crude revenue bill. But let them produce 
something themselves. When they are attempt- 
ing to destroy these things let them show their 
ingenuity and their ripe scholarship in these mat- 
ters, which will do credit to the country, and 
which I will not call crude, whatever it may be. 
Are we here for no other purpose but to growl 
and gramble, and find fault with those who are 
attempting, according to the best of their humble 
abilities, to do those things which would support 
the country, at the least burden to the interests 
that are least able to bear it? 

Sir, I do not find fault; the committee do not 
find fault; the distinguished gentleman who has 
charge of this bill does not find fault. He has a 
name for skill, industry, and talents which will 
go down to posterity with this very legislation 
when all the rest of us are unknown ten days after 
our death. Therefore neither he nor we have in 
any case found fault with the criticisms that are 
passed upon us. But there is one thing Ido com- 

lain of: [do complain that in this day of our trou- 
bie, that in this day when the effort of every man 
who loves his country is required to put down the 
rebellion, men should attempt to make political 
capital by arraying section against section, by 
complaining of one particular portion of the coun- 
try and attempting to raise hostility in another 
portion toward it, when every portion ought to 
be united and act together as a single man. He 
who in this time will pursue such « course of ar- 
gument for the mere purpose of party can never 
hope to be ranked among statesmen; nay, sir, he 
will not even rise to the dignity of a respectable 
demagogue. [ move that the committee rise. 
[Laughter.] 

Mr.ODELL. Iask the gentleman to withdraw 
the motion for the purpose of enabling me to ask 
a single question. 

Mr. STEVENS. I will withdraw it. 

Mr. ODELL. The nineteenth section of this 
bill, to which reference has been made by my 
colleague and the distinguished gentleman him- 

self, does not use the words ‘* bonded warehouse.’’ 

It simply says ‘ public store.” My attention 

has been called to it from the fact that a number 

of importers have written to me to know whether 
it was the intention of this bill to make that ex- 
pression cover bonded warehouses. 

Mr. STEVENS. Several of the authorities 
hold them to be the same. When the Govern- 
ment declares them to be in public storehouse, all 
in bonded warehouses are covered by the expres- 
sion. However, to avoid any difficulty on the 

art of the distinguished gentleman from New 
ork and the distinguished Secretary of the 
| Treasury, 1 propose at the proper time to move 

to amend, by pulting in the words ‘‘ bonded ware- 
houses.”” 

Mr. ODELL. The gentleman will have no 
difficulty with the gentleman from New York, but 
in the city of New York, among the merchants 
there, the term * public store” is an expression 
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of particular significance, always meaning among 


the merchants there simply the appraiser’s stores. 
Hence the inquiry was suggested by the mer- 
chants as to the meaning of the term an this sec- 


| tion, 


———S——— 


ae 


Mr.STEVENS. The definition known to the 
authorities of * public store” is any place where 
goods are in public warehouses, 

Mr. ODELL. The explanation is perfeetly 
satisfactory to me. 

Mr. STEVENS. 
committee rise. 

The motion was agreed to. 

So the committee rose; and the Speaker having 
resumed the chair, Mr. Scuencx reported that the 
Committee of the Whole on the state of the Unten 
had, according to order, had the Union generally 
under consideration, and particularly the bill of 
the House (No. 494) to increase the duties on im- 
ports,and for other purposes, and had come to no 
resolution thereon, 


E. F. AND §. A. WOOD. 


The SPEAKER stated the business first in or- 
der to be the joint resolution (H.R. No. 85) 
repealing the act entitled ‘An act for the relief of 
BK. F. and Samuel ‘A. Wood,” assigned as a spe- 
cial order for to-day at the morning hour. 

The joint resolution was read, Lt repeals the 
act passed during the present session authorizing 
the issue of duplicate bonds of the Oregon war 
debt claimed to have been lost. 

Mr. HALE. Lam informed by the gentleman 
who had this billincharge that the bonds issued 
to these particular parties have not been found. 
Other bonds have been found, but these partica- 
lar oneshave notbeen. I therefore hopé this bill 
will not pass, 


Mr. STEVENS. Does the gentleman from 
Pennsylvania desire to have it postponed? 

Mr. HALE. Ido. 

Mr. STEVENS. The bonds provided for in 
the act which this joint resolution is to repent 
were lost in the steamer Golden Gate. Some of 
these bonds have been reeovered, and have been 
presented at the Department. The mail of that 
steamer was, | believe, all recovered. If my col- 
league, however, desires to have the resolution 
postponed, and will name the day, I will not ob- * 
ect. , 

Mr HALE. I will suggest this day week. 

There being no objection, the joint resolution 
was postponed for one week, and continued as a 
special order after the morning hour. 


BUSINESS ON THE SPEAKER'S TABLE. 


Mr. STEVENS. 1 do not know whether there 
is anything requiring immediate action on the 
Speaker’s table, but | suppose we might as well 
dispose of what there is. 1 move to go to the 
business on the Speaker’s table. 

The motion was agreed to; and the bills on the 
Speaker’s tablé were accordingly taken up in their 
order, and disposed of as indicated, 


FRIENDLESS WOMEN AND CHILDREN, 


House bill No. 383, to incorporate a home for 
friendless women and children, with amendments 
of the Senate thereto, was taken from the Speak- 
er’s tabte, and referred to the Committee for the 
District of Columbia. 


RUODA WOLCOTT. 


The next bill on the Speaker’s table was House 
bill No, 290, for the relief of Rhoda Wolcott, 
widow of Henry Wolcott, returned from the Sen- 
ate with the following amendment: 


Strike out the following: 

That the Secretary of the Interior be, and Is hereby, di 
rected to issue to Rhoda Woleont, widow of Henry Wolcott, 
deceased, who was a private in the company of “ New 
York United States detached militia’’ of the regiment com 
| manded by Colonel Thomas B. Benedict, a certificate of 
pension, which shall grant to the said Rhoda Woicott & 
pension of four dollars per month, commencing on the 24th 
| day of December, 1612, the time of the decease of eaid 
Henry Wolcott, and to coutinue during the natural lite of 
the said Rhoda Wolcott: Provided, however, That im the 
évent of the narriage or death of the said Rhoda Wolcott 
| the said pension shall eease: Also provided, ‘That all 
pledges or mortgages of the said pension shail be void, and 
that Use said peusion siiall inure solely to the use and ben 
efit of the said Rhoda Wolcou, 

And tn lien thereof Insert as follows: 

‘That the Secretary of the Interiok be, and he is hereby, 
| authorized and directed to place the name of Khoda Wot 
| cott, widow of Heury Wolcott, who was @ private fu a 
| eoopany of New York United states detached militia of 
| the regiment commanded by Colonel Thomas B. Betredics, 


I renew the motion that the 
















ER AA ELE ET CETERA IE AG BIE! DNR RR HR 


SR IT 


PE LY © gee mew ane geen 


ep PSS TPS Bi Pte are 


: 
Peer tly aetie. 9 e gt cohen 8d af: CAME ME RS foeette 


18 55 Mons 


oA) eeu 


Pe ns 32 


a 
a* 


* 
oo OTTER ee 


mere. 


<a 


oor Ue, Ce er oe oe 
+ eee) go se | AT a 


BD. ARB 5 


. Pe tem 


wae 


NS Gras. Lear 
oa 


2694 


inthe warof j#12 
dollars a month ld 
January, 1651, and to continue during her widowhood. 

Mr. KERNAN. I move that the amendment 
of the Senate be non-concurred in, so that the 
whole subject may goto a committee of confer- 
ence, 

Mr. HOLMAN. I hope that the gentleman’s 
motion will not be adopted, but that on the con- 


trary the amendment of the Senate will be con- | 


curred in. It conforms to the uniform practice 
of the Government up to within the last one or 
two years, that of paying the pension from the 
time the application was made, and not from the 
tume the injury occurred which is the foundation 


of the pension. It seems to me to be safer to 


pursue the old practice, which has been adhered | 
to for so many years, than to go back beyond the | 


period of the application, 
Mr. KERNAN. Thegentleman from Indiana 


correctly states the difference between the original 
bill and the amendment of the Senate. Yet I 


shall regret if it turns out that this widow will 
only get a pension of four dollars a month from 
the Ist of January, 1861. 
House from the Pension Office show that the only 


= 


The papers sent to this || 


reason for rejecting her claim at that office was | 


that a captain, whois proved to have been an in- 
temperate man, omitted to make some entry upon 
the muster-roll, 
and do not know all of the facts precisely, and 


1 was not before the committee, | 


only take an interest in this bill because the widow | 


lives in my district. 

I want the case to go to a committee of confer- 
ence for examination, and to see whether this 
woman has not been entitled to this pension for 
some fifteen or twenty years. 
enty years of age, and a pension in the future 
would last buta few years. It may be that the 


She is now sev- | 


Senate will be willing to allow a pension back to | 


the time that the application has been pending in 
the Pension Office. 

Mr. HOLMAN, 
made for this pension to the Pension Office ? 

Mr. KERNAN. 
low it for the tame that the application has been 
pending in the Pension Office, 


eight or ten years. I have moved that it be re- 


ferred to acommittee of conference, to see whether || 


When was the application | 


I think that they would al- | 


l have not ex- || 
* amined it, but lam told that it has been there for | 


on the pension roll at the rate of four || not, as he has supposed, from the Committee on 


pension to begin on the lst day of Invalid Pensions 


| and agreed to, 


|| reconsider on the table. 





it 18 not proper to allow her a pension for that || 


ume. 
to look after this matter; and | hope that the 
amendment of the Senate will be non-concurred 
in, so that she will get paid at least from the time 
her application was pending in the Pension Of- 
fice. If she had had friends to look after it she 
would have had it long since. 

Mr. WASHBURN, of Massachusetts. If it 
be in order | move that the bill and amendment 
be referred to the Committee on Invalid Pensions. 
If the bill allows the pension to run back to 1812, 
then itis different from what the committee in- 
tended, Our rule always has been to make the 
vension begin at the date of the application here. 

Mr. KERNAN. Is the gentleman a member 
of that committee? 

Mr. WASHBURN, of Massachusetts. Iam, 
and t want the bill to go there for exarfination. 

Mr. KERNAN. I should prefer to have it go 
to a commiitee of conference. 

Mr. WASHBURN, of Massachusetts. It was 
never the intention of the committee or the House 
to have any pension run back to 1812, and there 
must be some mistake here which | want cor- 
rected. 

Mr. HERRICK. There could be no mistake 
befure the committee on the subject, The bill 
was prepared and a majority of the committee au- 
thorined it to be reported to the House. It was 
reported to the House and passed. 

My colleague [Mr. Keanan] has stated the 
reason why this pension has not been paid before. 
This man died in December, and his name appears 
upon the muster-roll for January, and the Pension 
Office refused to take parole evidence to override 
thatrecord. It was afterwards proved by half a 
dozen witnesses, who attended his funeral, that 
the man died in December. If the fact had been 
properly reportedythe widow would have had her 

nsion long ago. 

The SPEAKER. The Chair will state to the 
gentleman from Massachusetts that this bill came 
irom the Committee on Revolutionary Pensions, 


She is an ignorant woman, without friends | 


| want to hear the bill read. 
|| 


} 
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Mr. WASHBURN, of Massachusetts. Then | 
I move that this bill be referred to the Committee || 
on_ Invalid Pensions, where it properly belongs. || 

Mr. HERRICK. It is not a pension for an 
invalid. 

Mr. FENTON. I merely wish to say that this 
is a proper case for an invalid pension, and I hope 
it will be referred to the Committee on Invalid 
Pensions, 

The SPEAKER. The first question is upon 
the motion to concur in the Senate amendment. 

Mr. HOLMAN. If the resolution is pending 
to refer the bill to the Committee on Invalid Pen- 
sions I will withdraw the motion to concur, and 
allow it to be referred. 

The question was put on the motion to refer, 
and it was not agreed to. 

The question recurring upon the motion that 
the House non-concur in the Senate amendment, 
and ask a committee of conference, it was put 





Mr. KERNAN moved to reconsider. the vote 
last taken; and also moved to lay the motion to 


The latter motion was agreed to. 
EXPENSES OF LAND SURVEYS. 


The next bill taken from the Speaker’s table 
was a joint resolution (S. No. 28) explanatory of 
the tenth section of af act to reduce the expenses 
of the surveys and sale of the public lands in the || 
United States, approved May 30, 1862; which || 

| 





was read a first and second time, and referred to || 
the Committee on Public Lands. 


SAILORS’ LOSS OF CLOTHING. 


The next bill taken from the Speaker’s table | 
was a joint resolution (S, No. 35) to compensate | 
the sailors on the gunboat Baron de Kalb for losa 
of clothing; which was read a first and second 
time by its title. 

‘The resolution authorizes the proper account- 
ing officers of the Treasury, in settling the accounts 
of the petty officers, seamen, sailors, and others 
of the crew of the gunboat Baron de Kalb, to al- 
low to each a sum not exceeding fifty dollars as 
a remuneration for damfige they may have sus- 
tained in the loss of clothing by the destruction | 
of said vessel. 

Mr. GARFIELD. I move to refer the bill to 
the Committee on Naval Affairs, 

Mr. RICE, of Massachusetts, I hope the geén- || 
tleman will withdraw that motion, as I desire to 
offer an amendment. 

Mr. GARFIELD. Ofcourse I will withdraw it. 

The SPEAKER. The Chair will state that 
the bill makes an appropriation, and can be con- 
sidered in the House now only by unanimous | 
consent, 


Mr. WASH BURNE, of Illinois, 





L object, 1 


Mr. RICE, of Massachusetts. The gentleman 
will not object if he understands what the bill is. 

Mr. WASHBURNE, of Illinois. I do notun- 
derstand it, 

Mr. RICE, of Massachusetts, I willexplain it. 

The SPEAKER. ‘The gentleman from Illi- 
nois objected, and the bill has gone to the Com- 
mittee of the Whole, 

Mr. WASHBURNE, of Illinois. I simply 
asked to have the bill reported that l might know 
what it is, 

Mr. RICE, of Massachusetts. The amend- 
ment I desire to offer is in the shape of a general 
law to cover all cases like those embraced in the 
Senate resolution. Since the breaking out of the 
present rebellion there have been a great many in- 
stances in which vessels have been lost in action 
or in which they have been so far disabled: as that 
the officers and crew have lost their clothing and 
personal effects. There is no provision of law 
now whiclr will allow the accounting officers of 
the Treasury to settle the accounts of officers and | 
seamen on board of vessels in such cases, and 
recourse must be had in all cases to a special act 
of Congress. That would answer very well in 





times of peace when there would be only occa- 
sionally a:loss of a vessel, but it is the opinion of 
the Navy Department that in justice to all parties 
interested in these losses there ought to be some 
|| general law which will authorize the settlement | 
i of their accounts, upon the proper evidence being || 
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| furnished to the proper accounting officers of the 


Department that actual losses have been sus- 
tained. 

If the House will grant their indulgence so far 
as to hear the substitute | propose read, | have 
no doubt they will assent to it. 

Mr. WASHBURNE, of Llinois. I am op- 
posed to any general bill upon this subject. 1 do 
uot think there are many cases of this kind, and 
they can be brought before Congress. I fear that 
a general bill would lead to abuses, but I will not 
object to the present bill being considered, if the 
motion to substitute a general bill is not made. 

No objection being made, the resolution was 
considered in the House, and ordered to be read 
a third time; and it was accordingly read the third 
time, and passed. 

Mr. GARFIELD moved to reconsider the vote 
by which the resolution was passed; and also 
moved to lay the motion to reconsidervon the table. 

The latter motion was agreed to. 


WARREN W. GREEN. 


The next bill taken from the Speaker’s table 
was an act (S. No. 217) for the relief of Warren 
W. Green; which was read a first and second 
time by its title. 

The bill directs the Secretary of the Treasury 
to pay to Warren W. Green the sum of $47 79, 
being for his services on the Fort Kearney and 
Honey Lake wagon road in the year 1857. 

‘Mr. HOLMAN. I move that the bill be re- 
ferred to the Committee.of Claims. 

‘The motion was agreed to. 


GOLD SALES. 


Bill of the Senate No. 106, to prohibit certain 
sales of gold and foreign exchange. 

Mr. STEVENS. I hope that by unanimous 
consent that bill will be allowed to remain on the 
Speaker’s table. ‘here are some amendments 
which a colleague of mine on the Committee of 
Ways and Means desires to offer, but he is not 
here. 

Mr. PENDLETON. I would suggest that this 
bill be referred to the Judiciary Committee. 

Mr.STEVENS. Oh, no! I would rather that 
we should pass it over informally. 

Mr. PENDLETON. I think the Judiciary 
Committee ought to examine a bill of so much 
importance as this. 

The SPEAKER. The gentleman from Mas- 
sachusetts, {Mr. Hoorer,} who has the charge of 
this bill, and who desires to offer some amend- 
ments, is now absent from the House. If there 
is no objection, therefore, the bill will be passed 
over informally. ‘The Chair hears uo objection. 


LAND GRANT TO MINNESOTA. 


Joint resolution (S. No. 17) relative to x cer- 
tain grant of land for railroad purposes made to 
the ‘Territory of Minnesota in the year 1857 was 
read a first and second time by its title, aud re- 
ferred to the Committee on Public Lands. 


GARRET R. BARRY. 


Joint resolution (S. No. 41) for the relief of 
Garret R. Barry,a paymaster in the United Siates 
Navy, was read a first and second time by its 
tithe, 

Mr. HOLMAN. That bill seems to involve 
the question of a'great many claims. I think it 
ought to have consideration in some committee. 
I move its reference to the Committee on the 
Judiciary. 

The motion was agreed to; and the bill was so 
referred. 


CLERKS IN UNITED STATES NAVY-YARDS. 


Joint resolution (S. No. 44) for the relief of 
clerksat the Kittery and Philadelphia nav y-yards 
was read a first and second time by its tide, and 
referred to the Committee on Naval Affairs. 


DISCHARGE OF COAL-HEAVERS. 


An act (S. No. 236) to provide for granting an 
honorable discharge to coal-heavers and firemen 
in the naval service was read a first and second 
time by its title. 

Mr, GARFIELD. I move that that bill be re- 
ferred to the Committee on Naval Affuirs. 

Mr. RICE, of Massachusetts, I appeal to the 
gentleman to allow that bill to be put upon its 
passage at once. It merely provides for putting 
coal-heavers and firemen on the same footing as 
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ordinary seamen, landsmen, and boys employed || 


in the Navy. 

Mr. GARFIELD. Well, I will not insist on 
my motion. i 

The bill was ordered to its third reading, re- 
ceived its third reading, and was passed. 

Mr. RICE, of Massachusetts, moved to recon- 


sider the vote by which the bill was passed; and | 


also moved to lay the motion to reconsider on the 
‘table. 
The latter motion was agreed to. 


PATENT LAWS. 


An act (S. No. 162) amendatory of an act to 
amend an act entitled “An act to promote the 


progress of the useful arts,” approved March 3, | 


1863, was read a first and second time by its title, 
and referred to the Committee on Patents. 


GRADE OF LINE OFFICERS, 


An act (S. No. 276) to amend an act entitled 
‘An act to establish and equalize the grade of 
line officers of the United States Navy,” approved 
July 16, 1862, was read a first and second time 
by its title, and referred to the Committe on Naval 
Affairs. 

SURGEON SOLOMON SHARP. 
The next bill on the Speaker’s table was joint 


resolution (S. No. 51) authorizing the acceptance | 


of a certain testimonial from the Government of 
Great Britain. 

The joint resolution was read a first and second 
time. It authorizes Surgeon Solomon Sharp, of 
the Navy of the United States, to accept a piece of 
plate presented to him by the Government of 
Great Britain as a mark of its high appreciation 
of the unremitting attention and kindness shown 
by him to certain officers of the Greyhound while 
in the naval hospital under his charge at Norfolk, 
Virginia. 

The joint resolution was ordered to be read a 
third time; and was accordingly read the third 
time, and passed. 

Mr. RICE, of Massachusetts, moved to recon- 
sided the vote by which the joint resolution was 
passed; and also moved to lay the motion to re- 
consider on the table. 

The latter motion was agreed to. 


FRIENDLY INDIANS IN MINNESOTA. 


The next business on the Speaker’s table was 
an act (S. No, 225) forthe relief of certain friendly 
Indians of the Sioux nation in Minnesota. 

The bill was read a first and second time, and 
referred to the Committee on Indian Affairs. 


SALARY OF AN INDIAN AGENT. 


The next business on the Speaker’s table was 
an act (S. No. 247) in relation to the salary of 
the United States agent for the Indians near Green 
Bay. 

The bill was read a first and second time. It 
directs that the salary of the agent of the United 
States for the Indians in the vicinity of Green Bay 
shall be hereafter $1,500 a year, to commence next 
fiscal year. 

Mr. STEVENS. I think that bill had better 
go to the Committee on Indian Affairs. 

Mr. WINDOM. I make that motion. 

The: motion was agreed to, and the bill was re- 
ferred to the Committee on Indian Affairs. 


ELLEN M. WHIPPLE. 


The next business on the Speaker’s table was 
an act (S. No. 2) granting a pension to Ellen M. 
Whipple, widow of the late Major General Amiel 
N. Whipple, of the United States Army. 

The bill was read a first and second time, and 
referred to the Committee on Invalid Pensions. 


GENERAL BERRY’S WIDOW. 


The next business on the Speaker’s table was 
an act (S. No, 44) granting a pension to the 
widow of the late Major General Hiram G. Berry. 

The bill was read a first and second time, and 
referred to the Committee on Invalid Pensions. 


EFFICIENCY OF THE NAVY. 


The next business on the Speakert’s table was an 
act (S. No. 253) to amend the act of the 2ist of 
December, 1861], entitled “An act to further pro- 
mote the efficiency of the Navy.” 

The bill was read a first and second time, and 
referred to the Committee on Naval Affairs. 


| 
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SWAMP LANDS. 

The next business on the Speaker’s table was 
an act (S. No. 164) to extend the time within 
which the States may select their swamp lands, 

The bill was read a first and second time, and 
referred to the Committee on Public Lands. 


THE YOSEMITE VALLEY. . 


The next business on the Speaker’s table was 
an act (S. No. 203) authorizing a grant to the 
State of California'of the Yosemite valley, and 
of the land embracing the Mariposa Big Tree 
Grove. 

The bill was fread a first and second time. 

Mr. ALLISON moved to refer it to the Com- 
mittee on Public Lands. 

Mr. WASHBURNE, of Illinois. Would it 
be in order to move to refer it to the Cleveland 
convention? [Laughter.]} 

The SPEAKER. The Chair thinks not, as 
that convention is not known to the rules. [Re- 
newed laughter. | 

Mr.GRINNELL. I hepe the House will pass 
the bill now. 

The question was taken on Mr. ALuison's mo- 
tion; and it was agreed to. 

So the bill was referred to the Committee on 


Public Lands. 
RAILROAD LANDS IN MICHIGAN. 
The next business on the Speaker’s table was 


an act (S, No. 250) to amend an act entitled **An | 


act making a grant of alternate sections of public 


| lands to the State of Michigan to aid in the con- 


struction of certain railroads in said State, and for 
other purposes.”’ 

The bill was read a first and second time. 

Mr. UPSON. I desire that the bill be acted 
upon now. 

Mr. WILSON, Does this bill allow lands to 
be taken in the State of Kansas? 

Mr.UPSON. No,sir. The object of the bill 
is not so much to increase the amount of the pub- 
lic lands granted to the State of Michigan as it 
is to apply the grant to the whole line of the road 
and secure its early completion. The line has 
been extended beyond its original ovation, and 
the lands cannot be got now conterminous and 
exactly opposite the line. The Committee on 


Public Lands is familiar with the whole question. || 
Has this | 


-Mr. WASHBURNE, of Iinois. 
billever been before any committee of the House? 
Mr. UPSON. A bill similar to it has once been 
before the Committee on Public Lands. 


on Public 


unanimously, I believe, by the Senate. It has 


been considered informally by the Committee on | 


Public Lands in the House, and there is no ob- 
jection to it. 

Mr. SCHENCK. How many million acres 
are appropriated by this grant? 

Mr. UPSON. The original grant was for about 
seven hundred thousand acres. 

Mr. SCHENCK. It cannot go with that. I 
think about three million acres would take it 
through. [Laughter.] 

Mr. NELSON. 


{ think I am entitled to an answer to the question 


I asked some time ago, how many acres of pub- | 


lic land are left? 

Mr. UPSON. That information had better be 
drawn out on some other bill. This bill does 
not increase the amount of the grant per mile at 
all. It merely extends the line of the road and 
also the limit within which the land may be se- 
lected from fifteen to twenty miles on each side 
of the road, in accordance with all the bills which 
have been passed for lowa, Wisconsin, and Min- 
nesota. It is no new grant. 

Mr. HUBBARD, of Iowa. I would like to 
‘inquire of the gentleman how many acres will be 
transferred to the State of Michigan by this bill? 

Mr. UPSON. I have already stated that the 
original grant was for about seven hundred thou- 
sand acres, and that this bill does not change the 
amount of that grant. It merely extend® 
limit within which the lands may be selected five 


miles each side of the road and extends thie line 


of the road. 

Mr. ALLISON. 1 will say that this bill has 
been informally considered by the Committee on 
Public Lands, and so far as they are concerned 
they have no objection at all to its passage. It 








This | 
bill was sapere unanimously by the Committee | 
ands in the Senate, and was passec || 


I rise to a question of order. | 


the | 
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| makes no new grant; it merely provides where 


| the lands may be selected. 
| Mr. UPSON. The explanation of the gentle- 
| man from Lowa shows that the reference of this 
1 bill is not necessary, for the Committee on Public 
|| Lands have already examined it, and they rec- 
ommend its passage. It only makes the same 
| provision which has been made in other cases, 
and I see no reason for its delay. 1 therefore 
| move the previous question on its third reading. 
On seconding the dorsahd for the previous ques- 
tion, 36 rose in the affirmative and 36 in the nega- 
tive—no quorum voting. 

Mr. WILSON. I suggest to the gentleman 
from Michigan that he withdraw his demand for 
a division, and allow the bill to go to the Com- 
mittee on Public Lands, with leave to report at 
any time. 

Mr. UPSON. I will consent to that. 

Mr. WASHBURNE, of Illinois. I object. 

The SPEAKER. The Chair will then order 
|| tellers on seconding the demand for the previous 
question. 

Mr. STEVENS. I think we have done a pretty 
good amount of business this evening, and as I 
see that Judge Spa.pine is not here, (laughter,} I 
move that the House do now adjourn. 

Mr. KERNAN. Before the vote is taken, | 
simply desire to say in reference to the committee 
of conference which is ordered on my motion, 
that [do not wish to serve on that committee, 
and hope in my place the gentleman who reported 
the bill will be appointed. 

Mr. HIGBY. [hope the gentleman from Penn- 
sylvania will allow this bill to be referred or dis- 
posed of in some way. 

Mr. UPSON. I am willing that the bill shall 
| be passed over informally. 

_Mr. WASHBURNE, of Illinois. I object. 
Mr. STEVENS. I think the vote may as well 
| be taken on my motion to adjourn, 
The motion was agreed to—ayes 48, noes 41; 
and thereupon (at half past nine o’clock p. m.) 
the Llouse adjourned. 


IN SENATE. 
Frivay, June 3, 1864. 


Prayer by the Chaplain, Rev. Dr. Bowman. 

On motion of Mr. HENDRICKS, and by unan- 
imous consent, the reading of the Journal was dis- 
pensed with. 


PETITIONS AND MEMORIALS, ‘ 
Mr. PRUMBULL presented a petition of offi- 


cers of the circuit and district courts of the United 
|| States for the southern district of New York, 
praying for an increase of compensation; which 
was referred to the Committee on the Judiciary. 
Mr. WILSON presented seven petitions of 
men and women of the United States, praying 
for the abolition of slavery, and for such an 
| amendment of the Constitution as will forever 
| prohibit its existence inany portion of the Union; 
which were referred to the select committee on 
slavery and freedmen. 

He also presented a petition of menand women 
of Massachusetts, praying for the suppression of 
the use of intoxicating liquors in the United States 
Army, and that the Senate refuse to confirm the 
|| nomination of any general or surgeon who has 
not an unblemished character for personal sobri- 
ety and freedom from the companionship of in- 
temperate associutes; which was ordered to lie on 
the table. 


Mr. MORGAN. I presentto the Senate a pre- 
amble and a series of resolutions adopted by the 
Chamber of Commerce of the State of New Vork 
in relation toa naval depot. I will read to the 
Senate the concluding portion of this memorial: 


“And whegeas a majority of the said board, after de- 
voting more than two months to a careful, laborious, and 
thorough survey and examination of said sites, and after 
a full discussion of their advantages, immediate and inci 
| dental, came to the conclusion ‘that the harbor of New 
London possessed the necessary capacity and fitness for 
||. such yard, and thatthe public interests would be promoted 

by its establishment there instead of League Island;’ and 

whereas during the present session of Congress the Naval 

Committee, together with a delegation from the Military 

Committee and the Committee of Ways and Means, have 

visited and personally examined the said sites, and a major- 

ity has receutly reported in favor of the harbor of New Luu 
| dons Therefore, 
* Resolved, That in view of the importance of this ques 





| tion to the whole country, and especially to the interests 
| of commerce and navigation, which are especially pretect 
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edt y the Nav and in which this city is so dee ply inter- 1 


ested, thie Cha 


said Naval Committee, and do earnestly urge upon Congress 
to epecdily pass a law establishing the navy-yard and depot 
at New London, and to appropriate the necessary means 
for carrying the eame into effect.” 

I move that the document be referred “o the 
Committee on Naval Affairs, and be printed. 

The motion was agreed to. 

REPORTS FROM COMMITTEES. 

Mr. ANTHONY, from the Committee on Print- 
ing, to whom was referred a resolution to print 
three thousand additional copies of the act (H. 
RK. No, 395) to provide a national currency, se- 
eured by « pledge of United States bonds, and to 
provide for the circulation and redemption there- 
of, reported it without amendment; and the Sen- 
ate proceeded to consider the resolution, and it 
was agreed to, 

Mr. HOWARD, from the Committee on the 
Pacific Railroad, to whom was referred a bill (S. 
No. 280) to amend an act entitled **An act to fa- 
ciitate communication between the AUantie and 
Pacific States by electric telegraph,’ approved 
June 16, 1860, reported it with an amendment. 


MARQUETTE AND ONTONAGON RAILROAD. 


Mr. CARLILE. The Committee on Public 
Lands have instructed me to report back, witha 
recommendation that it be passed, the bill (H. 
R. No, 469) extending the time for the comple- 
tion of the Marquette and Ontonagon railroad of 
the State of Michigan. It merely extends the 
ume for the completion of this work five ycars, 
aud Tam requested by the committee to ask for 
the immediate consideration of the bill, 

By unanimous consent the bill was considered 
as in Committee of the Whole. It proposes to 
extend the time limited for the imate of the 
Marquette and Ontonagon railroad of the State of 
Michigan for the term of five years beyond the 
time fixed fer its completion | y the act of Con- 
gress of June 3, 1856, ‘* making a grant of alter- 
nate sections of the public lands to the State of 
Michigan to aid in the construction of certain 
railroads in said State, and for other purposes,” 
but the State of Michigan is to have the same 
control over the grant of lands hereby extended 
for the benefit of the railroad which was given 
to the State under the original act of Congress; 
and the State may prescribe the time within 
which the several sections of the road shall be 
completed, 

The bill was reported to the Senategordered 
to a third reading, read the third time, ann passed. 


BILL INTRODUCED. 


Mr. MORRILL asked, and by unanimous 
consent obtained, leave to introduce a bill (S. 
No. 298) to incorporate the Potomac Ferry Com- 
pany; which was read twice by its title, and re- 
ferred to the Committee on the District of Co- 
lumbia. P t 

MESSAGE FROM THE HOUSE. 


A message from the House of Representatives, 
by Mr. MePurrson, its Clerk, announced that 
the House of Representatives nen pened the fol- 
lowing bill and joint resolutions of the Senate: 

A bill (No. 236) to provide for granting an 
honorable discharge to coal-heavers and firemen 
in the naval service; 

A joint resolution (No. 35) to compensate the 
sailors of the gunboat Baron de Kalb for loss of 
clothing; and 

A joint resolution (No. 51) authorizing the ac- 
ceptance of a certain testimonial from the Gov- 
ernment of Great Britain. 

The message further announced that the House 
had passed a joint resolution (No. 90) to refer 
the claim of Nehum Ward back to the Court of 
Claims; in which it requested the concurrence of 
the Senate. 

The message further announced that the House 
of Representatives had disagreed to the amend- 
ment of the Senate to the bill of the House (No. 
290) for the relief of Rhoda Wolcott, widow of 
Henry Wolcott, asked a conference on the disa- 
greeing votes of the two Houses thereon, and had 
appointed Mr. Anson Hernick of New York, Mr. 
Ww. B. Wasusurnn of Massachusetts, and Mr. 
James T. Hare of Pennsylvania, managers at 
the same-on its part. 

‘The message further announced that the House 
of Representatives had agreed to the report of the 


i y eoneurse in the expression of opin- | 
jon of the said board of navai officers and engineers and of | 


committee of conference on the disagreeing votes 
|} create an additional supervising inspector of 
steamboats and two local inspectors of steam- 
boats for the collection district of Memphis, Ten- 
nessee, and two local inspectors for the collection 
district of Oregon, and for other purposes. 

The message further announced that the House 
of Representatives had passed the bill of the Sen- 
ate (No. 250) to amend an act entitled ‘*An act 
making a grant of alternate sections of public 
lands to the State of Michigan to aid in the con- 
struction of certain railroads im said State, and 
for other purposes,’’ with an amendment; in 
|| which it requested the concurrence of the Senate. 
! 


| BILLS BECOME LAWS. 


The message further announced that the Pres- 
identof the United States had yesterday approved 
| and signed the following acts and joint resolu- 


ij} lon: 


An act (H.R. No. 345) for the relief of Freder- 
ick A. Beelen, late secretary of legation to Chili; 
| An act (H. R. No. 381) to amend an act enti- 
| ded “Anact making a grant of lands to the State 
| of Lowa, in alternate sections, to aid in the con- 
| Struction of certain railroads in said State,” ap- 
proved May 15, 1856; 

An act (H. R. No. 484) to incorporate the 
Newsboys’ Home; and 

A joint resolution (H. R. No. 63) to settle the 
account of James Keenan, late consul at Hong 
KXong, China. 


JAMES P. JOHNSON. 


Mr. HARLAN submitted the following reso- 
lution; which was considered by unanimous con- 
sent, and agreed to; 

Resolved, That the Committee on Claims be instructed 
to examine the claim of James P. Johnson, for services as 
a veterinary surgeon in the fourth Lowa cavalry, under a 
contract with the colonel of said regiment, and, if found to 
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be just, to report a bill for his relief. 


LAND CLAIMS OF WISCONSIN. 


On motion of Mr. HENDRICKS, the Senate 
resumed the consideration of the joint resolution 
(S. No. 8).for the relief of the State of Wisconsin. 

Mr.COLLAMER., I was submitting some re- 
marks on this joint resolution when it was last 
up. I understood the honorable Senator from 
lowa to suggest that we ought to pay over to the 
State of Wisconsin the five per cent. of the pro- 
ceeds of the sales of the public lands in thatState, 
and to leave the State to settle with the company. 
Did I understand him aright? 

Mr. HARLAN. That was my suggestion. 

Mr. COLLAMER. I think that will hardly 
do. Itis difficult to talk about this matter with- 
out going into a history of how the case arises. 
The United States owe to the State of Wisconsin 
five per cent, on the salesof the public lands in that 
State since the State was admitted into the Union. 
That account has not been settled. That money 
remains in the Treasury of the United States for 
the State of Wisconsin. The reason it has not 
been settled and paid, as 1 understand, is that it 
is understood that the State of Wisconsin has in 
its hands some money which really belongs to the 
United States, money which the State obtained 
while a Territory for some public lands that itsold. 
The account of the money which it received for 
that public land has not been adjusted. When 
adjusted, it should be deducted from the amount 
of the five per cent. coming to the State from our 
Treasury. The object of the present joint reso- 
lution is to adjust that business, and not to with- 
hold any longer the five per cent. from the State, 
but to ascertain whether, in point of fact, the State 
has any such money in her hands as | have sup- 
nosed; and if she has, how much, so that it may 
- deducted from what we owe her, and have the 
question settled in relation to thefive percent. I 
would here inquire of the Senator from Wiscon- 
sin about how much the five per cent. amounts to. 

Mr. HOWE. _ It was $249,000 in 1861. 

Mr. COLLAMER. Itisa little more than that 
now@ | suppose. 

Mr. HOWE, There has not been much in- 
crease since that. 

Mr. COLLAMER. Probably in these times 
the increase would not be very great. Let us 
suppose that $250,000 is due to that State, lying 
in our Treasury, which the State wants, 1 take 
it she is willing to account for whatever she re- 
ceived for the lands which she sold. If she really 
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to us, but she wants to settle the whole; hence 
the object of this joint resolution is to adjust the 
accounts. : 

In settling and adjusting the accounts, if I un- 
derstand the subject aright, and I think I do, a 
difficulty arises about the claims to the moncy 
which, as I say, is held by the State—claims be- 
tween the United States and a certain canal com- 
pany. The origin of that dispute can be readily 
stated. The United States made a grant to the 
Territory of Wisconsin of certain alternate sec- 
tions of land to construct a certain canal, and a 
company was organized for the purpose of doing 
that, and the Territory was to sell those sections 
of land at $2 50 an acre in order to carry on that 
enterprise, The Territory sold some of the land 
and paid over some of the money to the company. 
The company went on and put in money of their 
own, together with the money received from the 
Territory. They worked on the canal for awhile; 
but at last, however, | know not for what cause, 
and I will not ascribe it to any bad cause, the 
Territory of Wisconsin refused to go any further 
with it; the Territory directed its agents who had 
charge of the sale of the lands to sell them at $1 25, 
and to put the money into the treasury and use it 
for their ordinary governmental purposes. ‘The 
did so; but I understand they did not sell all the 
land. When the Territory came to be admitted 
as a State, there was a particular provision in the 
law for her admission which declared that the 
State should stand in the same relation and be 
subject to the same responsibilities as the Terri- 
tory was under in relation to the sales of that 
land. The State assumed that obligation. 

Asa matter of course when those sales stopped, 
or when the proceeds ceased to be appropriated 
to the purpose for which the grant was madc, the 
work on the canal ceased. It is said now that it 
could hardly have succeeded at any rate for the 
want of water, or something of that kind. No 
matter about that now, for | understand that the 
company do not desire to go any further with 
their enterprise, but they want to be paid for 
what they have laid out of theirown money; and 
it seems to be agreed on all hands, if | understand 
the report of the legislative committee in Wiscon- 
sin, that they ought to be paid. : 

Now, the question is how to arrange this busi- 
ness. The joint resolution provides for arranging 
it. It provides thatthe Secretary of the Interior 
shall adjust the account. In the first place he is 
to make out how much is due to Wisconsin for 
her five per cent. which we have in our Treasury. 
Then he is to adjust the dccount with the State 
for all those canal lands which the Territory sold 
and got pay for, at whatever price it realized be- 
von What it paid to the company, and to deduct 
that sum from the five per cent. fund, and pay the 
balance to the State of Wisconsin. Then we, 
having reserved in the Treasury the money which 
Wisconsin got from the sale of the canal lands, 
have the fund with which to settle with the com- 
omy. 4 and the Secretary of the Interior is directed 

y the resolution to go on and adjustthe account 
of that company and to settle with them with that 
money, not exceeding the amount reserved from 
the State. 

That I understand to be the outline of the res- 
olution, On this plain statement of it [ have noth- 
ing to say againstitexceptin two respects, which 
may perhaps be considered small matters. ‘he 
first question is whether Wisconsin ought to be 
called on to accoynt merely for what she obtained 
from the sale of the canal lands, or whether she 
ought to be called on to account for them at$2 50 
an acre, the price stipulated at the time the grant 
was made. The act making the grant fixed the 
price at $2 50.an acre. The Territory of Wis- 
consin sold much of it for less than that. What 
she sold at $1 25 was sold at that rate without 
any license or authority from this Government to 
do so. I believe it is said that we fixed the price 
of that land too high. They understood perfecily 
well what the price was at the time the land was 

ranted. They knew the price the Government 
xed on it. Ido not know why they should have 
had any right to sell that land for less than $2 50 
an acre. Tdo not know why they did it. 1 be- 


lieve they did it; and this resolution only holds 
them to aecount for the amouut which they actu- 
ally received, To my mind they ought toaccount 
in justice and propriety for the land at $2 50 an 
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acre. It is not for them to complain that we fixed 
the price too high. They might at least have had 
the common prudence of the man who broke into 
a store and would not steal the goods because 
they were marked so high. (Laughter.] They 
had nothing to do but let the land alone if they 
did not like the price; but they actually took it 
and disposed of it for $1 25an acre; and the joint 
resolution only calls upon them to pay over what 
they received. The question is whether they 
should not be ealled on to account at $2 50 an 
acre. I will not occupy further time on that point. 
I state it to the Senate, and they can do what they 
please. 

But there is another matter. The five per cent. 
which by a general law is payable to the new 
States outof the proceeds of the sales of the pub- 
lic lands within their limits, was originally con- 
fined to the making of roads and bridges under the 
direction of the State. When the State of Wiscon- 
sin was admitted, she asked Congress to change 
that, and to permit her to hold the five per cent. asa 
school fund forcommon schools, Congress con- 
sented to that, and it was agreed that that should 
be a school fund. You will perceive, Mr. Presi- 
dent, that by the operation of this joint resolution, 
what the State received for the canal lands being 
deducted from the amount to be paid over to her as 
a school fund, the result is that she is permitted to 
pay off her old debt out of the school fund so far 
as it goes. I object to that perversion of the fund. 
When we granted Wisconsin the five per cent. 
for common schools at herrequest, which wasall 
right enough, I choose that it shall be kept to that 
purpose. As to this old debt of hers for the 
money she received for the canal lands, for which 
she is accountable, it should not be paid out of 
the school fund. I speak now for the children 
and for the cause of education, for the purpose for 
which the grant was made; and in order to secure 
that I propose the following amendment as an ad- 
ditional section, and if it be adopted I shall have 
no further objections to the resolution: 


“ind be it further resolved, That this joint resolution is 
passed on the condition that before anything is paid to said 


” State under the same, the State shall make provision that 


whatever sum is deducted from the five per cent. on the 
sales of pubtic lands in said State, in pursuance hereof, 
— by sais] State be replaced for the use of schools in said 
Before taking my seat 1 will make a few re- 
marks in response to the suggestion of the Sena- 
tor from Iowa that we should do nothing in re- 
gard to settling with the canal company. What 
will be the result if we settle with the State and 
pay her the five per cent. and make no deduction of 
the money which she received for the canal lands 
and which should go to pay the company as far 
as they laid out money of theirown and which all 
agree should be paid? It follows as a matter of 
course that the company will at once come to us 
and make a claim on ustopay them. They will 
say to us, ** You have taken the fund which you 
appropriated for building this canal, and in reli- 
ance upon which we laid out our own money; 
and with it you have settled your debt with the 
State as far as it would go, endif you do that you 
should certainly pay us.”’ I do not know how 
much the claim of the company is. I presume, 
however, it is a great deal less than the amount 
of money which the Territory received for the 
canal lands which it sold. But if, as suggested 
by the Senator from lowa, we do not make any 
settlement with the State about the canal lands, 
but deduct the money received from them from 
the five per cent. fund and just pay the State the 
balance, and leave the company ta make a claim 
on the State, it will be an injustice to the com- 
pany whom we created in fact under the grant, 
for | doubt very much whether they will ever get 
anything from the State. “I'here is a further ob- 
jection that we leave that amount of money inthe 
hands of the State. If she settles the account of 
the company, which is a great deal less than what 
the State received from the canal lands, she will 
take the balance entirely to herself; it will not go 
to pay us, or pay anybody else. Itseems to me 
that is a very greatinjustice. Itisa risk which 
we certainly ought not to run to leave the State in 
possession of the money even if it should settle 
the company’s account, and we ought not to put 
off the company and refer them to the State. 
The amendment which I have offered is noth- 
ing buta simple provision that whatever amount 
of the five per cent. fund is deducted for the pur- 


nemesis scene 


pose of paying this old debt shall by the State be 
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replaced in the school fund. 

Mr. HARLAN. The Senator from Vermont 
I think is in error in this. The five per cent. of 
the net proceeds of the sales of public lands, as 
well as five hundred thousand acres of the public 
lands, were granted to each new State for the pur- 
pose of carrying on works of internal improve- 
ment within its limits, under the direction of the 
State government, and not for the support of 
schools. 

Mr. COLLAMER. The five per cent. was for 
roads and bridges. 

Mr. HARLAN. Roads and bridges and ca- 
nals may be denominated works of internal im- 
provement. By a general provision of law the 
five per cent. of the net proceeds of the sales of 
the public lands within its limits and five hun- 
dred thousand acres of public lands were given 
to each new State to aid in carrying on such 
works of internal improvementas the State might 
inaugurate. But Wisconsin, in her application 
for admission as a State, requested leave to divert 
this five per cent. fund as well as the five hundred 
thousand acres from the original purpose intended 
by Congress, enacted in 1841, when this system 
was originated, to school purposes; and this di- 
version was acquiesced in by this Government. 
But before this diversion was made lands had 
been received by Wisconsin and applied to the 
original object, to aid in the construction of a 
canal. The amendment proposed by the Senator 
from Vermont [Mr. Cottamer] provides that 
the value of these lands thus apphed to a work 
of internal improvement in accordance with the 
original policy of the Government, and in ac- 
cordance with law, shall be also added to the 
school fund by the State of Wisconsin, so as to 
make her school fund equal to the entire amount 
of the five per cent. of the proceeds of the sales 
of the public lands, and the whole of the value 
of the five hundred thousand acre grant. This 
Government had provided other means for the 
support of schools—the sixteenth sections and 
university lands. It was not the interest of the 
United States to divert the internal improvement 
fund to the support of schools. The construc- 
tion of roads and bridges and canals through the 
public lands would enhance their value and has- 
ten their sale. This Government was therefore 
interested in the application of this internal im- 
provement fund as originally designed. The di- 
version was adverse to the interest of the United 
States. It was agreed to because Wisconsin 
deemed it to be advantageous to her as a State. 
I do not, therefore, perceive any sufficient reason 
for compelling Wisconsin to add to the school 
fund of the State the value of lands which were 
never school lands, and which were sold and ap- 
plied to the purposes indicated by Congress be- 
fore she became a State of the Union. 

i will now come to the main proposition, and 
state the facts as I understand them as briefly as 
Ican. While Wisconsin was a Territory, Con- 
gress made a grant of land, not tothe canal com- 
pany but to the Territory of Wisconsin, to aid 
the Territory in constructing a canal. It is true 
that preceding this grant a company had been in- 
corporated by the Legislature of Wisconsin for 
the purpose of constructing a canal, and in that 
charter they were authorized to petition Congress 
for a grant of land to the company; but when the 

bject was considered by Congress they did not 
make an appropriation of lands to the company 
in pursuance of its request, but they made the 
grant directly to the Territory of Wisconsin, and 
provided the mode in which the land should be 
disposed of. Thelaw provided that the proceeds 
of the sales of the land should be or in the 
construction of the proposed canal, the whole 
amount to be credited to the Territory of Wis- 
consin for the use of the future State as so much 
full-paid stock. It was not to be turned over to 
the company and become the property of the 
company as it was derived from the sales of the 
lands, but was to be invested in this work by the 
Territory of Wisconsin, and held by her as so 
much full-paid stock to become the property of 
the State. 

The work was commenced. 


The company 


paid in some money, some sales of lands were | 
effected and applied. But in the course of a few | 


years the territorial authorities, despairing of 


final success, declined to make further invest- | 


| 
| 
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ments in the canal enterprise, and diverted the 
proceeds of the sales of the canal lunds to other 
purposes, 

‘The law of Congress granting the lands to aid 
in the construetion of the canal contained the con- 
dition that if the canal should not be completed in 
ten years all the lands sold should be accounted 
for to the United States by Wisconsin at the rate of 
$2 50 per acre. The work was not completed, 
and accordingly the State stands charged with 
the valueof the land atthe rate named. This bill 
proposes to reduce the estimated value of the land 
as charged from $2 50 to $1 25 peracre. This 
would operate as a credit to the State to the amount 
of about $156,000. The amendment proposed by 
the committee provides for the payment to the 
eanal company the total amount of the means in- 
vested by it in this work out of the five per cent. 
fund, now due the State from the United States, 
not exceeding the above credit. 

It will be seen,if | am ecorrectin this statement 
of facts, that this Government never did charter 
the company, never came under obligations to 
pay its debts or to guaranty the success of the 
work, but made provisions to enable the Territory 
of Wisconsin to become a joint owner of the 
work, stipulating that if she should in the future 
so decide she might purchase the whole, paying, 
however, only the amount invested by the com- 
— from its own funds. 

r. HOWE. Will my friend allow me to sug- 
gest one mistake he has fallen into on a question 
of fact? 

Mr. HARLAN. Certainly. 

Mr.HOWE., And that is, that the State could 
ever haveany stock, ever be beneficially interested 
in any stock of the canal company. The pro- 
ceeds of the grant were, to be sure, to be invested 
in stock, but the State was only to hold the stock 
as it held the land, in trust; and whenever, from 
the dividends on the State stock, or from any other 
cause, the private stock was extinguished, then 
the stock was to be held for the public, and there 
were no tolls to be collected thereafter more than 
sufficient to keep the work in repair. The treus- 
ury of the State never could get a dollar of benefit 
either from the grant or from the stock. 

Mr. HARLAN. 1 do not perceive that the fact 
stated by the Senator affects the question either 
one way orthe other. It is true that Congress 
stipulated that after the work should have been 
completed and after it should have become the 
property of the State of Wisconsin, no higher tolls 
should be charged than sufficient to keep the work 
in repair; but Ido not see that that affects the 
liability of this Government the one way or the 
other. This Government never chartered the com- 
pany, never organized the company, never do- 
nated or promised to donate a dollar to its funds, 
but simply provided means to enable the State of 
Wisconsin to become a jointowner. This Gov- 
ernment never guarantied, either directly or indi- 
rectly, the success of the enterprise; never agreed 
to reimburse the stockholders the capital invested, 
if the enterprise should fail. The enterprise was 
a private voluntary undertaking. The hazard 
was their own. The right was secured to Wis- 
consin to purchase out the stock to the extent of 
the private means invested if she chose to do so; 
but this was left for her to decide according to her 
own volition. She was not required either by the 
terms or the spirit of the law to make the pur- 
chase, nor was this Government in any way thus 
obligated either by the letter or spirit of the law. 
The character of the future tolls, whether smull 
or great, could not affect this question in the least. 

1 was about to observe, Wisconsin proba- 
bly distrusted the ability of the company to com- 
plete the canal. By an examination of the history 
of this case as it will be found ina report made by 
a commissioner of the State of Wisconsin, ap- 
pointed under a law of the State, it will appear 
that the company invested a very small amount 
of its own means. Their charter provided that 
they might raise stock to the amount of $1,000,000. 
One hundred thousand dollars’ worth of stock was 
subseribed, and it is said that but asma!l amount 
was actually paid in; I think not exceeding 
$14,000. The company does not claim to have 
paid in exeeeding forty or fifty thousand dollars 
from the beginning to the suspension of the work. 
The Territory paid over $30,000 of money; the 

| company probably much less. ‘The commissioner 
| previously mentioned also statee that tlie company 
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had exhausted its means, were unable to collect | 


it 
the. stock subscribed, were unable to borrow || 
money, and were absorbing the proceeds of the 
sales of the lands only in prosecuting the work 
and paying the salaries of their officers. The 
estimated cost of the work by the company’s en- 
gineers was nearly one million dollars; they had 
secured subscriptions of stock only tothe amount | 
of $106,000; probably not more than one sixth, 
certainly less than one half of this was ever paid 
in. The land grant amounted to lessthan one 
hundred and forty thousand acres, which was be- 
ing sold very slowly at the rate of $1 25 per acre 
to setilers and $2 50 to others. It was perfectly 
manifest that with these means only the work 
could never be completed, and that all future in- | 
vestments by the Territory from the proceeds of | 
the land grant would be atotal loss. The Terri- | 
lore therefore suspended any further investments 
and applied the proceeds of the sales to other uses. | 
‘This was clearly her right as one of the parties 
in interest, when the other party failed to meet 
her engagements. But the company, the default- 
ing party, the party unable to pay the stock she 
had subscribed, unable to raise an additional dol- 
lar, demands to be indemnified for the capital 
invested! Such a proposition made by an indi- 
vidual in the private affeirs of life would not be 
entertained fora moment. And yet this is the 
purport of the committee’s amendment, which 
was sustained by the speech of the Senator from 
Vermont, 

I suggest to the Senator that the claim would 
be quite as valid if set up by the State of Wis- 
consin against the company. Why should not 





the company be compelled to pay the State of 
Wisconsin the $30,000 that she invested and lost 
in this futile effort to build a canal? On every 
principle of justice and equity with which I am 
acquainted the claim of the State to indemnity 
from the company is the stronger. The com- 
pany first failed to fulfill its engagement; it never 
paid the $100,000 of stock subscribed; according 
to the report of the commissioner it neyer paid 
over $14,000 of it. The company was not car- 
rying outin good faith its own contract to build 
the canal; it failed to pay in the money sub- 
scribed; it tried in vain to borrow. It was after 
this that Wisconsin, despairing of the success of 
the work after having paid in and thrown away 
about thirty thousand dollars of money, sus- 
pended future payments, If either party has a 
right to be reimbursed by the other, it is the State 
of Wisconsin. It will be seen by examining the 
report previously mentioned that the company 
claims indemnity for all losses on the value of 
land purchased along the line of this work, and 
also salaries of officers and agents, and the cost 
of lobbying here to secure the land grant, as well 
as money invesied in the work, and interest on 
the aggregate amount up to the present moment, 
amounting ip all to over two hundred thousand 
dollars. 

if l am correct in these statements, it follows 
ihat this Government at least is under no obliga- 
tions to the company, And it is not material to 
the real question at issue to decide the liabilities 
of the State of Wisconsin. This Government 
made a grant of land to Wisconsin to aid in con- 
structing this canal, conditioned that if the work 
was not completed in ten years the State should 
pay the United States for the land at $2 50 per 
acre. ‘The work failed; the liability was incurred; 
and the State stands charged on the books of the 
Treasury on this account to the amount of over 
three hundred thousand dollars. This account 
has been credited the amount falling due to Wis- 
consin on the five percent. fund from vear to year 
since 1851. As the account now stands the State 
owes thisGovernment over sixty-three thousand 
dollars. 

The only remaining question which arises is, 
has Wisconsin been charged too much for these 
lands?) She agreed in receiving the land, if the 
work should not be completed within ten years, 
to pay the Government of the United States for 
the land at the rate of $2 50 an acre, which 
amounts to $313,579 55. Mostof the lands were, 
however, sold by Wisconsin at $1 25 an acre. 
It is not necessary that! should narrate how this 
occurred, It was done to protect settlers on the 
land, with the consent of the company. The 
policy was afterwards indirectly approved by 
Congress. The quantity of land sold amounted 


to 125,431 acres; leaving unsold when Wisconsin 
became a State 13,564 acres. Ather request this 
was conveyed to her asa part of the 500,000 acres 
due to the State on becoming a member of the 
Union. 

Under existing laws Wisconsin has no right to 
a reduction of the price of the land. Butshould 
this Government insist on a technical advantage ? 


i 
| 


It was doubtless the purpose to place the new | 


land States on a footing of equality in making | 


these grants. Each of the other new land States 
receives the total five per cent. of the net proceeds 
of sales of public lands and 500,000 acres for in- 
ternal improvement purposes. Wisconsin has 
received under this head in money and in credits 
on the books of the Treasury the five per cent. 
fund and 625,000 acres—125,000 acres more under 
this head than the other new land States. For 
this excess this Government has charged her at 
the rate of $2 50 per acre; but she sold the lands 
at about $1 25 per acre. This does not seem to 
me to be just. Hence I propose an amendment 
which if adopted will reduce this charge against 
the State for this excess of lands from $2 50 to 
$1 25 per acre, the price at which they were 
mostly sold. 

Mr. HOWE. I wish my friend when he un- 
dertakes to state the liabilitiesof Wisconsin would 
state upon what evidence it rests. He says that 
Wisconsin agreed to pay the United States $2 50 
for these lands. I never saw the agreement. I 
never saw the slightest evidence of it. 

Mr. HARLAN. 1 do not feel inclined at this 
time to enter into an argumentof thatkind, At- 
torney General Cushing and Attorney General 
Crittenden, after examining that subject, fully 
decided, in their official capacity as the law officers 
of this Government, that the State of Wisconsin 
had obligated herself to pay this Government 
$2 50 an acre for the land on the failure of the 
construction of that canal. I choose, therefore, 
for the purposes of my statement here this morn- 
ing, toconsider that as res adjudicata. ‘The State, 
in receiving the five per cent. fund and the five 
hundred thousand acres of land and disposing of 
itin the mode indicated by the Congress of the 
United States, has availed herself of the advantage 
growing out of that agreement. It seems to me 
it is now too late for her to come in and deny its 
existence and the obligations itimposes on her. | 
therefore assume that she did obligate herself to 
pay $2 50 an acre for the land; but she sold the 
and for $1 25 an acre, and I suppose that this 
Government ought not to charge her more than 
the minimum price, at any rate not more than she 
derived from the sales, being not less than $1 25 
an acre. 

Mr. HENDRICKS. I desire to call the atten- 
tion of the Senator to the fact that that is just 
whatthis joint resolution provides. 

Mr. HARLAN. I know it is; but the joint 
resolution also provides that the State of Wis- 
consin shall be credited for all the money she 
has invested in the work. This will operate as 
an additional grant. 

The joint resolution also provides that this 
Government shall ascertain how much the canal 
company has invested, and pay it out of the five 

er cent. fund due the State. Why should this 

e done? What right has this Congress to as- 
sume that Wisconsin is indebted to the canal com- 
pany orany other party? Andif thusindebted, 
what right has this Congress to authorize a suit 
to be brought against the State, and to institute a 
court under the name of acommissioner to hear 
such acause? Butif the authority exists, is it 
expedient? is it courteous to Wisconsin? Why 
not permit her to settle with her own creditors? 
if she has incurred liabilities either directly or 
indirectly to individuals or companies in the con- 
struction of a public work within her limits, why 
not let her dischargethem? What right have the 
creditors of a State to come here and garnishee 
the Government of the United States? for this is 
the effect of the proposition, This company 
says, ‘* Wisconsin owes us,and Wisconsin de- 
clines to pay us; you owe Wisconsin, and now 
we will attach the money in your hands and have 
it paid over to us, and thus coerce our dishonest 
debtor that is withholding from us our just de- 
mand.”? This is the only interpretation that can 
be placed on such a transaction. is not this a 
severe reflection to be cast on the people of Wis- 
consin? Are they thus dishonest? Have they 
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persistently, for more than twenty years, refused 
to pay an honest debt? I will not admit the 
probability of such an aspersion. I have too 
much faith in the honesty of men to permit it. 
If, through prejudice or passion, one Legisiative 
Assembly should fail to do justice, the Legisla- 
tures change; the term of office of the members 
expires; other incumbents are elected from year 
to year. To suppose that legislative bodies thus 
constituted would persist in refusing or delaying 
justice would be to pronounce republics a failure 
and man incapable of self-government. The pre- 
sumption with me is that the State of Wisconsin 
can be more safely trusted in adjudicating a cause 
between herself and her own people than any 
tribunal that this Government would be likely to 
institute; if, indeed, this Government has the con- 
stitutional right to coerce the collection of a claim 
against a State. 

lam not willing as a member of this body to 
assume that Wisconsin is dishonest, that she is 
disposed to defraud these creditors of hersif they 
aresuch. Inmy opinion, personally, Wisconsin 
does not owe the company one dime. Thecom- 
pany is under as much obligations to pay Wis- 
consin all the money that she invested in the work 
as Wisconsin is to pay the company the money 
that the company invested. It was all money 
thrown away; but that ought not to influence the 
judgment of the Senate in deciding the question 
of the price per acre to be charged Wisconsin on 
the excess of land received by her above that 
granted to other new States, 

We are under obligations to do justice to Wis- 
consin, and when we shall have charged her at 
the rate of $1 25 an acre for this excess and then 
shall have credited her with the five percent. of 
the net proceeds of the sales of the public jands, 
she will have been put on an eqzal footing in this 
respect with the other States. 

The PRESIDENT pro tempore. It becomes 
necessary for the Chair to call up the order of the 
day at this hour. 

Mr. HENDRICKS. I ask that this bill be 
assigned for fifteen minutes after twelve o’clock 
to-morrow. I do not want to struggle for the 
floor to get itup. I should think it would be the 
pleasure of the Senate now, since the discussion 
has gone so far, to complete this matter. | sup- 
pose it will take abont half an hour longer, and | 
ask that it be postponed to and made the special 
order for a quarter past twelve o’clock to-morrow. 

Mr. COLLAMER. I shall have to request the 
yeas and nayson that motion, making special or- 
ders in the morning hour. 

Mr. HENDRICKS. Rather than have the 
yeas and nays called, I will withdraw the motion 
und struggle again for the floor. 

Mr. DOOLITTLE. I wish to inquire whether 
this resolution does not come up itself in the 
morning hour as unfinished business. 

The PRESIDENT pro tempore. The Chair is 
of opinion not, 

Mr. DOOLITTLE. Has there been any change 
in the rule on that subject? 

The PRESIDING OFFICER. There is no 
such rule. 


INTERNAL REVENUE. 


The Senate resumed the consideration of the 
bill (H.R. No. 405) to provide internal revenue 
to support the Government, to pay interest on the 
public debt, and for other purposes. 

The PRESIDENT protempore. The question 
is on concurring in the Senate with the amend- 
ments made as in Committee of the Whole. 

Mr. GRIMES. _Lask to except—— 

The PRESIDENT pro tempore. It has been 
agreed that all the amendments shall be excepted 
for the present until other amendments are re- 
ceived. 

Mr. DAVIS. I wish to offer an amendmentas 
an additional section. 

Mr. FESSENDEN. [will inform the Senator 
from Kentucky and ail gentlemen who were not 
present when we adjourned last evening that the 
understanding was that the amendments which 
had been made in committee should none of them 
be acted on until all gentlemen had an opportu- 
nity to request a separate vote on any ng upen 
which they desire a separate vote, and to offer any 
other amendments they may wish to present. 

Mr. DAVIS. I was present when the Senate 
adjourned last night, 1 wish to offer an amend- 
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ment as an additional section to the bill. 
willing to defer it. 

The PRESIDINGOFFICER, (Mr. Antnoyy 
in the chair.) Theamendments made asin Com- 
mittee of the Whole are first in order; but those 
amendments are subject to amendment. 

Mr. FESSENDEN. | wish to offeran amend- 
ment on page 161, line seven of section one han- 
dred and nine, to strike out the word ‘an’” be- 
“act,” and add a final “8” to * act,’’ making it 
**acts,’’ and inserting the words “ the several,” 
so as to read, “the several acts to provide a 
national currency, secured by a pledge of Uni- 
ted States bonds, and to provide for the circula- 
tion and redemption thereof;”’ to strike out the 
quotation marks, and strike out the words in lines 
ten and eleven, ‘*approved February 25, 1863;” 
so as to make it ied 


Other than associations organized and established ander 
and by virtue of the several acts to provide a national cur- 
reucy, secured by a pledge of United States bonds, and to 
provide for the circulation and redemption thereof, 


Both those acts have the same title, and this 
exception should apply to associations organized 
under both acts. 

The amendment was agreed to. 


Mr. FESSENDEN, [ wish tomake the same 
amendment in line forty-two and the following 
lines of the same section, on page 162, so as to 
read, ‘fof the several acts to provide a national 
currency.” ' 

Theamendment was agreed to. 


Mr. HOWE. Lhave some amendments which 
lam instructed by the Finance Committee to offer; 
and if itis in order to offerthem before the amend- 
ments of the Committee of the Whole are acted 
upon, | willofferthem now. I propose to amend 
the first section in theeleventh line by striking out 
the word ‘* who’’ after ‘ dollars’’ and putting in 
the enacting clause of a new section, ‘* And be it 
further enacted, that such Commissioner,’ &c. 

Mr. FESSENDEN. You mean to close the 
first section with the word ‘* dollars.’? 

The PRESIDING OFFICER. That section 
has already been amended, and the Clerk will re- 
port the amendment as made in Committee of the 
Whole to that section. 

The Secretary read the amendment made as in 
Committee of the Whole, which was to strike out 
after the word ‘*same’’ in line six to the word 
‘*who’’ in line eleven, and to insert in lieu thereof 
‘*the Commissioner of Internal Revenue, whose 
annual salary shall be 94,000, shall be charged,’’ 
&e. 

Mr. FESSENDEN. Thatwas for the purpose 
of retaining the Commissioner without having him 
reappointed. 

Mr. HOWE. Is there any amendment in that 
section after line twenty-seven? 

The PRESIDING OFFICER. Thereis none. 

Mr. HOWE. ‘Then I propose to divide the 
section after the word ‘‘ advertiséments”’ in line 
twenty-eight, by striking out “and”? and insert- 
ing *Secuon2. And bei furtherenacted, That.” 

The amendment was agreed to. 


_ Mr. HOWE. I move to amend that section 
in line twenty-eight, as it now stands, by insert- 
ing after the word “‘ may” the words at any 


time prior to the Ist day of July, 1865;”’ so.as to 
read: 


That the Secretary of the Treasury may at any time prior 
to the Ist day of July, 1865, assign to the office of Commis- 
sioner of Internal Revenue such number of clerks, &c. 


The amendment was agreed to, 


Mr. HOWE. I move toamend the bill further 


by striking out section two, in the following 
words: 


Sec. 2. And be it further enacted, That it shall be the 
euty of the Commissioner of Internal Revenue to pay over 
to the Treasurer of the United States monthly, or oftener 
if required by the Secretary of the Treasury, all public 
moneys which may come into hfs possession, for which 
the Treasurer shall give proper receipts and keep a faith- 
ful account; and at the end of each month the Commis- 
sioner shall render true and faithful accounts of all public 
moneys received or paid out, or paid to the Treasurer of 
the United States, exhibiting proper vouchers therefor, and 
the same shall be received and examined by the Fifth Aud- 
itor of the Treasury, who shall thereafter certify the bal- 
ance, it any,and transmit the accounts, with the vouchers 
and certificate, to the First Comptroller for his decision 
thereon; aud the Commissioner, when such accounts are 
settled as herein provided for, shall transwnit.a copy tltereof 
to the Secretary of the ‘Trensury. He shall at all times 
submit to the Secretary of the Treasury and the Comp- 
troller, or either of them, the inspection of moneys in his | 
hands, and stiall, prior to the entering upon the daties of | 
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| striking out after the word “exceeding” 
words three hundred”’ and inserting ** one thou- | 






approved by the Seerctary of tre Treasury and by the First 


GLOB 


Comptroller, in a sum of not less than §100,000, payable to | 


the United States, conditioned iat said Commissioner 
shall faithfully perform the duties of his office according 


to law, and shail justly and faithfully account for and pay | 


over to the United States, in obedience to law and in com- 

liance with the order or regulations of the Secretary of the 

reasury, all public moneys which may come into his 
hands or possession, and for the safe-keeping and faithful 
account of all stamps, adhesive stamps, or vellum, parch- 
ment or paper bearing a stamp denoting any duty thereou ; 
which bond shall be filed in the office ofthe First Comp 
troller of the Treasnry. And stich Commissioner shail, 
from time to time, renew, strengtlien, and increase his 
official bond as the Secretary of the ‘Treasury may direct, 


The amendment was agreed to. 
Mr. HOWE. I move toamend the bill further 
by striking out the sixth section, as follows: 


Sec. 6. And beit further enacted, ‘That the cashier of in- 
ternal duties, whose salary shall be $2,500 shall have charge 


of the moneys received in the office of the Commissioner | 
of Internal Revenue, and shall perform sch duties as may | 


be assigned to his office by said Commissioner, under the 
regulations of the Secretary of the Treasury, and before en- 
tering upon his duties as cashier he shall give abond with 
sufficient sureties, to be approved by the Seerctary of the 
Treasury and by the Solicitor, that he will faithfully teceunt 
for allthe moneys or other articles ef value belonging to the 
United States which may come into his bands, and per- 


| form all the duties enjoined upon his office according to law 


and regulations, as atoresaid 5; whiclt bond shall be deposit- 
ed with the First Comptrolier of the ‘Treasury. 


The amendment was agreed to. 


Mr. HOWE. 
page 14, section fifteen, lines ten and eleven, by 
the 
sand.’’ 

The amendment was agreed to. 


Mr. HOWE. In line eleven of that section 
after the word ‘ for’’ [ move to strike out ‘* six 
months’’ and insert ‘* not exceeding one year,” 
so as to read, ** be fined in any sum not exceeding 
$1,000, or be imprisoned not exceeding one year, 
or both.” 

The amendment was agreed to. 


Mr. HOWE. I movetoamend the bill further 
on page 22, line four of section twenty-one, by 
striking out the word “ fail’’ after * shall,’’ and 
inserting the words “ willfully neglect,’”? and in 
lines six and seven strike out ‘* not being pre- 
vented by sickness or other unavoidable acci- 
dent.’”’ 

The amendment was agreed to. 


Mr. HOWE. 


teen, f propose to strike out after “ fine of” the 


words ** $500 and to a forfeiture of his compen- | 
sation as assessor or assistant assessor,’? and? in- | 


sert ** not exceeding $1,000.” 

The amendment was agreed to. 

Mr. HOWE. 
word * for,’’ 1 move to insert * not exceeding”’ 
before “‘ one year.” 

The amendment was agreed to. 

Mr. HOWE. In the eighteenth line | move to 
strike out the words “ internal revenue laws”’ and 
insert ‘*Government of the United States.’” 

The amendment was agreed to. 


Mr. HOWE. On the 23d page, line twelve of | 


section twenty-two, after the word ‘‘ actually”? | 
move to insert the words “and necessarily.” 
The amendment was agreed to. 


Mr. HOWE. In the same line after ‘* ex- 


pended”? I move to strike out * with the approval | 


of the Commissioner of Internal Revenue,’ and 
insert: 


But no account for such rent shall be allowed or paid 
until it shall have been verified in such manner as the 


and approved by the proper officer of the ‘Treasury Depart- 
ment. 


The amendment was agveed to. 


Mr. HOWE. On the same page, in line four- 
teen, after the words “‘ per annum,” | move to 
strike out the words ‘‘ the Commissioner of la- 
ternal Revenue, under the direction of the Secre- 
tary of the Treasury, isauthorized to allow each 
assessor such clerks as he may deem necessary 
for the proper transaction of business, and to fix 
their compensation ;’’ and to insert: 

And the several assessors shall be paid, after the account 
thereof shall have been rendercd to and approved by the 
proper officers of the Treasury, their necessary and reason- 
able charges for clerk hire, but no such account stall be 
approved unless it shall siate the name or names of the 
elerk or clerks employed, aad the precise periods of tine 
for which they were respectively employed, and shall be 
accompanied by an affidavit of the assessor stating that 


Inthe same section, in line four- | 


In the sixteenth line, after the | 





B. 


| he has had his pay, or what it is to be. 
| of them is required to be stated in the amend- 






2699 


I am || his office, execute a bond, with sufficient sureties, to be || sueh service was actually required by the necessities of 


his office and was actually rendered, and also by the afi 

davit of each of his clerks stating be has rendered the ser- 
vice charged in such account on his behalf, and. that be 
has not paid, deposited, or assigned, nor contracted to pay, 
deposit, or assign any part of such compensation to the use 
of any other person, or in any way directly or indireetly paid 
or given nor contracted to pay or give any reward or com- 
peusation for his office or employment or the emoluments 
thereof, 


Mr. COLLAMER., It seems to me that when 
you require a clerk to swear that he has rendered 
the service, he should also state that he has re- 
ceived the amount. He should at least state that 
Neither 


ment, 

Mr. HOWE, Ihave modified the amendment 
to meet the suggestion of the Senator from Ver- 
mont, so as to read; 

And the several assessors shall be paid, after the aceount 
thereof shall have been rendered to and approved by the 
proper officers of the Treasury, their necessary and rea 
sonable charges for clerk hire, but no such account shall be 


| approved unless it shall state the name or naines of the 


clerk or clerks employed, and the precise periods of time 
for which they were respectively employed and the rate of 
compensation agreed upon, and shall be accompanicd by 
an affiduvit of the assessor, stating that such service was 
actually required by the necessities of his office, and was 


| actually rendered, and also by an affidavit of cach of his 


| clerks, stating he has rendered the service charged in such 


I move to amend the bill on | 








| 
| 
} 





| by it. 


, | every Office in the country. 
Commissioner shall require, and shall have been audited || 


| is all right; but | tell 


recount on his behalf, the compensation agreed upon, and 
that he has not paid, deposited, or assigned, nor contracted 
to pay, deposit, or assign any part of such compensation to 
the use of any other person, vor in any way dircetly oria- 
directly paid or given nor contracted to pay or give any 
veGrnidd. dr compensation fur his office oremployment of the 


| emoluments thereof. 


Mr. WILSON. I ask the committee if they 
think we ought not to have more limitations, re- 
strictions, and checks. I think under this pro- 
vision we shall find precisely what we find now, 
that the clerks are not paid in proportion to the 
amount of labor endl and performed, but ac- 
cording to the conscience of assessors. Now, in 
some offices where double the work is done that 
is done in others, the clerk hire is less. 1 know 
that to be so because I have examined the returns 
of nearly every district in the country. | think 


we ought not to allow the officers to go heyond 


a certain amount forclerk hire. 1 think the sum 
of $3,000 large enough in any district of country, 


and the officers have already carried it up to $4,000 


and over, | think, in some districts. [am ylad 
that this oath is to be required; it was adopted in 
the office and some of the officers would vot settle 
Tam glad that it is to become the iw |! 

legislation. instead of being only arule inthe Fifth 


| Auditor’s office; [ do not think we ought to give 


this largé discretion to men to say what number 
of clerks they think they need, ‘Take the number 
of pages written in these offices; they are all easily 
ascertained; we find the greatest inequalities. We 


| are giving too much power tq these men; it ought 
to be limited, and certainly. no office should ex- 


ceed $3,000 for clerk hire. 


Mr. CONNESS. I! wish the Senator from 


| Massachusetts would suggest a better mode thah 


the dne contained in this proposition. | would 


i} ask the Senator who should determine and who 
| should know what amount of aid is necessary in 


an office but the head of that office. 

Mr. WILSON. That is a very easy thing to 
settle. It is the ensiest thing in the world to take 
and compure every office in the country and sce 
precisely what they need. It is all a matter of 
record before you; it is an easy thing to ascertain 
the number of dollars collected, the namber of 
clerks employed, the number of pages written in 
i [ have given some 
little attention to this subject, and I think it is a 
thing easily enough ascertained and settled. In 
a majority of these offices in the country the busi- 
nege is well conducted, but there are offices where 
it has been dishonestly conducted. There ought 
not to be an office that should exceed $3,000 for 
clerk hire; I think that sum abundant for the 
largest office. 

Mr. CONNESS. It is very easy to make gen- 
eral statements such as the honorable Senator is 
engaged in making. By qualifying those general 
statements, too, they appear to be just. ‘I 
know,” he says, “that 1n some of the offices it 
ou that in some others of 

That is the kind of state- 
My cure, if I find delinquencies in my 


them it is all wrong.’ 
ment. 


State, is to réport those delinquencies ut once and 
specify them. 
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Mr. WILSON. The Senator will allow me: 
1 did that five months ago, and it has been done 
more than once; facta and dates were given, and 


some of those dishonest officers have been held | 


responsible for their conduct, and I have reason 
to believe others will beso held. I have reason 
to believe, and in fact I have read statements going 
to show, that there are some other offices where 
the practices are not what they ought to be. Sir, 
the internal revenue department of the Govern- 


ment is too loosely administered, and in many of | 


the districts dishonestly administered... Every 
check which can be put in this bill we ought to 
put into it, and I thank the Senator from Wis- 
consin, who is now doing some of the work that 
ls needed, 

Mr. CONNESS. When I made the sugges- 
tion that I did as to the remedy to be applied in 
the class of cases referred to , 


edy is what I stated. ‘These difficulties are purely 
administrative in their character. You cannot 
carry on aGovernmentrightly the offices of which 
are in the hands of bad men: it is simply impos- 
sible; and unless we have a guarantee in the per- 
sons who shall dispose of these appointments 
and in the conduct of Senators and Cooma 


tives who recommend persons for appointment, | 


other way by which we can 
reach those evils that result from bad administra- 
tion. I too am very glad that such safeguards 
and conditions are to be thrown around the law 
as will give us whatever security we can get; but 
the Senator is not entirely right, I think, in the 
general declarations that he makes that there is 
infinite and immense corruption in connection 
with the Treasury Department, or in other words 
in the collection of the revenue, 
ator is not right in this. 
very easily made. 
very loose, 

Mr.WILSON. Allow me to say to the Senator 
that I did not use the word ‘infinite,’’ but what 
I did say was that there were dishonest practices 
in fome of the offices; shameful practices that 
men of honor ought to have nothing to do with. 
ln some of the offices the accounts were held up 
for months by the accounting officers. We can- 
not put too many guards upon these revenue offi- 
cers, 

Mr. CONNESS. I presume the Senator is 
speaking from his information and experience, I 
am very sorry to hear such descriptions of officers 
coming from the Senator from Massachusetts as 
occurring in that State. [am very certain that 
no such vile abuses as the Senator has been de- 
scribing | was addressing myself to the 
Senator from Massachusetts, and I find that he is 
not listening. 

Mr. WILSON. I will listen to the Senator. 

Mr.CONNESS. I simply said thatI regretted 
to hear the Senator give us so woeful an expe- 
rience from the State of Massachusetts. I had 
really believed that in that State in adminis- 
trative places they had reached and practiced a 
degree of exactness that was not known in our 
newer community; but I can assure the Senator 
that those practices are not carried on in the State 
that I in part represent here. I believe that the 
internal revenue officers in that State do their duty 
with as much fidelity as any officers of this Gov- 
ernment, and | think that it would perhaps be a 
pretty good thing to change the officers in Mas- 
sachusetts and suppress and put a stop to these 
little practices. 1 do not hear the Senators from 


I do not know any 
i 


Such statements are 
They are very general and 





other States complaining, and I am very sorry | 


indeed to have my opinions changed of that State 
and office-holders there, [thank the Senator for 
having given so much of his attention to this sub- 
ject. I hope he will continue it and hunt them 
down. 

Mr. HOWE. I willsayasingle word. The 
committee undoubtedly felt as desirous of throw- 
ing every limitation about.these expenditures that 
was possible or practicable as the honorable Sen- 
ator from Massachusetts... They did deliberate 
upon the expediency of imposing just such a lim- 
itation as the Senator suggests. Upon consider- 
ation, however, it was the opinion ef the com- 
mittee that they had not data enough as yet upon 
which to venture to fix the limit, and therefore 
they thought it wiser at present to impose these 


»y the Senator, I | 
did not doubt but that he would report a case of | 
palpable error which had come to his mind. Now | 
I suggest again that the only cure and only rem- | 


I think the Sen- | 
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restrictions and await further developments be- | 


fore they undertook to tie up the action of this 
bureau more closely than is now proposed. 
The amendment was agreed to, 


Mr. FESSENDEN. I ask my friend from 
Wisconsin to allow me to make a little amend- 
ment hére for fear I may forget it. On page 133, 
line two hundred and eighty-four of section nine- 
ty-three, | move to strike out the words “or 
rods” after “ bars.” 

The amendment was agreed to. 


Mr.HOWE. I moveto amend the bill further 
on the 24th page, in the thirty-sixth line of sec- 
tion twenty-two, by inserting after the word 
** tpusiness’’ the words: 

Provided, That no such account shall be approved un- 
less it shall state the date and the particular items of every 


euch expenditure, and shal) be verified by the oath or affirm- 
ation of such assessor Or assistant assessor. 


Mr. FESSENDEN. [I should like to know 
whether the Senator retains the words, ‘and the 
compensation herein specified shall be in full for 
all expenses not otherwise particularly author- 
ized ?”” 

Mr. HOWE. That is to be retained. 

Mr. FESSENDEN., Is that a part of the pro- 
viso? If so, it would stand awkwardly to putin 
a proviso in that way before you get to the end 
of the section. 


Mr. HOWE. 1 de not know how the words 


which follow affect the proviso. - 
_ Mr. FESSENDEN, Perhaps it will do as 
It is. 


The amendment was agreed to. 


Mr. HOWE. I now move to amend that sec- 
tion further by striking the proviso, beginning 
with line thirty-eight and ending in line forty- 
seven, outof that place and making it a new sec- 
tion, and preceding it with the words, *‘ and be it 
further enacted.’? The amendment is to strike 
out the word ‘* provided,”’ and make it a new sec- 
tion to follow this section. 

The amendment was agreed to. 


Mr. HOWE. I move to amend by inserting 
after ‘‘same,’’ in line four of section twenty- 
three, the words “ verified by oath or affirma- 
tion.”’ 

The amendment was agreed to. 


Mr. HOWE. In the sixth line of section 
twenty-three | move tostrike outall after the first 
**and,’’ down to and including the word “ final’’ 
in the sixteenth line of the twenty-third section, 
and to insert what | send to the Chair. 

The Secretary read the words proposed to be 
stricken out, as follows: 

If it appear just and in accordance with law, he shall 
indorse his approval thereon, but otherwise shall return 
the same with objections. Any such accountso approved 
may be presented by the assistant assessor to the collector 
of the district for payment, who shall thercupon pay the 
same, and, when receipted by the assistant assessor, be al- 
lowed therefor upon presentation to the Commissioner of 
Internal Revenue. Where any account, 80 transmitted to 
the assessor, shall be objected to, in whole or in part, the 
assistant assessor may appeal to the Commissioner of In- 
ternal Revenue, whose decision on the case shall be final, 

The words to be inserted are: 


Shall transmit it with his approval thereof or bis objec- 
tions thereto indorsed thereupon to the Commissioner of 
Internal Revenue, to be audited by the proper accounting 
officers of the ‘Treasury Departinent. 

Mr. GRIMES. I want to inquire of the gen- 
tlemen who have charge of this bill if that is the 
only provision for the payment to deputy as- 
sessors. 

Mr. HOWE. Itis the only provision reported 
by the Committee on Finance, 

Mr. GRIMES. That may be; but I am fear- 
ful that this is not enough. They have hither- 
to, | believe, had their accounts audited by the 
man who appointed them, and who of course felt 
an interest in their success and prosperity. This 
amendment proposes that they shall be sent to 
the Commissioner ‘of Internal Revenue and let 
him audit them. 

Mr. HOWE. As other similar accounts are 
audited. 

Mr. GRIMES. How is this officer here in 
Washington to know whathave been the demands 
upon the time and attention of an assistant as- 
sessor in Oregow or in the rural districts of New 
York, and how many daysit has been necessary 
for him to expend in the public service? You 
have at last to come right back to the personal in- 
tegrity ef the deputy assessor, who is appointed 


et 
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by the aSsessor living in the district where he 
does his business, and not by anybody here who 
can eject him from his place. 

Mr. HOWE. Mr. President, I am glad to 
know that the Senator from lowa is alarmed. I 
am glad to see that he recognizes the necessity of 
guarding these expenditures more carefull ean 
they have been guarded heretofore; and if he will 
now turn his attention to the manner of doing it, 
and will invent a better one, as | have no doubt 
he can, I, for one individual, shall be very glad 
to acceptit. I have given considerable attention 
to this subject. The auditing officers will not be 
destitute entirely of the means of settling these 
accounts, for in addition to the certificate of the 
assessor and the affidavit of the assistant assess- 
or stating the number of days’ work done, and 
the actual dates on which the work was rendered, 
they know in what quarter of the country the 
service was rendered, and may ascertain what 
such services are worth in that quarter of the 
country, and they have before them a great part 
of the actual work done. The work of that as- 
sistant assessor is returned to the assessor, and 
by him is sent up to the Commissioner. ‘They 
have, therefore, the opportunity of inspecting 
actually the very work done by the assistant as- 
sessor. Still, in spite of these things, abuses may 
occur, and I have no doubt if we had time, and 
if the Senator from lowa would really give as 
much attention and as much, thought to the sub- 
ject as I have, he would devise a better method 
of protecting the Treasury than | have. Thisis 
the best that occurred to the committee, and this 
is the one I am instructed to offer. | think the 
Senator willadmitit is a great deal better than the 
section as it stands. 

Mr. GRIMES. Yes, sir; [ admit it is an im- 
provement on the law as it stands. 

Sir, this is no fresh alarm on my part, as some 
Senators very well know, in regard to the way 
these deputy assessors have been paid, for | have 
called the attention of Senators and of the Senate 
also to it once or twice before. 

Mr. FESSENDEN. We have been trying to 
do something in that direction. 

Mr. GRIMES. 1 am giad that the committee 
have made as good progress as they have; but | 
would in some way or another connect the col- 
lector of the district, whose interests are not iden- 
tical with the deputy assessor or with the assessor 
himself, with this matter, and cause some returns 
or some investigations of the duties performed by 
the assessors to be reported to the Department 
by the collector; but I have not thought enough 
anes it to give any very correct information on 
the subject. I want to see some check put upon 
the swindling that has been going on in this re- 
gard; and I am fearful that an accounting officer 
here in Washington will not know very much 
about the duties of an assessor out in Illinois or 
lowa. 

Mr. FESSENDEN. My friend will have 
time, probably,in the course of to-day and to- 
morrow, to elaborate that idea and provide some- 
thing that will be better, if he will give his atten- 
tion to it, and we shall be very glad to receive it. 

The amendment was agreed to, 


Mr. HOWE. I suggest that a period should 
follow the amendment that has just been made, 
and the word *“‘and”’? should commence with a 
capital. 

fhe PRESIDING OFFICER. That change 
will be made. 

Mr. HOWE. Onpage 27, section twenty-four, 
line nineteen, after the words ‘ official busivess,”’ 
| move to insert the words “but no such account 
shall be approved unless it shall state the date 
and the particular items of every such expendi- 
ture, and shall be verified by the oath or affirma- 
tion of the collector;’? so that the ¢lause will 
read: ) 

And there shall be further paid, after the account thereof 
has been rendered to and approved by the proper officers of 
the Treasury, to each collector his necessary and reasona- 
ble charges for stationery and blank-books used in the per- 
formance of his official duties, and for postage actually paid 
on Jetters and documents received or sent, and exclusively 
relating to official business; but no sucly account shall be 
approved unless it shall state the date and the particular 


items of every such expenditure,and shall be verified by 
the oath or ation of the collector, 


The amendment was agreed to. 


| Mr. HOWE. On page 30, section twenty- 
| seven, line twenty-five, after the word “taxes,” 
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I move to insert the words “ with the penalty 
aforesaid;’’ so that the clause will read: 

And if such person shall not pay the duties or taxes with 
the penalty aforesaid and the fee of twenty centsand mile- 
age as aforesaid, within ten days after the service or the 
sending by mail of such notice, it shall be the duty of the 
collector or hits deputy to collect the said duties or taxes 
and fee of twenty cents and mileage, with ten per cent. 
penalty as aforesaid. 


The amendment was agreed to. 


Mr. HOWE. On page 40, section thirty-two, 
line thirteen, [ move to strike out the word  final”’ 
before “account” and to add the letter “s’’ to 
the word account,” so as to make it plural. 

The amendment was agreed to. 


Mr. HOWE, On page 41, section thirty-two, 
line fifteen, after the — *and’’ I move to strike 
out the words “ within six months from and after 
the day when he shall. have received the collec- 
tion lists from the said assessors or assistant as- 
sessors, as aforesaid,’’ and to insert ‘‘ atleast once 
in each month;’’ so that the clause will read: 


And eaeh ofthe said collectors shall complete the col- 
lection of all sums assigned to him for collection, as afore- 
said, shall pay over the same into the Treasury, and shall 
render his accounts to the Treasury Department as often 
as he may be required, aud at least once in each month, 


The amendment was agreed to. 


Mr.HOWE. On page 41, section thirty-three, 
line six, afterthe word ‘* thereto’’ I move to strike 
out the words ‘‘and amount of penalties or for- 
feitures collected, and shall be credited with all 
payments of duties or taxes collected,’’ and to in- 
sert in licu thereof ‘‘ with the par value of all 
stamps deposited with him, and with all moneys 
collected for passports, penalties, forfeitures, fees, 
or costs, and he shall be credited With all pay- 
ments made as provided by law, with all stamps 
returned by him uncanceled to the Treasury, 
with the salary, fee, and commissions allowed by 
law;’’ so that the section will read: 


Sec. 33. and be it further enacted, That each collector 
shall be charged with the whole amount of taxes, whether 
contained in lists delivered to him by the assessors, réspect- 
ively, or delivered or wansmitted to him by assistant assess- 
ors from time to time, or by other collectors, and with the 
additions thereto, with the par value of all stamps depos- 
2g with him, and with all moneys collected for passports, 

C, 


The amendment was agreed to. 


Mr. HOWE. On page 42, section thirty-four, 
line nine, after the word ** amount’? I move to 
strike out the words “ of the taxes;’’ and in line 
twelve, after the word *‘ascertainable,’’ to strike 
out the words ** in the office of the Commissioner 
of Internal Revenueés’’ so that it will read: 

That if any collector shall fail either to collect or to ren- 
der his account, Or te pay over in the Manner or within the 
times hereinbetore provided, it shall be the duty of the First 
Comptroller of the Treasury, and he is hereby authorized 
and required, immediately after evidence of such delin- 
quency, to report the saine to the Solicitor of the Treasury, 
who shall issue a warrant of distress against such detin- 
quent collector, directed to the marshal of the district, 
therein expressing the amount with which the said col- 
lector is chargeable, and the sums, ifany, which have been 
paid over by him, so far as the same are ascertainable. 


The amendment was agreed to. 


Mr. HOWE. | On page 44, section thirty-five, 
line nine, after the words ‘‘ fine of’’ I move to 
strike out the words ‘* $500 and to a forfeiture of 
his compensation,’’ and to insert ‘* not exceeding 
$1,000;’’ and in line eleven, before the words 
‘one year,’’ | move to insert the words * not ex- 
ceeding;’’ so that it will read: 


That each and every collector, or his deputy, who shall 
be guilty of any extortion or willful oppression, under color 
of law, or shall Knowingly demand other or greater sums 
than shall be authorised by law, or shall receive any fee, 
compensation, or reward, except as herein prescribed, for 
the performance of any duty, or shall willfully neglect to 
perform any of the duties enjoined by this act, shall, upon 
conviction, be subject to a fine of not exceeding $1,000, or 
to be imprisoned for not exceeding one year, or both, at the 
discretion of the ceurt, and be dismissed from office and 
be forever thereafter incapable of holding any office under 
the Government. 


The amendment was agreed to. 


Mr. HOWE, On page 45, section thirty-six, 
line two, after the words “ assistant assessor’’ I 
move to insert the words *‘ revenue agent,’’ so as 
to allow revenue agents to enter any brewery, dis- 
tillery, &c., in the day time for the purpose of ex- 
amination. 

The amendment was agreed to. 


_ Mr. HOWE... On page 49, section forty-two, 
line eight, after the word “compensation” | 
move to insert the words ‘‘ and for allowances.”’ 

The amendment was agrecd to. 
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‘mine who are in quite moderate circumstances, 


Mr. HOWE. On page 71, section sixty, line 
fifty-two, there is a misprint, | suppose. The 
word ‘‘or,’’ at the commencement of the line, 
should be ‘* on.’”’ 

The PRESIDING OFFICER. That correction 
will be made. ' 

Mr. HOWE. On page 158, section one hun- 
dred and five, line seven, after the word ** him,”’ 
lk move to insert these words: ‘ to be transmitted 
to the Commissioner of Internal Revenue, there to 
be charged to the account of sueh collector;’? so 


Sec. 105, And be it further enacted, That for every pass- 
port issued from the office of the Secretary of State, there 
shall be paid the sum of five dollars; which amount may 
be paid to any collector appointed under this act, and his 
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| Mr. FESSENDEN. I presume it is unneces 
sary to read the section proposed to be stricken 
out. Let the Secretary aaa what is proposed to 
be inserted. 

The PRESIDING OFFICER. That course 
will be pursued, if there be no objection. 

The Secretary read the words proposed to be 
inserted, as follows: 


Shall cause to be printed or engraved upon all stamped 
vellum, paper, and adhesive stamps prepared after the prs- 
sage of this act the date of the approval thereof, and there- 


and adhesive stamps to be distributed and delivered to the 
several collectors of internal revenue throughout the Unt 
ted States without prepayment therefor, so that ach of said 
| collectors and each of his deputies shall be Kept comstanily 
| supplied therewith; and said collectors and deputy collect 


that it will read: | after he shall cause all stamped vellum, parchment, paper, 
' 
| 
| 
} 
' 


receipt therefor shall be forwarded with the application for 
such passport to the office of the Secretary of State, orany 
agent appointed by him, to be transmitted to the Commis- 
sioner of Internal Revenue, there to be charged to the ac- 
count of such collector. 


‘The amendment was agreed to. 


Mr. HOWE. Iam notinstructed by the com- 
mittee to move the amendment which I am about 
to move, but I will move toamend this same sec- 
tion in the third line by striking out * five’ and 
inserting ‘‘ ten’’ before the word * dollars.’’ 

Mr. SHERMAN. I think that would operate 
very hard upon the poor people who are natural- 
ized in going back to their own country. A per- 
son who travels for pleasure ought to pay $100; 
but there ar@a great many peop!e who cross the 
ocean to see their friends in Germany and the old 
countries, and | think ten dollars for a passport 
would be an unreasonable tax and would be op- 

ressive. Their fare is only about seventeen dol- 
ars, from ten to twenty-five dollars, 

Mr.HOWE. [agree thatan unreasonable tax 
would be oppressive. This does not strike meas 
an unreasonable tax. It is true it would be a 
large sum for a poor person to pay; but the num- 
ber of poor persons who visit Europe | suppose 
to be very small. Indeed, I did not suppose pov- 
erty went so far to make a visit. I know that a 
great many people are in the habit of going te Eu- 
rope who are not poor, and [| never happened to 
know of one proposing to visit that distant coun 
try to whom the payment of ten dollars for a pass- 
port would be any obstacle. Such people may 
make such a trip; I have not happened to know 
them. 

Mr. GRIMES. I have known a great many 
of them, men from my own ‘town, neighbors of 


quite poor, who, upon the death or in consequence 
of the sickness of their relatives in Sweden or 
Norway or Germany, have raked and scraped to- 
gether money enough to enable them to go to the 
old country; but if you now put a burden of ten 
dollars upon them in place of allowing them, as we 
did last year or the year before, to go free 
Mr. FESSENDEN. Under the old bill we 
charged them three dollars. 
Mr.GRIMES. And now to raise itto ten dol- 
lars would be burdensome to that class of people. 
Mr. COLLAMER. I wiil ask the gentleman 
if very many of those people are naturalized, be- 
cause foreigners do not have to obtain any pass- 
ort. 
Mr.GRIMES., They are naturalized generally. 
I think the amendment ouglit not to be adopted. 
The amendment was rejected. 


Mr. HOWE. On page 179, section one hun- 





dred and nineteen, line twenty, | move to strike | 


out the words ** Commissioner of Interiial Rev- 
enue’’ and to insert the word ‘*collector.”’ 
The amendment was agreed to. 


Mr. HOWE. On page 182, section one hun- 
dred and twenty-one, line twenty-seven, I move 
the same amendment, to strike out the words 
** Commissioner of Internal Revenue”’ and to in- 
sert the word * collector.” 

The amendment was agreed to. 


Mr. HOWE. On page 184, section one hun- | 


dred and twenty-two, line twenty-six, | move to 
strike out the words ‘‘ Commissioner of Internal 
Revenue’’ and to insert *‘ Treasurer of the United 
States,’’ 

The amendment was agreed to. 


Mr. HOWE. On page 209 1 move to strike 
out all of the one hundred and sixtieth section 
after the words “* that the Commissioner of Lnter- 
nal Revenue,”’ and to insert what I send to the 
Chair as a substitute. 





| Ors shall at all times sell the same to parties applying Ure 

for at the par value thereof. And each of said collectors 
| shall be allowed a commission upon all such sates not ex 
ceeding four per cent,, in addition to the conipensation 
herein provided fur other services, which commission shall 
be determined by the Seeretary of the Treasury, And all 
sales of such stamped vellum, parehment, paper, or adhe 
sive stamps, after the passage of this act, by the Comupia 
sioner of Internal Revenue or by any party other than such 
collectors, deputy collectors, their vendors, or by those 
who at that date were the bona fide holders thereof, is here- 
| by prohibited: Provided, That the Commissioner of Tnter- 
nal Revenue may from time to time furnish, supply, and 
deliver to any manufacturer of friction or other matches, 
cigar lights, or Wax tapers a suitable quantity of adhesive 
or other stamps, such as may be prescribed for use in stteh 
cases, without prepayment therefor, on a credit not exceed 
ing sixty days, requiring In advance such security as he 
| may judge necessary to secure payment therefor to the 
Treasurer of the United States within the time preseribed 
for such payment. And upon all bonds of other securities 
taken bysaid Commissioner under the provisions of this 
| net suits may be maintained by said Treasurer in the eir- 
cuit or district court of the United, States in the several 
districts where any of the persons giving said bouds or 
other securities reside or may be found, in avy appropriate 
form of action. 


The amendment was agreed to. 


Mr. HOWE. On page 211, section one hun- 
dred and sixty-one, line eight, | move to strike out 
the word “ thereof ”’ and to insert “ therefor,’’ It 
is a mere verbal amendment. 

_ The amendment was agreed to. 


Mr. HOWE. On page 218, section one hun- 
dred and sixty-nine, | move to strike out all of 
the section after the word ‘‘ that,’’ in the first line, 
down to the commencement of the stamp scled- 
ules, and to insert in heu thereof: 


The Commissioner of Internal Revenue shall, imme- 
diately upon the passage of thisact, deposit with the Treas- 
urer of the United States, or with the Assistant Treasurer 
neurest to the place of engraving, all stamped vellum, parch- 
ment, paper, and adhesive stamps ou hand and unsold, 
keeping an account thereof; and all subsequent issues of 
such adhesive or other stamps shall be deposited in like 
minner daily. And the Commissioner aforesaid sival! de- 
mand and receive from all persons employed in the print 
ing ov qugraving of sech yew issues sworn statements in 
duplicate, showing the whole number and par value of 
sucli new issucs printed or engraved each day, one copy of 
which statements shall be preserved by the said Commis- 
sioner, and the other deposited with the First Comptroller 
| of the Treasury. And the Secretary of the Treasury may, 
from time to time, make such further regulations as he may 
find necessary to insure the safe-keeping and prevent the 
illegal use of all such stamped velluin, parchment, paper, 
and adbesive stamps. 


The amendment was agreed to. 


Mr. HOWE. I move further to amend the 
| bill by adding the following rs additional sections: 


‘And be it further enacted, That from and after the lst day 

| of July, 1864, the gross amount of all moneys received for 
duties, taxes, charges, or revenue, received by vitwe of the 
act entitled “An act to provide internal revenue to support 
the Government and to pay the interest on the publie debt,” 
approved July 1, 1862, or any other actin force connected 
with the internal revenue, shall be paid by tlre officer, col 

| lector, or agent receiving the same into the Treasury of 
the United States without any abatement or deduction ou 

account of salary, fees, costs, charges, expenses, or claims 

of any deseription whatever, any act or part ofan act to the 

eoutrary notwithstanding. 

And he it further enacted, That so much money as may 
be necessary for the payment of the expenses incident to 
carrying inw effect the various acts Connected with in- 
ternal revenue which are or may be authorized and pay- 
| able after the Ist of July, 1864, be, and is hereby, appropri- 
| ated for that purpose, payable out of any money in the 
| Treasury not otherwise appropriated, to be expended under 
the direction of the Secretary of the 'T'reasury. And it strall 
be the duty of the collector or deputy collector of internal 
revenue, as the Secretary may direct, to act as disbursing 
agepts to pay the aforesaid expenses without increased 
cou! pensation therefor, who shall give good and sufficient 
|| bonds for the faithful performance of their duties as such 

an agents for such sum and in such form as shall be 
| prescribed by the First Comptroller of the ‘l'reasury, sub- 

ject to the approval of the Secretary of the Treasury: Pro 
| wided, That the aforesaid appropriation shall continue in 

force to the 30th day of June, 1855, aud thereafter the Sec- 
|! retary of the Treasury shall embrace in his annual estimates 
|| the amount which, in his opinion, will be required for the 
\\ expenses of this braneh of the public service. 























PTS RD OORT RET RINE DOT 








=I SILT 
~~ 
her 


* 
. 


07 OR 


2a 


a a> 


Cee my SRC NES ee RR TED 


OE, 


A OO EERIE Me ee 
EP AMES he 


em 
IO al 


x 


ion 
CAT TERT TT 


TON 


RP) SALA — ART . SG < FTA 


geese SRR et 


2702S TI 


And be it further enacted, T\iat all moneys now directed |) 


by law to be paid to the Commissioner of Internal Revenue 
ghall, from and after the Ist of July, 1964, be paid Into the 
Treasury of the United States, the party making sach pay 
ment taking a certificate theretor, which certificate shall 


slate the name of the depositor and on what epecifie nc- |! 


count the deposit was made. The certificate of deposit, 
when transmitted to and received by th® Commissioner of 


Internal Revenue, shall be considered a compliance with || 


he jaw requiring payment to be made to such Commis- 
sioner, any act Or part of an act to the contrary notwith 
standing. 


Mr. HENDRICKS. 
ments seem to be very elaborate, and it is impos- 
sible to tell their effect from merely hearing them 
read. I think it is due to the Senate that the gen- 


tlemen who present them should make a very 
brief statement of them. 


Mr. FESSENDEN, Do you mean the one 


just read ? 


Mr. HENDRICKS. I have noticed several 
sraposed by the Senator from Wisconsin to the 


ill. My purpose merely is to suggest thata brief | 


explanation ought to be made of the effect of the 
amendments. Of course | do not want a discus- 
#10n upon them. 

Mr.. FESSENDEN. 
what all these amendments mean. 

Mr. HENDRICKS. That is what I want to 
know. 

Mr. FESSENDEN. We came to the conclu- 
sion, and the Secretary of the Treasury came to 
the same conclusion, that the system which has 
heretofore prevailed of making the Commissioner 
of Internal-Revenue an officer who received large 
sums of money and disbursed large sums of money 
ought to be abandoned, and we should make him 
merely an executive officer, and disconnect him 
entirely with all that matter, as other officers of 
the Government of a similar description are, and 
therefore we had to make a great many amend- 
ments to the bill to accomplish that object. The 
last amendment, the Senator will notice, provides 
for the payment of all this money into the Treas- 
ury of the United States, and that the payments 
out of it shall be made by draft in the ordinar 
form. With the exception of a few verbal eniénd- 
ments, the other amendments that have been 
adopted on the motion of the honorable Senator 
from Wisconsin, who was charged by the com- 
mittee with the duty of examining the bill thor- 
oughly to see where it should be altered, were the 
necessary alterations to carry that improved sys- 
tem into effect. 

The amendment was agreed to. 


Mr. HOWE. I wish now to moveanamend- 
ment upon my own responsibility, and then I 
will yield the floor. On page 49, section forty- 
three, line one, after the word ‘‘ that’’ to strike 
out the words “*the Commissioner of Internal 
Revenue, subject to regulations prescribed by;”’ 
in line four, afier the word ‘* Treasury’’ to strike 
out the words ‘shall be, and;’’ and after the 
word *‘ authorized”’ in the same line to strike out 
the words ‘‘ on appeal to him made, to remit, re- 
fund, and pay back all duties erroneously or il- 
legally assessed or collected, and all duties that 
shall appear to be unjustly assessed or excessive 
in amount, or in any manner wrongfully col- 
lected, and also,’’ and to insert the word ‘*ta;’’ 
so that the section will read: 

That the Secretary of the Treasury is hereby author- 
ized to repay to collectors or deputy collectors the full 
amount of suca sums of money as shall or may be recov- 
ered against them or any of them in any court, for any in- 
ternal duties or licenses collected by them, with the costs 
and expenses of suit, and all damages and costs recovered 
against Assessors, assistant assessors, collectors, deputy 
collectors, and inspectors, in any suit which shall be brought 
against them or any of them by reasen of anything that 
shall or may be done in the due performance of their offi- 
cial duties, and also compromise such suits and all others 
relating to internal revenue, 

Perhaps I ought to say a word in explanation 
of this amendment. The amendments which the 
Senate has already agreed to have made a very 
essential change in the character of this bill. As 
the bill stood originally this whole revenue was 
‘pow under the control of the Commissioner of | 

nternal Revenue. It was not only in his cus- 
tody, but it was subject to his disposition. He 
audited the accounts and claims, and I do not 
know that there wasany limitation to his author- 
ity to charge that fund with expenditures. He 
procured the printing of the stamps roe for | 
the purpose of collecting a part of this revenue. | 
He contracts for them as a matter of fact. The 
lnw gave him no directions whatever. 


Some of these amend- |, 


{ will tell the Senator | 








lt has charged him with the duty of providing 
j I < 


revenue stamps, but did not tell him how to do | 
> . . . . i 
, it, gave him no directions, no instructions, and | 


imposed upon him no limitations; so that asa 


|| competent engravers to furnish the Government 
|| with stamps, and they keep on hand enough to 
|| supply the Government. Stampsare like money 
| in one respect, and in another respect they are a 
1 
j 


mere article of merchandise, because the law au- 
thorizes the Commissioner of Internal Revenue 
to sell them at a discount, to put them into the 
|| market and sell them by wholesale at a discount, 
and they are retailed at the price fixed by law; so 
\| that it was impossible upon that system of doing 
|| business for the Commissioner or for anybody 
else to know whether the amountof stamps afloat 
|| in the community was one million or one hundred 
million dollars. ‘There was no possibility of his 
knowing anything about it. ’ 
The amendments which the Senate has already 
agreed to have provided that all the revenues col- 
lected under this bill shall be paid by the collect- 
ing agents just as the revenues derived from cus- 
| toms are paid into the Treasury of the United 
States, and being in the ‘Treasury of the United 
States, they are under the same protection that 
the revenues derived from customs are, and can 
be only paid out upon appropriation; and every 
such payment is to be audited and adjusted here- 
after as other payments have been heretofore. 
They provide also for placing these stamps under 
some restriction. ‘That they are adequate for the 
protection of the Treasury cae not undertake to 
say. They afford some security, whereas before 
we had none. 

There is one very essential advantage, I think, 
gained by these changes. The law as itstood, in 
addition toallowing the Commissiqner to sell these 
stamps to everybody who would buy in sums of 

| fifty dollars and upwards at adiscount of five per 
cent., allowed him to sell such stamps as are re- 
quired by the owners and proprietors of medi- 
cines at a discount of ten per cent., and then al- 
lowed him to select depositories wherever he 
chooses to do so, and to deposit with them these 
stamps without prepayment, and to allow them 
the highest rate of commission, which is ten per 
cent. for selling, taking of them a bond to pay 
over the proceeds once amonth. By these amend- 
ments your stamps are disposed of by collectors. 
They are deposited with the collectors and their 
deputies throughout the whole country, and they 
are disposed of upon commission, never to ex- 
ceed four per cent. in any case; and you have all 
these collectorsand their deputies as their guard- 
ians. They are made the exclusive vendors of 
the stamps; they are made the guardians of this 
part of the revenue, and have an interest in watch- 
ing over it and allowing no competitors in the 
work of selling stamps; so that I think this tev- 
enue is, by the amendments already adopted, 
placed in a more safe position than it was before. 

But still there is.one power given to the Com- 
missioner of Internal Revenue in the section which 
I am now proposing to amend, which, it seems to 
me, if the Senate adhere to it, makes all the 
amendments you have agreed to entirely futile 

and useless; tor I conceive that this section in the 
very words which I have proposed to strike out 
still gives the Commissioner of Internal Revenue 
unlimited and unrestricted authority over this 
whole revenue, all that part of it, at least, that is 
not derived from stamps; because it will be no- 
ticed that the words which I propose to strike out 
authorize the Commissioner of Internal Revenue— 
under regulations to be prescribed by the Secre- 
tary of the Treasury, to be sure— 

On appeal to him made, to remit, refund, and pay back 
all duties erroneously or illegally assessed or collected, and 


all duties that shall appear to be unjustly assessed or ex- 
cessive in amount, or in any manner wrongfully collected. 








On appeal made to him, the Commissioner is 
authorized and empowered to remitand pay back 
to any man and every man just such part or the 
whole of his tax as he sees fit. Thisis on appeal 
to him, it is said; but it will be understood that 
this is not an appeal brought up to him regularly; 
it is an ex parte application made to him. It is 
heard on just such a case as the party sees fit to 
make up, subject, of course, always to the vigi- 
lance and integrity of the Commissioner of In- 
ternal Revenae. 

‘he present law provides that these different 








matter of practice, 1 understartd, he contracts with | 
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kinds of taxes shall be assessed by the assistant 
assessors. It gives toevery man assessed aright 
to appeal to the assessor. It gives also to the 
Government the right to appeal to the assessor 
from the work of the assistant assessor. It isa 
qualified and quasi appeal that the Government 
has, and itis only to be exercised in certain cases, 
If an individual makes a return of the property 
he has to be assessed under oath, and the assist- 
ant assessor or the assessor is not satisfied with 
it, if he thinks it is not true, he may have a re- 
hearing and investigation of it; he takes proof, 
examines witnesses, looksinto papers, books, and 
all that on the subject of inquiry makes up the 
case, and if he judges the return to be untrue, then 
he imposes an additional tax, and the individual 
assessed can appeal also to the assessor, but the 
judgment of the assessor is final. After he has 
pronounced upon the sum that ought to be paid 
there is no furtherappeal. Then the warrant goes 
to the collector, and he is told the precise amount 
of money for him to collect of every individual. 
He collects it end it is paid into the Treasury. 
But when it gets to the Treasury, this provision 
which I propose to strike out tells any and every 
individual, ** Let those papers, that evidence, that 
proof, remain with the assessor, but make your 
own application to the Commissioner; he has au- 
thority to remit any part of the tax that he sees 
fit.’’ As I said before, if you give him that au- 
thority you will never. know whether you have 


| $10,000,000 in the Treasury belonging to you or 


$100,000; you will never know to whom the 
money in the Treasury belongs. It is for the 
Commissioner to tell you how much is yours and 
how much belongs to these individuals, and it is 
a power substanually in the Commissioner to ad- 
just the taxation of every individual who is sub- 
ject to taxation. I do notknow of anything more 
dangerous than it is. 

But now it is said that this authority must be 
somewhere, and it is said furthermore that it will 
not do to have this authority final in assistantas- 
sessor or in the assessor; I put it to the judgment 
of every Senator if it be not better made final with 
the assessor than with the Commissioner. The 
assessor is nearer the residence, the locality, of 
the person assessed. He has better opportuni- 
ties of getting evidence, of examining the evidence 
in the case. He is likely to be as. uninfluenced 
as the Commissioner, and is likely to be as un- 
prejudiced asthe Commissioner. Then he acts in 
the very community where the applicant lives, 
that is, in the very region, and the result of his 
action is going to be known. If he is perjured, 
if he is bribed, if he is dishonest, corrupt, or weak, 
and he remits the amount of this man’s tax, it is 
known to the community. Then the collector 
He makes it 
known to his neighbors, and the neighbors know 
whether he paysa less tax than those living about 
him. But when he makes an application to get 
a part of the tax he has paid out of the Treasury 
of the United States nobody knows anything 
about it. 

It does seem to me that the only party who is 
ever going to be wronged in the assessment of 
these taxes isthe Government. Individuals can- 
not be wronged. The power exists in the as- 
sistant assessor to do wrong, but he must do it 
willfully. Inthe first place, there is the oath of 
the party. Every man can limit the amount of 
his own tax by his own oath under this bill, un- 
less his statement can be impeached by proof. 
When an individual goes to the assistant assessor 
with the schedule of the property that ought to 
be assessed and swears that that is true, the as- 
sistant assessor must take that as true unless he 
can impeach it upon proof. If he can find evi- 
dence that it is not true and submits that evidence 
to the assessor, the assessor may impose a higher 
tax. When the individual will not swear to his 

roperty, then the assistant assessor is directed 
by the law to get at the best estimate he can of the 
amount of property to be taxed, and toadd'a cer- 
tain penalty, a certain percentage to it. It is 
meant to doom the man to pay an eXtravagant 
tax for refusing to make an exhibit of his prop- 
erty. In that case he may be injured, but it is 
his own fault, because he ought to have presented 
his schedule himself and sworn to il, giving this 
evidence himself. ‘Therefore | see yo probabil- 


ity, scarcely a possibility, for aman who is will 
ing to pay an honest tax and will make an honest 
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return ever to be oppressed by the action of the 
assessor or assistant assessor. 

3ut suppose we admit there is a possibility of 
this, can any one tell me that that possibility or 
probability 1s any greater or any more imminent 
if you allow final jurisdiction to be exercised by 
the district assessor than it is when it is exercised 
by the Commissioner of Internal Revenue? The 
Commissioner of Internal Revenue, having this 
final jurisdiction, there is justone man who has 
in his power the whole revenues of the Union. 
But if you give this final jurisdiction to the sev- 
cral districtassessors, if any one or more of them 
are utterly corrupt, the jurisdiction of each one 
is limited to his own district;\some of them will 
prove honest and faithful, and you will get some 
revenue; you will have the satisfaction of believ- 
ing that it is not all under the control of any one 
man, 

‘The revenues collected from customs are put 
intothe Treasury. When a man wants to get 
his duties remitted he must come to Congress, or, 
after there has been a trial in the courts and a 
judgment, upon the record of that judgment he 
may appeal to the Secretary of the ‘Treasury, as 
1 understand the law. Here no such necessity 
is imposed upon the party dissatisfied with the 
amount of taxes he pays under this bill. With- 
out any trial, without any proof, without any 
contestant, he can appeal to the Commissioner, 
and the Commissioner has the authority to remit 
just as much of his tax as he sees fit. 

I think the amendment ought to be adopted, 
and L hope it willbe. 1 had not the authority of 
the committee to move the amendment. There 

yas not a majority ofehe committee in favor of it. 

Mr. FESSENDEN, 1 will simply say thatthe | 
view which the committee had in relation to it (for 
this matter was discussed in committee) was sim- 
ply this: they thought, taking the United States 
through, considering the number of officers and 
the number of persons in the community to be | 
taxed, there would be very likely to be a great 
many errorsin the assessment of these taxes, and 
that it would be rather oppressive to oblige every | 
man who felt himself injured, and upon whom | 
the taxes had been illegally assessed, to pay those | 
taxes on the judgment of the assessor, and then 
come to Congress for relief; that there must be 
some officer charged with examining these mat- | 
ters and correcting the errors made by the assess- 
ors and assistant assessors. They concluded, 
therefore, to leave this section substantially as it 
is. We knowhow very difficult it is to get a bill 
through Congress, and we supposed thatthe mat- 
ter would cost a great deal more to individuals | 
than they would think it worth while to contend 
for by following it up. Besides the matter of fact, 
it might be very embarrassing to Congress itself. | 
They concluded, therefore, to leave the Commis- 
sioner in the possession of this power. 

The theory of our Governmentis that high of- 
ficers are competent to discharge their duties and 
are honest men. If they are not, they should be 
removed and men in whom we have confidence 
should be appointed in their place. Wecannot go 
upon the supposition that a man will abuse his 
power, especially a man holding an office of so 
much importance as this. It is an office of im- 
portance to almost every one under the Govern- 
ment. ° 

The views which have been presented by my 
friend from Wisconsin are very strong, to be sure, . 
but the committee could not, onthe whole, come 
to the conclusion to strike out the section. It is 
for the Senate todecide. We have no feeling on 
the subject except to make the bill as good as 
possible. 

Mr. HENDRICKS. I wish to ask the Sena- 
tor from Wisconsin if by his amendment he pro- 
poses to take away from the Secretary of the 
Treasury the power to refund a tax after it has 
been paid into the Treasury because of an error 
on the part of the assessor. 

Mr. HOWE. The Secretary of the Treasury 
has no such authority; itis the Commissioner of 
Internal Revenue; but it is all the same. I pro- 
pose to take it from all of them, 

Mr. HENDRICKS. [| am not prepared to go 
that far. 

Mr.CLARK. [hope this amendment will not 
be made, for the Senate will see at once that if all | 
these assessors have the final power of adjudicat- 
ing, and their decisions are to be final, we may have 
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| fore the money is paid. 


| would be very different. 


a great many very different decisions in different 
A man in one State may 

e compelled to pay atax ata different rate or on 
almost a different article from another man in an- 
other State. An assessor in one Stute will hold 
this to be rizhf, and an assessor in another State 
or district will hold that to be right. There should 
be some supervising power; there should be some 
head to whom we can all come, If I pay taxes 
in New Hampshire and another man pays taxes 
in Missouri, he should pay the taxes upon the 
same rate and principle that I do. If this amend- 
ment should be adopted the assessor in New 
Hampshire may say, you shall pay so and so, 
and the assessor in Missouri may say, you shall 
pay differently; and there will be nobody to whom 


| we can appeal to say how that fact shall be. There 


should be somebody to whom we can come, and 
the committee saw no better way than to retain 
this provision in the bill, and I hope it will be 
retained. 

Mr. HENDRICKS. The amendment was 
lengthy, and the argument of the Senator from 
Wisconsin upon it was very able and lengthy; but 
I do not understand it very fully. It seems tome 
that when a tax has been paid into the Treasury 
it ought not to be paid back again upon the dis- 
cretion of any Treasury officer, but a correction 
should be made if a man is illegally assessed be- 
Ladmitall that the Sen- 
ator from New Hampshire says, that there are 
likely to be errors in the assessment; but the 
ought to be corrected before the tax is paid. fs 
a man is wronged in the assessment, he ought to 
make his application before he pays the money. 
If the bill does not provide a relief of that sort, 
it should be so amended as to give hima remedy 
before he pays the money; but | am notin favor 
of allowing the Secretary of the Treasury to pay 
money out of the Treasury unless Congress ap- 
fovea it. Itseems to me that money cannot 
ye paid out except by an approprixtion made by 
Congress. 

Mr. CLARK. This does not provide for that. 
There is a provision, however, that the Commis- 
sioner may refund it; but if the section is retained, 
that may be corrected; so that we can have the 
apptal without the payment of the money, and 
have the assessment corrected. 

Mr. HOWE. The difficulties which the Sen- 
ator from New Hampshire desires to avoid I 
think are just as likely to be encountered by re- 
taining this section, and a great deal more so, than 
by making the amendment:that I propose. He 
says, if this jurisdiction be final with the several 
district assessors you may have a different rule 
of taxation in one district from what you have in 
another. The Commissioner of Internal Revenue 
under this bill as it stands is never going to settle 
any rule of taxation by any decision that he 
makes. Why? Simply because it is an ex parte 
application made vy this individual or that to the 
Commissioner for some reason or other to remit 
a part of the tax that he has paid. He makes out 
his own case. The public never knows what it 
is unless the Commissioner sees fit to make it 
public. 

But if such a provision was inserted in the bill 
as the Senator from Indiana suggests the case 
The assistant assessor 
adopts some wrong principle or comes to some 
wrong conclusion from which the individual ap- 
peals to the assessor, or upon some appeal to the 
assessor the assessor adopts a wrong principle or 
comes to a wrong conclusion: what then? ‘The 
individual is dissatisfied, still complains, and still 
prosecutes his appeal to the Commissioner of In- 
ternal Revenue or the Secretary of the ‘Treasury. 
Whiat is the result? Then the papers, the very 
proof which the assistant assessor or the assessor 
18 acting upon, go out; the fact that there is an 
appeal is known to the community; the fact that 
this individual protests against the sum imposed 
upon him is known to the community; they look 
at the case; it becomes a piece of litigation in 
which the neighborhood are more or less inter- 
ested, and with which they are more or less con- 
versant. That makes a cause, and when that 
cause is decided that judgment will be as public 
as the cause was. 

There is but little danger from such acourse of 


procedure except the danger that arises from over- | 
| whelming the head of a single bureau with the 


number of these applications. Whether there is 
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any great danger of that or not, [cannot say. | 
should not have serious objection to such a pro- 
vision as that; but this is a very different thing. 
This is an authority which allows the Commis- 


| Sioner to put his hand right into the Treasury, or 


| rather to make the Secretary put his hand in any 


] 
and inserting ** forty-five;”’ so that it will read: 


time on the application of any man to draw out 
to the extent of the whole fund there, or rather 
to the extent of that portion of the fund which 
the applicant has paid in. 

The amendment was rejected. 


Mr. CHANDLER. I now move to amend 
the amendment which has been adopted in com- 


mittee on page 144 by striking out * thirty-five” 


On cavendish, plug, twist, and all other kinds of manu- 
factured tobacco not heréin provided for, from which the 
stem has been taken in whole or in part, or which is 
sweetened, forty-five cents per pound. 

That wij! make it correspond with the tax al- 
ready imposed on fine-cut. 

Mr. HENDERSON. Lhope thatamendment 
will not be adopted. The Senator from Michigan 
seems to place its adoption upon the ground that 
forty-five cents has been levied upon fine-cut 
chewing tobacco. I do notknow what is the state 
of case in Michigan; but in my State the very 
finest qualities of tobacco are putin fine-cut; there 
is no common or ordinary tobacco ever put up in 
that shape. So far as [ am concerned, I should 
like to see tobacco graded so that the quality of 
tobacco that sells for less than twenty cents should 
be taxed so much, thatover twenty cents so much, 
and that over thirty centsso much; but the Com- 
mittee on Finance, as | understand, prefer not to 

rade tobacco, not to fix the price of the article, 
Capahes in that way fraude have been committed. 
They have therefore undertaken to distinguish it 
by different kinds of manufacture. They place 
this tax of thirty-five cents on **cavendish, plug, 
twist, and all other kinds of manufactured tobacco 
not herein provided for.’’? Thatincludes tobacco 
which does not cost in my State over three, four, 
or five cents per pound in the If. Vast quan- 
tities of tobacco are manufactured in that shape; 
und to pay a tux of forty-five cents a pound on the 
manufacture of it seems to me to be a most exor- 
bitant rate. 

I will state that there is one article of manufac- 
tured tobacco named here, the article of twist, 
which in my State always includes in the manu- 
facture a very fine article of tobacco, and the Sen- 
ator might include ‘* twist” in the forty-five-cent 








schedule; but I do not think we should inelude 
cavendish tobacco, which simply means plug to- 
baceo. The word * plug’ need not have been 
used after it in this clause. Cavendish, as f un- 
derstand, was formerly a plug weighing so much, 
say eight or sixteen ounces, a half pound or a 
pound plug; but they now use the words ‘* plug”’ 
and ‘cavendish’’ to mean the same thing. Either 
one would have been sufficient. 

To charge forty-five cents a pound upon ordi- 
nary tobacco, a great deal of it lug tobacco that 
is putin the plug, will be doing injustice to the 
parties who manufacture thattobacco. It is now 
proposed to put it on an equality with fine-cut to- 
bacco. I understand that in my State the very 
finest quality of leaf tobacco is manufactured into 
fine-cut. ‘The manufacturer can very well afford 
to transport it, bulky as it is, because of its fine 
quality. It would be very hard upon the manu- 
facturer of plug tobacco in the extreme West to 
compel him to pay a tax equal to the tax that is 
levied upon the very finest quality of tobacco. | 
know the Senator can answer me that very fine 
tobacco is putupinthe plug. Tamaware of that. 
The very finest qualities of tobacco are sometimes 
put up im that shape, and if it could be graded by 
the value of the article I should be perfectly will- 
ing to see itdone; but inasmuch as the committee 
leave all these descriptions of tobacco together m 
this clause, of course it includes a very inferior 
quality of tobacco. I think it would be excerd- 
ingly unjust to putit upon an equality with the fine- 
cut tobacco, which is generally put up in small 
parcels, and which can afford to be putin tin-foil. 
i think the amendment ought not to be adopted. 

Mr. CHANDLER. The same qualities of to- 
bacco precisely are cutand packed. In fact, some 
of the very highest grades, the highest-priced to- 
baccos are put up in the shape of a Virginia plug. 
What is cailed Virginia plug is a tobacco that 
sold for about a dollar a pound when this fine-cut 
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Bold for sixty or seventy cents. I repeat, the || be done. The difficulty that arises here is this: 
‘| one man manufactures this kind of tobacco, an- 
| other man manufactures that, aud a third another | 
| kind; there is a rivalry between them; they are 


| cost over five cents a pound, 


same grades precisely are used in the fine-cut and 
in the plug and twist. 
ination, to charge upon one article of the same 
value forty-five cents, and upon the other thirty- 
five cents. | would not object to the Senator’s 
pronemnen to tax them by grades; but I am told 
»y the Committee on Finance that it is found ut- 
terly impossible to prevent frauds if they make 
these gradcs, and therefore they have adopted the 
er of charging the same upon all of a partic- 
viar kind of manufacture. I care not whether 
this tax be raised to forty-five cents or the other 
reduced to thirty-five cents; alll ask is that no un- 
fair, unjust discrimination shall be made against 
the fine-cut. That isa business which is growing 
very rapidly, and is becoming a business of enor- 
mous magnitude, I should think the city of De- 
troit must have paid over a million dollars into 
the ‘Treasury on the fine-cut upon the small tax 
we assesved last year, and will this yedr undoubt- 
edly pay two or three millions; but the largest 
manufacturers there tell me that this discrimina- 
tion of ten cents a pound will utterly destroy the 
business, | simply ask that they - equalized. 

Mr. HENDERSON. Will the Senator per- 
mit me to ask him a question? 

Mr. CHANDLER, Certainly. 

Mr. HENDERSON. I really do not know 
what may be the case in his State, and | desire 
now to get some information on that subject, be- 
cause it will control my vote in reference to the 
other point, I desire to ask him if the common 
grades of tobacco are ever cut in his Kate. 


Mr.CHANDLER. They are sometimes; but 


“there has been a competition among our tobacco- 


nists to produce the best article that can be found 
in the United States, and I think perhaps in De- 
troit they cut a better quality of tobacco than 
they do in any other State. There has been a 
sort of emulation, a competition between our 
manufacturers to see who should make the best 
article, and I think they cut, perhaps, a better 
tobacco than th®y doany where else; but still they 


do cut all grades. They cut every grade that 
they pack. 


Mr. HENDERSON. But for fine-cut chewing 
tobacco do they cut any except the best grades? 
_ Mr. CHANDLER. I say ordinary tobacco 
18 cut. 

Mr. HENDERSON. Commercially the word 
is understood, * fine-cut chewing tobacco.’’ That 
is always a fine grade. 

Mr.CHANDLER,. They cut as many differ- 
ent grades as they pack. It is a mere matter of 
choice with them whether they will cut the finest 
or that which is not so good. Any chewer of 
tobacco will understand that he purchases very 
different qualities at different places, and that is 
owing to the quality of the leaf which is cut. 

I hope this amendment will be adopted, I be- 
lieve it will increase the revenue. If it should 
not be adopted I shall ask that the fine-cut be 
restored back to the tax of thirty-five cents a 
pound, where it stood before the committee took 
it out of that list. 1 think the amendment ought 
to be adopted, I think this is an unjust disecrim- 
ination, and I think the Senate will not be dis- 
posed to make such an unjust discrimination 
against the cutters of our tobacco. I call for the 
yeas and nays upon the amendment. 

The yeas and nays were ordered. 

Mr. CLARK, love confess I am somewhat 
in doubt whether this amendment offered by the 
Senator from Michigan ought not to be ate I 
do not feel entirely certain that we should dis- 
criminate between those different kinds of tobacco. 
When I offered the amendment in regard to fine- 
cut, | acted upon such information as 1 thought 
assured me in making that amendment.. I am 
not entirely certain upon information that I have 
since received and a more thorough examination 
whether there should be any discrimination. 

But there is another point to which 1 want to 
call the Senator’s attention, and that is, the price 
of chewing tobacco. I have all the time been rather 
in doubt whether the tax of thirty-five cents upon 
chewing tebacco was high enough, and whether 
it would not be better to put on a higher tax, I 
submit to the Senate whether it may not be better 
to adopt this amendment, make the tax forty-five 
cents upon the grades of chewing tobacco, and 


then it will go to the committee of conference, aud || grade; I would have no objection to that; but | | 
if there is a necessity of altering anything it can || do object to taxing all plug tobacco forty-five cents. 


This isan unjust discrim- | 
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‘am unwilling to drive out of the 


trying to crowd their own interest a little by the 
other, and I query whether we have not put a 
discrimination on fine-cut that ought not to be put 
upon it by the amendment that we have hereto- 
fore adopted. 

Mr. HENDERSON. When the Senator from 
New Hampshire suggested the increase upon fine- 
cut chewing tobacco my idea was that the fine- 
cut chewing tobacco perhaps could stand an 
increase over and above the cavendish or plug 
tobacco, for the simple reason that in the plug 
tobacco there is a very ordinary quality of tobacco 
very frequently manufactured. Large quantities 
of it are manufactured in my State that will not 
I never heard of a 
cutter of tobacco there putting up tobacco unless 
it was a very valuable article, that is, very fine 


large quantities of very inferior ordinary tobacco 
are manufactured into plug. As fine-cut tobacco, 
therefore, was made ofa higher grade I thought 
it could stand a superior tax. The Senator from 
Michigan says that inferior tobacco is sometimes 
put up as fine chewing tobacco. I was notaware 
of that. If such be the fact I am perfectly will- 
ing to put them on an equality. 

a is that thirty-five cents on all quali- 
ties of plug tobacco would be a very high price. 
1 know there is a large qt antity of plug ieee 
that can stand forty-five cents,and I am perfectly 
willing to see it imposed; butif the committee will 
not make a discrimination as to price or grade | 

eee a large 
number of manufacturers in my State. 
I have no interest in this. 1 am not in the in- 
terest of the tobacco manufacturers or anybody 
else. Ido not ownapound of thisarticle; I never 
did, and never expect. to do so. I have been | 
urged by some manufacturers in my State to see 
that a tax of fifty cents a pound be put upon to- 
bacco; but | find that they are the owners of large 
stocks on hand, and they can afford to have a | 
high tax. I find that the planters are unanimous | 
against it. I find no farmer in the State in favor 
of an increase over and above thirty-five cents. 

If, therefore, the Senator from Michigan insists 
on putting this tobacco on equality with fine-cut, 
if he thinks that otherwise it will discriminate 
against his State—I am sure I do not wish to dis- | 
criminate against anybody—and if it be but just 
in the estimation of the Senate to put all qualities | 
at the same rate, I am perfectly willing to vote so; | 
but I do not think it would be just to impose this 
very extraordinary tax upon the large quantity 
of common tobacco that is put up in the western 
States. I could go on to state how it would oper- 
ate very harshly against our manufacturers and 
farmers in the West; but I do not wish to oc- 
cupy the time of the Senate or delay its action. 

abe stated these facts, and | think I know 
of what I speak, without being influenced by the 
say-so of anybody. 1 have been urged by va- 
rious parties to reduce or increase; but I have 
looked at it from adisinterested point of view. I 
am in hopes that no increase of this tax will be 
made. I would rather decrease the amount of 
the tax on fine-cut if it is calculated to be unjust, | 
or I should be perfectly willing to put twist to- | 
bacco, which is always a superior quality of to- 
bacco, with the fine-cut, and impose the same tax | 
upon it, 1 never heard of twist tobacco that was | 
not made of the very finest quality. Twist and | 
fine-cutare always put up ofthe very best quality of 
tobacco, according to my notuon of the manufac- | 
ture, aud I have seen an immense<deal of it; but | 
the plug tobacco is putup. with an immense quan- | 
tity of licorice put over it, It is common lug | 
tobacco, as it is called by the planters. 


Itis sent | 
up the Mississippi river into Wisconsin among | 
the choppers in the pineries, and is sent to the 
Indians in the Northwest, ‘They buy large quan- | 
tities of it, and it is put up ospeerny for that | 
trade. Thirty-five cents would be a most exor- | 
bitant tax upon it. We know eer well that the | 
article that is chewed by individuals who can af- | 
ford to pay these heavy prices is the fine-cut to- | 
bacco and the twist tebacco. I should be per- | 


| fectly williag to put twist tobacco in that first | 
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it would be well to do it. 

The question being taken by yeas and nays, 
resulted—yeas 19, nays 14; as follows: 

YEAS—Messrs. Anthony, Chandler, Clark, Collamer, 
Conness, Fessenden, Foster, Harlan, Harris, Morgan, Mor- 
rill, Ramsey, Sumner, Ten Eyck, Van Winkle, Wade, Wil- 
kinson, Willey, and Wilson—19. 

NAYS—Messrs. Brown, Carlile, Davis, Foot, Grimes, 
Henderson, Hendricks, Hicks, Johnson, Laue of Kansas, 
McDougall, Powell, Richardson, and Sherman—l4. 

ABSENT—Messrs. Buckalew, Cowan, Dixon, Doolittle, 
Hale, Harding, Howard, Howe, Lane of Indiana, Nesmith, 
Pomeroy, Riddle, Saulsbury, Sprague, Trumbull, and 
Wright—16. 


So the amendment was agreed to, 


Mr. CLARK. I move further toamend the bill 
on page 12], section eighty-nine, line thirty-six, 
by striking out the words ‘‘ stemmed tobacco,”’ 
to conform with the other amendments that have 
been made. We impose no tax on stemmed to- 
bacco, and itis not necessary to retain those words. 


I think it would be exorbitant,and | do not think 
| 


words that were inserted by the committee, ‘‘ or 
place of stemming,” and the same words in line 
forty-four, ‘‘ or place of stemming.’’? They are 
not now necessary. I move, also, to strike out 
the words ** stemmed tobacco”? in line fifty-one 
and also in line fifty-three. On page 124, section 
ninety, line two, | move the same amendment, to 
strike out the words ‘* stemmed tobacco.”’ On 
page 125, section ninety-one, I move the same 
amendment, to strike out the words ** stemmed 
tobacco’’ where they occur in lines four, eight, 
and twelve. 

The PRESIDING OFFICER, (Mr.Anrtnony.) 
Those amendments will be made, if there be no 
objection. ¥ 

Mr. CLARK. On page 125, séction ninety- 
one, line eight, after the word *‘ cigars,’’ | move 
to strike out, the words “‘upon which the duty 
imposed by law has not been paid,’’ and to insert 
‘*which have not been inspected, branded, or 
stamped as required by this act, or upon which 
the tax has not been paid if it has accrued or 
become payable;’’ so that it will read: 

Thatif any person other than the manufacturer shall sell, 
or consign, or remove for sale, or part with the possession 
of any manufactured tobaceo, snuff, or cigars, upon which 
the duties imposed by law have not been paid, with the 
ku owledge thereof, such person shall be liable toa penalty 
of 3100 for each and every offense. And any person who 
shall purchase or receive for sale any such tobacco, snuff, 
or cigars, which have not been inspected, branded, or 
stamped as required by this act, or upon which the tax has 
not been paid if it has accrued or become payable, with 
knowledge thereof, shall be liable to a penalty of fifty dol 
lars for each and every offense. 

The amendment was agreed to. 


Mr. CLARK. On page 123, section eighty- 
nine, line forty-seven, after the word ‘* manufac- 
turer’? I move to strike out the words * whether 
manufacturing for himself or others,’’ and to in- 
sert **or the person for whom the goods are man- 
ufactured, as the assessor may deem best for the 
collection of the revenue.” 

The amendment was agreed to. 


Mr. CLARK. On page 145, section ninety- 
three, | move to strike out from line four hundred 
and sixty-three to line four hundred and seventy- 
five, inclusive, in the following words: 


On cigars known as cheroots or short sixes, made of ref- 
use tobacco, and valued at not over $7 per thousand, $3 
per thousand. 

On cigars, not otherwise provided for, valued at notover 
$10 per thousand, §5 per thousand. 

On cigars, valued at over $10 and not over $20 per thou- 
sand, $8 per thousand. 

On cigars, valued at over $20 and not over $40 per thou- 
sand, $15 per thousand. 

On cigars, valued at over $409 and not over $75 per thou- 
sand, $25 per thousand; valued at over $75 per thousand, 
| $40 per thousand. 


| And to insert in liew thereof the fellowing: 


On cigarettes made of tobacco inclosed ina paper wrap- 
per, valued at not over $7 per hundred packages, each con 
taining not more than twenty-five cigarettes, $1 per hun 
| dred packages. 
| On cigarettes made wholly of tobacco, and also on those 
known as cheroots or short sixes, valued in each case at 
not over $6 per thousand, $3 per thousand. 

On cigars, vatued at over $6 and not over $15 per thou- 
sand, $8 per thousand. 

On cigars, valued atover $15 and not over $30 per thou- 
sand, $15 per thousand. 
| On cigars, valued at over $30 and not over $45 per thou- 
sand, #5 per thousand. 

On cigars, valued at over $45 per thousand, $40 per thou- 
sand. 

And the valuation of cigars herein mentioned shall in all 
cases be the value of the cigars exclusive of the tax. 
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vide for the cigarettes, but also ta prevent certain 
of these valuations from escaping theitax. For 
instance, take the cigars valued trom, $10 to $20 
per thousand. if they-cost $11 without the tax 
and you impose a tax of $8, they will neticome 
up to the value of $20; but if youampose the gh5 
they do come up-to that and will pay the tax; ‘so 
that one assessor might impose the tax of $8 and 
another of $15. It is the practice of the assessors 
to value them with the tax on.» E propose to 
change thatand make:it the rule for them to value 
them with the tax off. I leave the valuation or 
prices very much as they were in the old bill. 
The amendment was agreed to. 


Mr. FESSPENDEN. With the leave of the 
Senator I move that at half past four o’clock the 
Senate take a recess until seven o’clock. 

The motion was agreed to. 


Mr. CLARK. [have one further amendment 
to offer. Itis to insertat the end of section ninety- 
three, on page 146, the following: 


And every. cigar maker or apprentice cigar maker, or 
other person, before making any cigars, after the passage of 
this aet, shall apply for and procure from the assistant as- 
sessor of the district in whieh he or she resides, a permit: 
authorizing suely person to carry on the trade of cigar mak- 
ing, for which permit he or she. shall pay said assistant as- 
scssor the suin of filly cents: 

And every cigar maker or apprentice cigar maker, or any 
other persou employed or working at the business ‘of cigar 
making in apy other district than that in which he or she 
is a resident, shall, before making any cigars in such other 
district, present said permit to the assistant assessor of the 
district where so employed or working; and procure the 
indorsement of said assistant assessor thereon, authorizing 
said business, in said district, for which! igdorsement the 
assistant assessor shall be entitied to receive from the ap- 
plicant the sum of ten cents. 

And it shat) be the duty of every assistant’assessor, upon 
application of any cigar maker or apprentice cigar maker, 
or Other person residing in his, district, to furnish a permit, 
or to indorse upon the permit of the applicant, if resident 
in another district, authority to pursue the trade of cigar 
making within the proper district of such assistant assess~ 
or. Said assistant assessor shall keep a record of alt per- 
mits granted or indorsed by Lim showing the date of each 
permit, the name, residence, and place of employment of 
the party named therein, the name and district of the offi- 
cer who originally granted the same, or who may have made 
any subsequent indeesement thereon, and the name or 
hames of the party or parties by whom the cigar maker or 
apprentice uamed in such permit is employed, or, if work- 
ing for himself or herself, stating sach fact. ° 

And every person making cigars shali keep an accurate 
accountof all the cigars made by him, for whom, and their 
kind or quaiity; and if made fer any other person than him- 
self, shall state in said agcount the name of the person for 
whom the same were made and his place of business; and 
such person shall, on the first Monday of every month, de- 
liver to the assistant assessor of the district a copy of such 
account, verified by oath or affirmation that the same is 
true and correct. 

And if any person shalt make any cigars without procur- 
ing such permit, or the proper indorsement thereon, he shall 
be punished by a fine of five dollars for each day he shall 
so offend, or by imprisonment for such time as the court 
may order for each day’s offense, not exceeding thirty days 
in the whole upon any one conviction. And if any persoti 
making cigars shall fait to make the return herein. réquired, 
or shall make a false return, he shall be punished by a fine 
= exceeding $100, or by imprisonment not exceeding thirty 

nays. 

And if any person, firm, company, or corporation shall 
employ or procure any person to make cigars who has not 
the permit or the indorsement thereon required by this aet, 
be or they shall be punished by a fibe of ten dollats for 
each day he or they shall so employ such person, or by im- 
prisonment not exceeding ten days. And if any person 
shall be found making cigars without such permit or the 
indorsement thereon the collector of the district may seize 
any cigars or tobaceo for making cigars which may be 
found in possession of such person, and the satne shall be 
forfeited to the United States and sold, and one half of the 
proceeds paid to the United States and the other half to 
the collector making the seizure. 


This amend ment is necessary to preventagreat 
many frauds that are committed in the large eit- 
ies by persons who manufacture cigars in out-of- 
the-way places, in cellars or garrets, and move 
about almost from day to day so that you can get 
no trace of them. They make cigars and go. into 
the market and sell them and pay no tax ofthem 
at all. This amendment requires evéty cigar 
maker to procurea permit at a small price; the 
asgistant assessor is to grant a permit to anybody 
who applies; and then they are to keep a record 
of the number of cigars they make and make re- 
turns to the assistant assessor, so that he can trace 
the matter. If he goes intoa place and finds a 
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man mading cigars in this way without a permit, 
he ean take what he has got there and appropri- 
ate it; but as the law now stands he may go into 
a place» where he finds a man making cigars ip 
this way, but he cannot seize them; and when he 
comes:back the next day he is gone. In that 
way,the business becomes, you may say, transi 
tory awé fraudulent. 

_Mr. FESSENDEN. It is & very good pro- 
vision. 


The amendment was agreed to. 


Mr. HARRIS. f. move a reconsideration of 
the vote taken a little while ago increasing the 
daty on plug tobaeeo from thirty-five to forty-five 
cents a pound. 

Mr. CLARK, Allow me to inquiré of the Sen- 
ator if he desires to keep up the distinction or 
wants to reduce the fax on the low-priced, | 

Mr. HARRIS. [ have no anxiety about it my- 
self; but at the request of a Senator who desires 
to make a statement, 1 have moved the reconsid- 
eration. 

The PRESIDING OFFICER. The Senator 
from New York moves to reconsider the vote in- 
creasing the rate of duty ow “ cavendish, plug, 
twist, and all other kinds of manufactured tobacco 
net herein provided for, from whieh the stem has 
been taken out in whole or in part, or which is 
sweetened,’’ from thirty-five to forty-five cents 
per pound. 

Mr.. POWELL. I hope the Senate will reeon- 
sider that vote, ‘The Senator from New Hamp- 
shire wished to know what was to be done after 
the reconsideration. I willstate that I am willing 
to vote to reduce the fine-cut to thirty-five cents. 
That is the object [ have in view. Iam clearly 
of opinion that this manufacture will not bear a 
tax of forty-five cents a pound. I think it will 
ruin the business. 

Mr. CLARK. I hope the vote will be allowed 
to remain as itis now, The tax is onpy onthe 
chewing tqbacco, and each Senator can form his 
own judgment on the question whether chewing 
tobacco will stand the proposed tax. | suppose 
every Senator desires to have as large a tax im- 
posed upon it as it will bear, 

Mr. HENDERSON. 1 desire to correct the 
Senator. The first clause does not confine it to 
chewing tobacco; it doés not say ‘‘all plug ta- 
baeco which is chewing tobaceo.’’ It does not 
define it to be chewing tobacco, Tobacco is very 
frequently put up in that shape and smoked. 

ir. CLARK. No person is compelled tosmoke 
it; he need. not do so unless he chooses; he can 
get the ordinary, smoking tobacco, which pays 
twenty-five cents duty. ir he chooses to take the 
plug, twist, or fine-cut that pays forty-five cents, 
and chew it, nobody will object, [ think, and the 
Government will get the tax. 

Mr. HENDERSON. You define the otheras 
smoking tobacco. 

Mr. CLARK. It is not necessary to define this 
as chewing tobacco, because everybody knows 
itis; but if a man chooses to smoke it there is no 
objection if he pays the tax. 

Mr. HENDERSON. A cheaparticle of smok- 
ing tobacco is very frequently put up in plugs. 

r. CLARK. it need not be put up in that 
shape. 

Mr. HENDERSON. Certainly not. 

Mr. CLARK. If a man desires to avoid the 
high tax he willinot put it up in that shape; but 
if he does: put\it up in that shape as chewing to- 
bacco, why not let him pay the tax? It is en- 
tirely at his option. This will not tend, as 1 
understand it, to diminish the production of to- 
baceo, because people will chew; and | apprehend 
they will chew just about as much if the tax be 
forty-five as if it be thirty-five cents. If younow 
put it back to thirty-five cents it will be precisely 
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the article: as it wilk fairly bear,and wot by and 
by carry it up*again. 

Mr. HENDERSON. 1 was perfectly willie 
to make a distinction between the different qual- 
ities of cobacco, to takethe more valuable and im- 
pose a tax.of forty-five cents a pound on it, and 
then take that which is less valuable and impose 
a tax of thirty-five eents a pound; but some of 
our westera friends insiet that it will not do.te 
make any discriminations and ae our eastern 
friends toe say it will not do to make a diacrimin- 
ation, and they get up first one quality and them 
hitch up another quality by dividing ua, | insist 
that we reconsider this vote and then that we put 
them upon an equality if genti¢men will not make 
any. distinction between the finer qualities of 
tobneca. My understanding is that fine-cut chew- 
ing tobacco is the very finest quality, and that it 
will not do to put up ae ordinary article of tobacco 
in thatahape. Lthought, therefore, thatthat would 
stand a tax of forty-five cepts; but if you impose 
a taxof forty-five:cents a pound on the plug to- 
bacco, one half of which is of the most ordinary 
quality, | say you almost ruin the business in 
Iowa and Missouri, and several other western 
States. The Senator from Michigan has stated 
a fact of which L was not, before aware, that an 
ordinary quality of tobacco is put up and called 
fine-cut. '{ had thoughtdifferently. Lonow that 
the manufacturers who manufacture fine-cut very 
largely in my State always use asuperior quality 
of tobacco. But if weare to be bitched up in this 
way, first on one side and then om. the other, [ 
insist that Senators representing States that are 
interested in this production do not suffer thie 
interest to be entirely overcome and destroyed 
For my part, rather than see a tax levied upon 
plug tobacco which it-cannot stand, I will vote 
with the Senator from Michigan to reduce fine- 
cat to thirty-five cents. J} wish to be perfectly 
frank on thissubject and let gentlemen understand 
my position, not that t do not think the superior 
qualities can stand a tax of forty-five cents, but 
if Senators will make no diserimination I will ac- 
cept the proposition and make none myself. 

Mr. GRIMES. It. seems to me that there is 
something radically wrong in the system that we 
have atterapted to,adopt here in regard to the tax 
omtobacco. Why there should be the same tax im- 
posed on the meanest and most miserable quality 
of tobacco that there is on the highest quality of 
tobacco, | am utterly unable to perceive. We all 
know that the finest tobacco which is raised in 
this country is raised in the Connecticut valley. 
Such tobacco as finds a market at Springfield and 
Greenfield, Massachusetts, and Hartford, Con- 
necticut, is worth four times as much as the best 

uality of tobacco that is raised in the West. 
Under this bill, although a million pounds of to- 
bacco in the Connecticut valley may be worth 
$4,000,000, anda million pounds of the best tobaceo 
in Missouri or Lowa is only worth $1,000,000, you 
tax that million pounds in lowa or Missouri pre- 
cisely as the $4,000,000 worth of tobacco in the 
Connecticut valley. That seems very hard tomy 
sense of justice and right. 

Then, in order to make the thing still worse, 
we have to-day adopted an amendment by which 
we have declared that the meaneat kind of lug to- 
bacco, which is made out of the outside leaves of 
tohaceo, such as the farmers in New Hampshire 
and Maine and Vermont use to destroy the hoof- 
rot in sheep and kill ‘* ticks” in lambs, and which 
is hardly fit for any other purpose in the word, 
shall pay the same tax as the finest quality of 
cavendish tobacce that was worth a dollar a pound 
before this rebellion began. Does that look reason- 
able? Is it right that we should tax that miser- 
able tobacco, which is hardly ever used except for 
the purpose I have stated, thirty-five or forty-five 
cents a pound, as much as we tax cavendish to- 


the grade fixed by the House of Representatives, || bacco that gentlemen were willing to pay a dollar 
and the question will not be before the committee || a pound for before the rebellion began? It seema 


of conference for consideration. 1 suggest that 
it had better be left as it is now, though | have 
no wish about it except to arrive at a correct con- 


to me not. : 
J trustthat thisamendment will be reconsidered, 
and that some scheme will be devised so that we 


clusion, and give the country as large a tax on || shall have an equitable rule established by which 
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tobacco is to be assessed and pay according to 
what it is legitimately worth, and not to abso- 
lutely fix the same tax upon every quality of to- 
bacco, whether it be good, bad, or indifferent. 

Mr. CLARK. The Senator from Missouri 
apeaks about are up one side and then hitch- 
ing up the other. Will the Senator from Missouri 
bear in mind at whose suggestion one side was 
first hitched up? ° 

Mr. HENDERSON. I can state that the Sen- 
ator asked me about the grades of tobacco, and 
| told him that the finer articles of tobacco, the 
twist and fine-cut, could stand a higher tax. I 
stated so in my remarks; I state so now. I have 
stated every time | have been on the floor that 
there ought to be a discrimination between the 
superior quality of tobaccoand the ordinary qual- 
ity. I have stated that fine-cut apd twist tobacco 
can better stand forty-five cents than ordinary 
plug tobacco can stand twenty cents; but I can- 
not get that discrimination; Senators will not let 
me have it. The Finance Committee insist that 
there can be no discrimination; that to allow it 
will lead to fraud. I do not desire to have the 
manufacturers in my State of the ordinary qualit 
of tobacco broken up in order to get what think 
is right. I think it is right to impose a superior 
tax on superior tobacco. 

Mr. CLARK. Allow me to inquire whether 
the Senator is willing that the tax on fine-cut, 
which is now fixed at forty-five cents, shall go 
back to thirty-five with the rest. 

Mr. HENDERSON. I do not think that is 
right; but rather than vote to break up the man- 
ufacturers of my State, I will vote to put these 
grades back on an equality. 

Mr. CLARK. I desire mainly to avoid the 
discrimination; I do not care so much myself 
whether the tax is thirty-five cents or forty-five 
cents; 1 am willing to leave that to the judgment 
of Senators. 

Mr. HENDERSON. I will not divide the 
western Senators on a subject of this sort. I de- 
sire to carry the measure, and I do not wish our 
people to be oppressively taxed. 

Mr. CLARK. Everybody will see that you 
cannot have such a tax as the Senator from Mis- 
souri or the Senator from lowa proposes. You 
cannot say that tobacco used to kill“ ticks”’ shall 
be taxed but five cents a pound; that tobacco of 
the finest quality shall be taxed so and so, and the 
next quality so and so. 

Mr. HENDERSON. Let meask whetherto- 
bacco cannot be examined and graded by the in- 
spectors just as well as whisky. You establish 
a grade for whisky; you say thata gallon of first 
proof shal! pay so much, and that if it is double 
proof it shall pay double as much. Individuals 
acquainted with this business, inspectors ap- 
pointed for the purpose, can tell the quality of 
tobacco just as well as a man can tell whether 
whisky is first or second proof. There is no 
difficulty about it. But the Finance Committee 
insist that it shall not be done; I say it ought to 
be done. I noticed the other day a sale of to- 
bacco in Louisville, Kentucky, at four dollars a 
pound in the leaf. Suppose that tobacco is put 
up into chewing tobacco, isit right that it should 
~ no more tax than the lug tobacco spoken of 

y the Senator from lowa Which is put up into 
plug tobacco? I say not. That tobacco is not 
worth over three, four, or five cents a pound at 
the outside, even at the present high prices, and 
ordinanily it was worth foes a cent and a half to 
two cents before the rebellion. 

‘ir. CLARK. Commercially, | suppose first 
proof and second proof are well known and es- 
tablished in reference to spirits. ‘There is no first 
proof af tobacco, — 

Mr. HENDERSON. But there is first quality, 
second quality, third quality. 

Mr. CLARK. But they run into each other; 
there is no distinct line of division. You may 
have plug tobacco good or bad, you may have 
twist good or bad, you may have cavendish good 
or bad, you may have fine-cut good or bad. You 
have to tax by the kind, 

Mr. HENDERSON, ‘You can have inspectors. 

Mr. CLARK. Different inspectors would have 
different lines, Neither can you value it by the 
price; for if you say that tobacco valued at such 
a number of cents per pound shall pay so much 
tax, and so on, you would have the line fluctu- 
ating continually, and the man who was sharp 


would get his tobacco of good quality under the 
line, and you would have continued frauds all the 
time. You must take some well-defined line, as 
between smoking and chewing, or the grades of 
chewing and smoking. 
Mr. HENDERSON. I will suggest to the 
Senator, with his permission, that whatever efforts 
may be made by the manufacturers in my State 
with the view which he suggests, the very mo- 
ment the tobacco is sent to New York and looked 
it by a purchaser there, he ean tell the exact 
uality of the tobacco, and precisely what to pa 
for it. The difference in quality and price will be 
known to the inspectors and purchasers. When 
a box of tobacco is opened, | care not how it is 
branded, a man who knows anything of the busi- 
ness can tell within half a cent what it is worth. 
Mr. CLARK. Let us see how that would 
work. A hogshead of tobacco is sentto the New 
York market. It is opened or sampled, The 
man who goes to buy it knows what he is will- 
ing to give forit. **1 will give you so many cents;”’ 
but can you leave that to an assessor about a 
tax? Can you permit the assessor to go and 
look into a hogshead and say what kind of to- 
bacco that is, and how much tax he will put upon 
it? The law has got to fix the tax before he sees 
the tobacco. 
Mr.HENDERSON. Thevery thing to which 
the Senator objects was done in the law of 1862. 
Mr. CLARK. I begthe Senator’s pardon. In 
the present law it is just as it is here: qavendish, 
plug, &c., fifjeen cents; it is not graded by qual- 
it 


7. _ 

Mr. HENDERSON. Itisin the law of 1862. 
I have it before me, and I will read from it: 

“On tobacco, cavendish, plug, twist, fine-cut, and man- 
ufactured of all descriptions, (not including snuff, cigars, 
and smoking tobacco prepared with all the stems in, or 
made exclusively of stems,) valued at more than thirty 
ecents per pound, fifteen cents per pound; valued at any 
sum not exceeding thirty cents per pound, ten cents per 
pound.” ° 


Mr. CLARK. If the Senator will go on he 
will find: , 

“On smoking tobacco prepared with all the stems in, 
five cents per pound.” 

And if he will go further he will find it more 
distinctly defined still. 

Mr. HENDERSON. The Senator will admit 
that by that law the value of tobacco at thirty 
cents a pound was the dividing line; all over that 
was taxed fifteen cents; all under ten cents. 

Mr. CLARK. As to that particular kind; and 
the frauds under that particular kind have been 
such that it is found absolutely necessary to ignore 
that line of division, or you will get the lowest 
tax on all. 

Mr. HENDERSON. I am so informed by 
members of the Finance Committee; but I heard 
nothing before of frauds of this sort. 

Mr. CLARK. I have occasion to know from 
information I have from the largest districts of 
the country where most of the tobacco is manu- 
factured and sold, that such is the state of the 
case, and that the tax cannot be well enforced if 
that line of distinction be continued, and hence 
the House Committee of Ways and Means left 
it out entirely, and I believe the Finance Com- 
mittee of the Senate are unanimous that you can- 
not tax it in that wayand secure arevenue. We 
think the dividing line between smoking and 
chewing tobacco is distinct, and we have made 
but one grade of smoking tobacco for the purpose 
of securing the duty. I have no particular wish 
about this matter except that the tax should be 
made equal on the same kind. I was induced to 
recommend a tax of forty-five cents on fine-cut 
upon limited information. 1 do not think that 
distinction should be made. 

Mr. GRIMES. | should like to inquire of the 
Senator why a distinction cannot be made as to 
the value of tobacco for the purpose of assessin 
it, as well as a distinction in the value of cigars 

Mr.CLARK. Because the value of cigars, as 
I am told, is determined very much by the way 
they are made; and we have provided that every 
box of cigars before it is put into the market shall 
be inspected by an inspector. We have several 
grades. He goes through and determines which 
of those grades the particular cigars fall within, 





provision in ard to tobacco; there cannot be. 
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and puts a stamp upon them. There is no such | 


the bill, | know; but perhaps the Senator is aware | 
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that in tobacco-growing States there always have 











been inspectors of tobacco under State authority 


who have done that. 

Mr. CLARK. Not in that way. 

Mr. GRIMES. If the Senator would inquire 
of gentlemen representing tobacco States, of the 
Senators from Sfiscar! and Kentucky, he would 
find that it is so. 

Mr. CLARK. There are inspectors of chew- 
ing tobacco, but not in the way we have provided 
for cigars. The Senator asked me to give area- 
son why it should not be done in reference to to-" 
bacco as well as in reference to cigars. 

Mr. GRIMES. I know there is no such pro- 
vision here in reference to tobacco; but the Sen- 
ator has failed to show me why such a division 
cannot be made in regard to tobacco as it is in 
regard to cigars. He says the cigars are made in 
different ways. Soistobacco. Nearly ail cigars 
—we know how they are made—are made of 
Connecticut-grown wrappers, and the best quali- 
ties filled with Cuba filing. Whatis there pecu- 
liar about that?) They are going to continue to 
make them precisely as they have been making 
them. I cannot see any reason why an inspector 
of tobacco cannot just as readily determine the 
value of the article as the inspector of cigars can 
determine the value of the cigars. 

Mr. HENDERSON. I desire to be perfectly 
frank in relation to this matter. I think that the 
proposition as it has been adopted, as I told the 
Senator from New Hampshire at the time that he 
charged me with having told him that I 

Mr. CLARK. I charged the Senator with 
nothing. 

Mr. HENDERSON. The Senator said that! 
suggested that the finer SS agsee of chewing to- 
bacco could stand forty-five cents. 

Mr. CLARK. No. Linquired who first made 
the suggestion. 

Mr. HENDERSON. I admit that I so sug- 
gested, and I did it for the purpose of making a 
revenue; but I had no idea at that time that the 
Senator would take the most common qualities of 
tobacco and put them on an equality with the 
finest chewing tobacco. I stated to the Senator 
that a discrimination ought to be made between fine 
tobacco and the common kind, thatthey ought not 
to be put upon the same footing. Now, while 1 am 
upand am talking on this subject, I desire to call 
attention to an outrageous discrimination which 
has just been alluded to by the Senator from lowa; 
and I have suggested it to the Senator from New 
Hampshire, but have never said a word about it 
in the Senate. A tax of 45 cents a pound upon 
common chewing tobacco which costs say five, 
six, or seven cents a pound after it is manufac- 
tured is a very high tax. If the tobacco costs 
7 cents,a tax of 45 cents would be over over 600 
per cent. When you come to cigars, what is the 
tax? The article of which cigars are made is 

rown largely in the New England States, very 
argely in the State of Connecticut. What sort 
of discrimination is made here? While you im- 
pose a tax of three, four, or five hundred per cent. 
on manufactured tobacco which is grown in the 
western States, when you come to the article of 
oy made of tobacco grown in New England, 
what sort of discrimination do you make? 

On ci valued at over $10 and not over r thou- 
sand, @f per thousand. ’ wats 

Cigars worth $20 per thousand pay $8 a thou- 
sand as tax, 40 per cent., while you tax us five 
orsix hundred per cent. I said at the same time 
to the Senator from-New Hampshire, as he will 
bear me witness, that these cigars ouglit to be 
taxed higher. 

Again: 

On ro valued at over §20 and not over $40 per thou- 
sand, $15 per thousand. 

Cigars worth $40 a thousand are taxed $15, or 
only 37} percent. Is there any equality about 
a thing of this sort? I say there is not, and I 
mentioned the matter in conversation to the Sen- 
ator at the same time. 

One valued at over $40, and not over $75 per thou- 
sand, oe thousand ; valued at over $75 per thousand, 
$40 per th nd. 

Cigars valued at $75 or $100 a thousand are 
taxed only $40 a thousand by this bill, while you 
are taxing us three or four hundred per cent. on 
various articles of manufactured tobacco. If there 





. ‘There is no such provision in || is any justice in this I have failed to see it. I 


have never opened my mouth in the Senate in re- 
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gard to this discrimination, but I feel it my duty 





now to do it, and I call attention to it. 


I called the attention of the Senator from New 
Hampshire to it, and I asked that it should be 
made equal. I said to him that | thought a tax 
of 35 cents a pound upon the various articles of 

lug tobacco was exorbitant. At the same time 
F stated to him that a tax of 45 cents a pound 
may be very well laid upon the finest article of 
fine-cut tobacco and upon twist tobacco, but it 
will be injurious to the otherarticles. If no other 
discrimination can be made, if the committee will 
consent to none other, then I will vote with the 
Senator from Michigan to reduce the tax entirely 
to 35 cents. I do not wish to be sectional; but 
if the manufacturers in our sonetey are to be 
broken up, if Senators from New England will 
vote in a body and will make no discrimination, 
if after raising the finer quality with a view to get 
revenue they then bring up the coarser qualities 
of tobacco, I, for one, am ready, and I am frank 
in saying so, to go back and put it all at 35 cents 
a pound. 

The PRESIDING OFFICER. It being now 
half past four, the Senate will take a recess until 
seven o’clock this evening. 





EVENING SESSION, 
The Senate reassembled at seven o’clock p.m. 


EXECUTIVE COMMUNICATION. 


The PRESIDENT pro tempore laid before the 
Senate a report of the Secretary of War, com- 
municating, in compliance with a resolution of 
the Senate of the 29th of April, a copy of the re- 
port made by the military commission neprnies 
to examine into military operations in the Western 
department, of which commission Major General 
McDowell was president, together with all letters 
in the War Department touching the subjects 
embraced in that report; which was ordered to 
lie on the table. 


. HOUSE BILL REFERRED. 


The joint resolution from the House of Rep- 
resentatives (No. 90) to refer the claim of Nahum 
Ward back to the Court of Claims was read 


twice by its title, and referred to the Committee 
on Claims. 


D. FITZGERALD AND J. BALL. 


Mr. CHANDLER. I ask leave to withdraw 
the motion to reconsider the vote by which the 
Senate passed the bill (S. No. 244) for the relief 
of Daniel Fitzgerald and Jonathan Ball. 

The PRESIDENT pro tempore. It requires 
unanimous consent. 

Mr. HALE objected to its withdrawal, but sub- 
sequently said: Some explanation has been made 
to me which induces me to withdraw my objec- 
tion to the withdrawal of the motion to recon- 
sider by the Senator from Michigan. 

The PRESIDENT pro tempore. The objection 
*s withdrawn; and the motion to reconsider is 
withdrawn if there be no further objection. 


PUNISHMENT OF COUNTERFEITING. 


Mr. VAN WINKLE. I move to take up for 
vonsideration the bill (H. R. No. 455) to punish 
ind prevent the counterfeiting of coin of the United 
States. 

The motion was agreed to by unanimous con- 
sent; and the Senate, as in Dainasuen of the 
Whole, proceeded to consider the bill. It pro- 
vides that if any person, except as now author- 
ized by law, shall hereafter make or cause to be 
made, or shall utter or pass, or attempt to utter 
or pass, any coins of gold or silver, or other metals 
or some of metals, intended for the use and pur- 
pose of current money,whether in the resemblance 
of coins of the United States or of foreign coun- 
tries, or of original design, he shall, on convic- 
tion, be punished by fine not exceeding $3,000, 
or by imprisonment for a term not exceeding five 
years, or both, at the discretion of the court, ac- 
cording to the aggravation of the offense. 

The bill was reported to the Senate without 
amendment, ordered to a third reading, read the 
third time, and passed. 


CENSUS IN 1865. 
Mr. HARRIS. I move to take up 


| 


8 put upon 















I S. for cqnsid- 
eration Senate joint resolution No. 45. 


Mr. HALE. What is it? 
Mr. FOOT, Before the question i 
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giving unanimous consent, I think the mover or 
the Chair ought to direct that the title of the bill || 
or joint resolution should be given so that Senators 
may know what it is, in order to decide whether | 
they are to give unanimous consent or not. 

Mr. HARRIS. It is simply io relation to the 
taking of a census. 
The PRESIDENT pro tempore. The Senator 
from New York asks unanimous consent to take 
‘Wp Senate joint resolution No. 45 in relation to the 
taking of acensus in the year 1865. Is there any 

objection to its present consideration? 

r. COLLAMER. I objecton account of the 
present condition of the Senate. I wish to have || 
such matters taken up in the Senate only when 
it is reasonably full. J 

COAL LANDS AND TOWN PROPERTY. 

Mr. HARLAN. [I ask unanimous consent to 
take up for consideration Senate bill No. 264, for 
the disposal of coal lands and of town property 
on the public domain. I think it will not origin- 
ate any. discussion. 

By unanimous consent the bill was read the 
second time. 

Mr. FESSENDEN. I think that is too much 
of a bill to be taken up in the present state of the 
Senate. We had better not proceed any further 
with it to-night. 

Mr. HARLAN. I will state to the Senator 
that it has been carefully examined by the Com- 
missioner of the General Land Office and by the | 
Committee on Public Lands. The object is to | 
enable persons to obtain titles to town lots in | 
advance of public surveys. Frequently towns 
spring up and have thousands of inhabitants 
many years before the public surveys are ex- | 
tended to them. 

Mr. FESSENDEN, I do not know but that 
it is all right; but in the present thin state of the 
Senate, with no one’s attention called to it, it is 
hardly wise to‘take up a bill of that character. 

Mr. HARLAN. I will state to the Senator 
that this is a bill which will bring some money 


into the Treasury from the proceeds of coal lands 
and town lots. 


Mr. FESSENDEN. 
have any objection to it. 
Mr. HARLAN. We usually report bills ap- 

propriating money. 

Mr. FESSENDEN. We give something for 
the money we get, then; do we not? 

Mr. HARLAN. We are realizing nothing | 
whatever from them now. The coal lands are 
lying idle. 

Mr. FESSENDEN. I have very great con- 
fidence in the Senator from lowa, and in what he 
says; but | think the bill is too important to be 
considered in this thin Senate. I think we had 
better proceed with business regularly. 

Mr. HARLAN. I will consent to let it go over. | 

INTERNAL REVENUE. 

The PRESIDING OFFICER, (Mr. Anrnony 
in the chair.) The business before the Senate is | 
bill H. R. No. 405, to provide internal revenue to | 
support the Government, to pay interest on the | 
public debt, and for other purposes. The pend- 
Ing question is on the motion of the Senator from | 
New York (Mr. Harris] to reconsider the vote | 
agreeing to the amendment of the Senator from | 

ew Hampshire (Mr. Cuark] raising the duty | 
on certain descriptions of tobacco from thirty-five 
to forty-five cents. 

Mr. CLARK. I would not detain the Senate 
further if it had not been for a remark or two | 
made by the Senator from Missouri [Mr. Hen- 
DERSON] in regard to this matter. He called the 
attention of the Senate to what he said was an | 
outrageous ‘discrimination in this bill, a discrim- 
ination between the tax on tobaeco manufactured 
and on cigars, and then he called the attention of 
the Senate to the difference between the tobacco 
of the West and the tobacco of the East, and men- 
tioned Connecticut. 

Now, Mr. President, I desire to say, and I think 
the Senator from Migsouri will believe me when 
I say, that in all this consideration of the taxation 
of tobacco or cigars, whether it was on chew- || 
ing or smoking, it did not ogee enter my head at || 
any time where the tobacco was manufactured, or | 
where the tax would belevied. I had not thought } 
over that until it was mentioned by the Senator; | 
and I desire now entirely to put from me and that | 





I do not know that I 
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the Senator should put from him all considerations 
of that kind; and if it shall turn out that tobacco 








| of one kind is taxed unjustly when compared 
| with another, | hope the Senate will rectify any 


mistake of that kind. 

The Senator says that cigars are made in Con- 
hecticut, or rather the tobacco made for the eov- 
ering of cigars is grown there, wrappers as they 
are called | think. I never use tobacco in any 
way, and perhaps if I mistake the terms I may 
be pardoned; | certainly should be at a loss to 
judge as to the quality, for I do not know any- 
thing about it from its use, though I have some 
information as to the manufacture. If it should 


| turn out that there has been any injustice done to 


any portion of the country in that particular, I 
desire that it should be corrected; but | will ask 
Senators to turn their attention to the present law 
ow the subject; and here | will state that | was 
entirely right before the recess as to what wasthe 
rate of taxation on tobacco now. LIsaid there was 
no line of valuation in the tax. The Senator said 
there was in the act of 1862, and he read the act 
of 1862; but that is not the act under which to- 
bacco is now taxed. There is no valuation of 
manufactured tobacco as now taxed. Tobacco 
is taxed under the act of March 3, 1863, and the 
provisions of that act are these: 

« On tobacco, cavendish, plug, twist, fine-cut, and man- 
ufactured of all descriptions, (not including snuff, cigars, 
and smoking tobacco prepared with all the stems in or made 
exclusively of stems,) fifteen cents per pound,”’ 

Just in the same way that we propose to tax 
it, only not described in the same way. Theact 
under which tobacco is now taxed lays a tax on 
all kinds of manufactured tobacco alike, a tax of 
fifteen cents a pound, with no valuation, no grade. 
We propose to follow the policy of the Govern- 
ment. The Government never did value manu- 
factured tobacco except for a part of one year, 
and after a short experience they altered the law, 
and laid that valuation entirely aside, because it 
was so productive of frauds. We only propose 


now to follow the policy adopted more than a” 


year ago, taxing the tobacco in the same way, but 
increasing the tax; and now, if the Senator from 
Missouri will give me a moment’s attention, | 
think 1 shall show to him from the present state 
of the law and what we propose to do that we 
have not been unjust to the West nor partial to 
New England, taking it for granted that the to- 
bacco from which chewing tobacco is made comes 
from the West, and taking it for granted, as he 
seems to suppose, that tobacco from which the 
best cigars are made comes from Connecticut. 
The present rate of taxation on manufactured 
tobacco is fifteen cents a pound. That is the tax 
we propose to make forty-five. ‘Thatis just treb- 
ling the tax, making it three times as much as it 
was a year ago. Now, what is the present rate 
in regard tocigars? That willdetermine whether 
we have made an unjust discrimination or not, 
The present law is: 

* On cigars valued at not over $5 per thousand, $1 50 per 
thousand.”’ 

We bring the tax on those cigars up to three 
dollars a thousand in this bill. Again: 

* On cigars valued at over $5 and not over $10 per thou- 
sand, $2 per thousand.’’ 

Wesay in this bill that the tax on cigars valued 
at over $6 and not over $20a thousand shall be $8 
a thousand, four times as much. Then on cigars 
between $20 and $35 a thousand in value, we 
here puta tax of $15a thousand. By the present 
law cigars between $10 and $20 a thousand pay 
$2 50 per thousand, and over $20, $3 50. We 
make a tax of $40 a thousand, eleven times as 
much as it was before, and that is discrimina- 
ting in favor of Connecticut. We only put three 
times the present tax on chewing tobacco, and we 
put eleven times on the higher-priced cigars, and 
that is an outrageous discrimination in favor of 
Connecticut. 1 hope the Senator will agree with 
me that I did not think anything about Connec- 
ticut when that tax was proposed; | had it not in 
my mind. My desire was to get the most reve- 
nue for the Government out of these things and 
not drive them out of consumption. 

Now, let me make a suggestion to gentlemen 
of the West. They disagree among themselves 
as to the amount of the tax. if they will settle 
among themselves how their different grades of 
tobacco shall be taxed, giving the most revenue 
to the Government, I shall be entirely content, 
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provided the scheme ws. not fallof frauds. I know | Mr. HENDERSON. The Mato insists that 
He has con- | 


the Senator from Michigan wants to raise reve- 
nue 

Mr. CHANDLER. Certainly I do. 

Vr. CLARK. One Senator wants a discrim- 
ination between fine-cut and cavendish; another 
does not waut it. If these gentlemen will settle 
among themselves what it ought to be—it is a 
matter of their own ‘* superstition,’’ as the Sen- 
ator from Ohio (Mr. Wape] once said—and give 
the Government the revenue, I shall be entirely 
content. If there is any discriminatjon in favor 
of Connecticut, let the Senator from Missouri 
propose a higher tax on cigars,and if he ean sat- 


isfy moe that it will not drive them out of the mar- | 
ket (and I shall be readily satisfied) 1 will go | 


with hon, 
fix the rate for itself; Senators can judge pretty 
much whet the article will bear. 
in mind that this Manufactured tobacco Is the very 
best kind of tobacco used. 
hogsheads, perhaps thirty or forty can be used 
for manufactared tobacco; the very best produc- 
tion is assorted for that purpose. If this vote is 
reconsidered and the rate put down, if that is 
thought to be best, J am satisfied, or if it i» .>- 
tained I am satisfied; or if ut is just that there 
shall be adiserimination, | am satisfied with that. 
1 think @ diserimmation is not just; but if the 
Senate shall decide otherwise, | shall be content. 
I'nm not for a discrimination in favor of any ar- 
Li 01 iy section, 

Mr. HENDERSON, I desire simply to state 
that in 1562, when the original bill was passed, I 
made a lengthy argument in relation to the very 


distinction which was made between manufac- | 


tured tobacco and manufactured cigars. 
upon the record on that subject. F 
Mr. CLARK. The Senator did not understand 
me as referring to his course? 
Mr. HENDERSON. ‘TheSenator's remarks, 
however, would leave the impression that here- 
tofore, two years since, when the discrimination 


I am 


was made, it passed and [ made nocomplaintabout | 


it. 1 did make complaint when the original act 
was passed, and pointed out these very difficulties. 
I remember it distinctly. 


They will bear | 


Out of one hundred | 


I have not referred to it | 


All I desire is that the Senate shall | 





since, but [| did make an argument against the | 


distinetion made at that time. 
about the East or the West, the North or the 
South; but I did this morning refer to locality, 
and in speaking of it I did not intend to charge 
the Senator with designing to give any preference 
to the Kast orto any part of the country, but Ff did 
intend to let him know that I thought he did not 
understand the subject perfectly well. There are 
parties here who are eternally insisting upon this 
thing and that thing being done for their own pri- 
vate interest; and the Senator, I think, does not 


I said nothing then | 


know enough about this tobacco question (and he | 


confesses that he does not) to discriminate clearly 
between the right and the wrong as may be sug- 
gested to him. That is my honest opinion about 
him, and | intended to say nothing more. I do not 
thimk the Senator intends to benefit any section of 
the country; | do not desire to be so understood; 
but I do think he has been imposed upon in re- 
gard to this thing. 

Mr. CLARK. Ihave only this explanation to 
make: | did not refer to the Senator’s course, nor 
did L intimate to the Senate how he had ever voted 
or what he had ever said on this subject, except 


what he said just before the recess in regard to a | 


discrimination in favor of Connecticut. I en- 
deavored te show that we had carried up the tax 
on cigars as much as we had on tobacco. That 
was the drift of my argument. 

Mr. HENDERSON. 


the proper discrimination at first. 

Mr. CLARK. That isa prior matter. The 
Senator referred to me as making the discrimin- 
ation. | only desired to show that on the basis of 
taxaiion which the Senate and House of Repre- 
sentatives had previously fixed, I had carried up 
cigars even higher than tobaceo. I did not refer 
to the Senator. Now, it may be that I am de- 
ceived about this; ldo not deny that I may be de- 
ceived; | have not so much information about it 
as | wish | had; but if L have been deceived, I 
am trying to.correct one of the mistakes I have 
raade in my judgment, because | think there 
abould bo no discrimination; but if the Senators 
will agrec among themselves —— ; 





You did not carry it | 
high enough in the beginning; you did not make || 


| cents a pound? 
| no discrimination in that way ? 








| we could come to a conclusion very readily, and 


| matter of cigars, | think there are proper dis- 


| Certainly you should not tax acigar that is worth 


there shall be no discrimination. 
stantly used that phrase. Does he mean to say 
that an article of tobacco which costs two dollars 
a pound manufactured ought to pay no more rev- 
enue than the urticle the poor man buys at twenty 
Does he mean that there shall be | 


Mr. CLARK. Jf do not mean any such thing 
and I cannot well understand how the Senator caf 
suppose that | mean ary such thing. He knows 
very well that cavendish, plug, twist, and fine-cut 
were all proposed by the committee to be taxed 
thirty-five cents a pound. Upon the recommend- 
ation of some one, the tax on fine-cut was putup 
to forty-five centsa pound. WhetI mean by “no 
discrimination’’ is that fine-cut, plug, cavendish, 
and twistshould stand alike. 

Mr. POWELL. You mean that all chewing 
tobacco should stand alike ? 

Mr. CLARK. I mean now what Iam saying 
to the Senator from Missouri. 

Mr. HENDERSON. Dol understand the Sen- 
ator to say that he thinks they ought all to be 
taxed exactly alike? 

Mr.CLARK. Cavendish, twist, plug, and fine- 
eut. I think as they are manufactured and sold 
they are not always of the same grade. Some- 
times just as fine tobacco is used in cavendislfas 
in fine-cut, and so in plug, and So in twist. 

Mr. HENDERSON. 1! desire to ask the Sen- 
ator if he himself did not propose to amend this 
bill originally so as to leave the tax of thirty-five 
cents on cavendish, plug, and twist, and to put 
the fine-cut chewing tobacco at forty-five cents? 

Mr. CLARK. I did on the recommendation 
of the Senator from Missouri. 

Mr. WENDERSON. When the Senator asked 
me if there was no article of fine chewing tobacco 
that could stand a higher tax than this I dii state 
to him, and [ now again state to him, that if he 
will make the discrimination there. are qualities 
of fine chewing tobacco which can better stand 
forty-five cents than the lower grade of plug to- 
bacco can stand twenty cents. f told the Senator 
distinctly that I thought thirty-five cents was | 
enough. But he had this matter in charge, and 
when he asked me the question I answered it as 
honestly as Lcould. He acted on the suggestion; 
he proposed it to the Senate and got the Senate to | 
act on it, and put thirty-five cents on one quality 
and forty-five on another. f supposed that then 
it was settled; but since that the Senator himself | 
votes for the proposition to increase the thirty- 
five cents tax, to put them all on the same foot- 
ing. Lf they are all to go on the same footing, I 
say let it be thirty-five cents; and I hope the Sen- 
ators from tobacco-growing States will stand by 


me. 

Mr. CLARE I think it will be sufficiently un- 
derstood without my pursuing the matter further. 
I will only say that unless we adhere to some 
rule we shall leave the door gpen for frauds. I 
have been shown a specimen of one fraud that is 
practiced which I intended to present to the Sen- 
ate; but I have not the sample here now; perhaps 
I may have it before the debate closes. 

Mr. POWELL. It is not my purpose to oc- 
cupy the Senate’s time at any length. My im- 
pression is that the daty placed on manufactured 
tobacco in this bill is entirely too high, and the 
Senator from New Hampshire indicates that gen- 
tlemen from the West can fix the duty. 1 be- 
lieve that if the Senate would allow us to fix it, 


ce TT 





make it very equitable and very just. Fam clear- 
ly of the opinion that all these manufactured to- 
baccos should not bear the same taxation, there 
should be a discrimination between them. Inthe 


criminations. | lieve there are five or six values 
of cigars, and they are taxed in proportion to 
their values. That, | think, is just and proper. 


seven dollars a thousand as much as you do one 
that is worth seventy-five dollars a thousand. 
This bill properly discriminates between cigars, 
dividing them into something like five or six 
classes. 

Now, sir, allow me to state to the Senate that | 
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times, there was a great deal of manufactured to- 
bacco sold in the box at eight cents a pound. 


| There were other and finer qualities that sold fer 





perhaps eighty cents, and some very five perhaps 
for one dollar a pound. These were the prices 
before the war; there was every variety of price, 
from eight cents to eighty or ninety cents or one 
dollar before the war which caused tobacco to 
rise. fs there any reason why you should tax 
a pound of tobacco that is worth ten cents as 
much as you tax a pound of tobacco worth two 
dollars? There is certainly no reason why you 
should do it, yet it is done in this bill. ‘There 
is no discrimination in this bill as it now stands 
between the manufactured tobaccos, I mean those 
manufactured for chewing purposes; they are all 
taxed the same amount, forty-five centsa pound; 
while on your cigars the tax is from three dollars 
a thousand to forty dollars, and when the differ- 
ence in the qualities of the cigars is no greater 
than the didfsronks in the qualities of tobacco. 
Why, then, do you make such a discrimination in 
cigars and not make it in regard to chewing to- 
bacco? ‘There is no reason for it. 

1 understand the Senator from New Hamp- 
shire says you cannot get along without having 
the chewing tobaccos all at the same rate without 
fraud. ‘The Senator is very much mistaken in 
that. The only reason why he does not discrim- 
inate between the various prices of manufactured 
tobacco is that it will open the door for fraud. 
That is the Senator’s reason, as I anderstand. 
Now, I say that there is just as much and as wide 
a door open for fraud in the cigars on'the scale 
you have it here, as there would be in manufac- 
tured tobacco. Howis it that you fix the amount 
of tax you lay on the cigars? Itison inspection 
and valuation by the agent of the Government, 
the assessor or Inspector appointed by the Gov- 
ernment. He inspects the cigars, he values them, 
and on'those which do not cost over seven dollars 
a thousand.the tax is fixed at three dollars a thou- 
sand, and he stamps them with the Government 
stamps prepared. Then those cigars that are not 
valued at over ten dollars a thousand are taxed 
five dollars; it runs on to six grades, | believe; 
and on cigars worth seventy-five dollars a thou- 
sand the taxis forty dollars. How do you ascer- 
tain these various grades of cigars and their value? 

3y inspection and valuation, and when that is 
done they are stamped. Is there any more diffi- 
culty in ascertaining in the same way the prices 
and qualities of chewing tobacco?) Nota bit. I 
know that some manufacturers have given the 
Senator information on which he relies, that you 
cannot ascertain the values and the prices of the 
manufactured tobacco, but Lspeak of what l know 
when I speak of this matter. 1 have had an ex- 
perience in regard to the tobacco plant from my 
earliest recollection. I haveseenitinevery grade 
and in every form; and I do not care who it is 
that tells the Senator it is impossible to prevent 
frauds under a discriminating duty if you have 
honest appraisers who are judges of the article; 
that party who tells the Senator so is either mis- 
taken or his purpose is to misrepresent and mis- 
lead the Senator. 

Why cannot you examine and value and ap- 
praise the manufactured tobacco as readily as you 
can the cigars? What is the process by which 
you doit? Ifthe manufactured tobacco isin a cask 
made of staves Dr in the form of a box, all you 
have to do is to open it and take out the tobacco 
and examine it. If your cigars are in boxes or 
bales, or inany other way in which you putthem 
up, all you have to do is to open the box contain- 
ing them and examine the cigars. A manufac- 
turer, a man skilled in the article of tobacco, can 
tell the indifferent from the fine manufactured to- 
bacco, and tell you all the grades, just as readily 
as any cigar manufacturer can tell you, on exam- 
ination and inspection, the grades of all the cigars; 
and i will say to the honorable Senator that any 
man at albacquainted with tobacco and with this 
trade will tell the difference in the prices and qual- 
ities by inspection justas quickly and as promptly 
as the most skillful manufacturer in cotton goods 


| in New England will tell him the difference be- 
| tween the courser eensyere and the finest goods 


there is just as much difference in the price and || 


quality of manufactured tobaccos as there is in 
cigars, and why not make the discriminatfon in 
the manufactured tobacco? Before this war, in old | 


which are worked up intoshirts. They can value 
and fix the price and grades of the manufactured 
tobaccos just as easily as cigars. All that you 


have to do is to open the cask, the box, or what- 
ever it is that contains the two, and inspect them. 
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Let the inspector, whoever he is, be a judge of 
tobacco and the price, and he will reach the re- 
sult as unerringly and justly for the Government 
and all concerned in oue case as the other. 

My impression is that ia erder to tax tobacco 
justly, itis necessary to gradeit, On thattobacco 
which is worth say thirty cents a pound, fix one 
tax, that which is worth forty cents fix a higher 
tax, that which is worth fifty cents fix a higher 
tax, that which is worth sixty or seventy cents 
or one dollar fix a still higher tax. I think the 
cigars are taxed in a proper and equitable mode 
in this bill. I think the grades are proper, and 
I tell the Senator what I know of my own per- 



















in inspecting the manufactured tobaccos than there 
is in inspeeting the cigars and fixing the proper 
value. 

I have been beset by a great many persons 
about the tax bill. If a man comes about who 
has a large quantity of whisky on hand, in nine 
cases to one he will tell you thatit will beara very 
heavy tax; and if a man comes about that has a 
very large quantity of the lower grades of manu- 
factured tobacco on hand, he will tell you to tax 


it all very high. We are surrounded, these lob- 


| 

| 

: ; 

sonal knowledge, that there is no more difficulty 


bies are filled with men who have their personal | 


interests to subserve, and they seek every Sena- 


tor here and strive to impress him with that kind | 


of knowledge which will cause him they think to 
subserve their interests. I dare say there are 
persons in my hearing now who are engaged in 
doing that. 1am notgoing to censure them very 
harshly, for I know that in these times almost 
everybody is looking out for himself; but I want 
to look out for all, or at any rate for the greatest 
number, 

The tobacco trade is a very important interest 
in the West; indeed, it is an important interest 
throughout the whole country. I know it is an 
article that will be taxed heavily, and it ought to 
be taxed heavily; but we ought to tax it justly. 
1 hope this vote will be reconsidered, and that 
some gradation will be made in these taxes. Ar- 
range the manufactured tobacco as you. have the 
cigars; that which is low-priced 
upon; that which is high put a high tax on. If 
you impose a tax of forty-five cents a pound on 
tobacco which was worth only eight cents before 
the war, tobacco used by poor people, it will fall 
heavily and onerously on them; it is not right. 
On cigars that poor people use, the price of which 
is $7 per thousand, you put a tax of $3a ihousand, 
and itis plenty. Those that are worth $75 a thou- 
sand you say shall pay $40 tax; the rich men who 


use these fine cigars’should pay for the luxury. | 


So it ought.to bein regard totobacco. The Sen- 
ator from New Hampshire is impressed with the 
idga that you cannot do it without fraud. I can 
assure him that he may dismiss that fear. An 

Senator here who is personally acquainted risks 
this business will bear me out in the assertion 
that you can readily arrive &t the truth about the 
value and quality of tobacco. It is justias easy, 
and indeed many of the manufacturers tell me it is 
more easy, than it isto find out thequality of cigars. 

But, Mr. President, if we have to'stand a uni- 
form tax, I greatly prefer that it should be thirty- 
five rather than forty-five cents; and if this vote 
shall bereconsidered, and the Senate will not make 
any grades, | shall then vote to reduce the fine- 
cut down to thirty-five cents. I would prefer to 
have this portion of the bill as it came from the 
Committee on Finance than to have it in its 
amended form. 

Mr. CLARK. I hope I shall be pardoned a 
moment by the Senate, and not become tedious. 
The — motion is a motion to reconsider the 
vote by which the Senate brought up cavendish, 
plug, and twist to forty-five cents, and put it on 
an equality with fine-cut. The motion is to re- 
consider that vote so as to let the tax stand forty- 
five cents upon fine-cut, and thirty-five upon cav- 
endish, plug, and twist; but it does not involve 
= the oe of which _ Senator from 

entucky has been speaking. There is no propo- 
sition before the Sewnte oe to tax sabaeedean 
that way, and therefore I shall not follow him in 
his line‘ofremark. But I have had put into my 
hand, as I supposed [ might before the session 
was through, an article of tobacco, a fraudulent 
artiele, put up to evade the tax, [exhibiting it.] 
Here is a leaf of tobacco put up in this way ; there 
is no manufacture to it; the stem has been taken 


x a low tax | 








| frauds the Govermment, It 

















it is of the very best quality; retatls for $1 50 a 
pound, and yet has paid no tax, ([tretails for 
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that in this city, and has been baught since the | 


Senate took the recess. 
Mr.JOHNSON. What does that prove? 
Mr. CLARK. 


eral principle of the proposition we have now 
before the Senate, that one method of taxation 
would have avoided this very fraud. 

Mr. JOHNSON. The uniform measure for 
manufactured ? 

Mr. CLARK. No, sir. 
manufactured, but it is sweetened. We havea 
provision in this bill that if the stem has been 
taken out, in whole erin part, and sweetened——— 

Mr. GRIMES. Let me ask the Senator what 
is the process of manufacturing tobacco? 

Mr. CLARK. Not this. 

Mr. GRIMES. I wantto know what it is? 

Mr. CLARK. Simply sweetening does not 
constitute it. 

Mr. HENDERSON. The Senator from New 
Hampshire has produced an article of tobacco 
here that I suppose is worth one dollar a pound. 
It isa very superior article of tobacco, I can as- 
sure him. dt isan article that the fine-cut tobacco 
is generally made of. & 

Mr. CLARK. The case is worse than [ sup- 
osed. I find thatthis has noteven been stemmed. 
infer from this that fine tobacco will bear this tax. 

Mr. FESSENDEN. | desire to give notice 
that if Senators do not come toa vote on this 


This tobacco is not | 


It proves that somebody de- | 
proves, on the gen- | 


question pretty soon, I shall have to try to leave | 
off chewing tobacco, and that will diminish the | 


revenue largely. [{Laughter.] 


Mr. HENDERSON. I hope the-vote will be re- | 


considered, and perhaps we can agree upon some- 
thing in the course of afew minutes. I think it 


is but just thatthe vote be reconsidered, and then | 


we can determine whether we shall put the rate | 


back to thirty-five cents or else have a gradation. | 


Mr. FESSENDEN. The Senator:is aware 
that however we may fix it in the Senate it has 
got to goto a committee of conferéuce of thetwo 

fouses. Our action will not be conclusive. I| 

think he will stand justas well by letting it.go to 
a conference as it is now. 

Mr. HENDERSON. Butthe period is so late, 


we are so near the close of the session that I fear 


the committee of conference may agree to the | 


proposition as it is. 

Mr. FESSENDEN. I suppose it is probable 
the bill will take the same course it did two years 
ago; the House of Representatives will refuse to 
concur in all our amendments and send it to.a 
committee of conference at once, because if they 
attempt to go through with the bill in the House 
and act on each amendment, we may as well give 
up the idea of getting through this year. 

Mr. HENDRICKS. I asked a member of the 
House of Representatives about that very ques- 
tion yesterday, and he said that there was no 
probability of that course being taken, but that 
the House would consider the amendments. 

Mr. FESSENDEN. Ifthey desire to stay here 
two or three months longer, they will; but my im- 
pression is that they will follow the usual course. 

Mr. HENDERSON. The House of Repre- 
sentatives fixed the tax at thirty-five cents. If 
we reconsider this vote, and put it all again at 
that rate, there will be no difference between the 
two Iouses for a committee of conference to con- 
sider; this point will be settled. 

Mr. JOHNSON. There is a good deal of the 
inferior kind of tobacco if there be any difference 
in the kind (in my opinion it is all bad enough) 
made in Maryland, and from what 1 understand 
it is of that kind that will not bear a tax of forty- 
five cents. It is supposed—and in that opinion 
the Senator from Missouri concurs—that the finer 
kind of tobacco, fine-cut tobacco, will bear forty- 
five cents, and he and those who argree with him 
have no objection to levying a tax of thirty-five 
cents upon the other three kinds which are not 
able to bear the forty-five cents, and levying a tax 
of forty-five cents on the better kind which isable 
to bear it. 
Hampshire—and in that no doubt to a great ex- 
tent he is correct—supposes that unless there is 
a uniforin rate of taxation, fraud upon the reve- 
nue will be perpetrated, because it will be difficult, 


| content. 
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| out; it has been dipped in licorice and sweetened ; '| finer cut'to look in appearance like the lower kind, 


so as to reduce all practically to the one tax of 
thirty-five cents. Now, if that be true, if that 
cannot be avoided, it would be most unjust co bring 
up the other three kinds which are not able to 


| bear the tax of thirty-five cents to the tax which 


the better kind is ableto bear. it would be much 
better, if uniformity is desirable for the reasen 
stated by the Senator from New Hampshire, that 
we should put them all ata uniform rate of taxa- 
tion. ‘Then there can be no fraud perpetrated at 
all. It will be a specific tax upon chewiag to- 
bacco of every description. 1 hope, therefore, 
that the vote will be reconsidered, and that either 
the discrimimation will be permitted to remain as 
against the fine-cut, or that allowill be brought to 
a tax which the inferior kinds will be able to sup- 
ort. 

Mr. CHANDLER. .What I have been con- 
tending for is uniformity. If itis the judgment 
of the Senate that thirty-five cents isenough upon 
all classes of tobaceo, fine-cut as well as plug, | 
am content; but it is this discrimination to which 
I object. A discrimination of twenty-five per 


| cent. would utterly ruin every tobacco cutter in 


the United States, and yet the discrimination is 


| greater than twenty-five per cent.; it is ten cents 


on thirty-five cents. As I stated before, if it is 
the judgment of the Senate and if the Committee 
on Finance will consent to fix the rate at thirty- 
five cents on the whole, | am satisfied, ited 
But | object to reconsidering this vote 
unless they inténd to reconsider the vote by which 
forty-five was placed upon finescut, and 1 would 
ask the Senator from New Hampshire or the Sena- 
tor from Missouri if it is his intention, should this 
be reconsidered, then to move to reconsider the 
vote by which forty-five cents was placed on fine- 
cut. 

Mr. HENDERSON. | certainly shall do so 
if it be the desire of the Senator from Michigan. 
I have not changed my mind in regard to it. I 
think that tobacco can stand the tax, as | have 
stated repeatedly, agreat deal better than the lower 
qualities; but if the Senator insists that they cat 
any considerable quantity of tobacco in his State 
of an inferior quality, Ido not wish to oppress 
the manufacturers of that. Iam sure the manu- 
facturers of plug tobacco ingmy State cannot stand 
over thirty-five cents, but fdo not desire to sepa- 
rate the interest of the tobacco-growing regions 
of the country, so that we in our own divisions 
will inflicta heavy and burdensome tax upon our- 
selves. 

Mr. CHANDLER. Are the Committee on 
Finance satisfied that thirty-five cents is enough ? 
L ask the Senator from New Hampshire. I ob- 





‘| 


| 


But the honorable member from New || 


ject in toto to a reconsideration of this vote unless 


be reconsidered. 

Mr. FESSENDEN. I suggestto the Senator 
that by voting we shall ascertain what the Senate 
intends. 
for hours. 

Mr. CLARK. I will say tv the Senator from 
Michigan that | am well satisfied it can bear a 
tax of forty-five cents; and | want to keep it there. 

Mr. CHANDLER. Then | hope the vote will 


Deo let us vote. It has been discussed 


: vote placing forty-five cents on fine-cul is to 


| not be reconsidered. 

The motion to reconsider was agrectl tc-—ayes 
twenty-four, noes not counted. 

Mr. CHANDLER. [now move a recénsid- 
eration of the vote by which fine-cut was taxed 
forty-five cents. 

The PRESIDING OFFICER, (Mr. Antnowy. ) 
The question now is on the amendment which has 
just been reconsidered—the amend ment of the Sen- 

| ator from Michigan to strike out ** thirty-five’? and 

| insert “forty-five,” 

| Mr. JOHNSON. Upon the whole? 

| Mr. FESSENDEN. “Upon cavendish, plog, 

| twist, &e. All-we have dove is to recousider the 

| vote agreeing to that amendment. Now wemust 
put the question on the amendment. 

| ‘Lhe amendment was rejected. 


Mr.CHANDLER. lnow move toreconsider 
the vote by which forty-five cents was levied upon 
fine-cut. 

The PRESIDING OFFICER. 
' from Michigan moves to reconside 
| the amendment on page 145: 


| On fine-cut tobacco, whether manufactured with the 
| stem in or not, or howeversuld, whether loose, in bulk, or 


e Senator 
e vole on 


if not impossible, to prevent their bringing the || in packages, papers, wrappers, or boxes, forty-five cents. 
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Mr. POWELL. That was adopted in com- 
mittee. The motion should be to strike out 
** forty-five’’ and msert * thirty-five.”’ 

Mr. CHANDLER. I move, then, to strike 
out “ forty-five” and insert ** thirty-five.” 

The PRESIDING OVFICER. The proper 
motion would be to concur with the Committee 
of the Whole in this amendment. 








Mr. CLARK. A motion toamend can be made | 


before coneurring. 

The PRESIDING OFFICER. The Senator 
from Michigan moves to amend this amendment 
by aor out * forty-five’ and inserting “ thir- 
ty-iive. os 

Mr. CHANDLER called for the yeas and 
nays; and they were ordered. 

Mr. CHANDLER. Mr. President, this is a 


proposition to break down every single cutter of | 


tobacco in the United States. There is not one 
of them who can live a week under that unjust 
and wrong discrimination. If you make your tax 
forty-five cents or fifty-five or seventy-five, I do 
not care where you putit, let cutters stand on an 
equality with packers; do not make this unjust, 
wrong discrimination that will utterly destroy 
their business. The city of Detroit alone paid 
about a million dollars of your revenue last year, 
and under this new law she will pay from two to 
three million dollars the coming year; and yet 
you will shut up every single tobacco cutter in 
that city with this discrimination. No business 
can stand it fora month. There is not a tobacco 
cutter throughout the country that will not tell 
you the same thing. You will find a few men 
who have large stocks on hand who think they 
can make more by the rise on tobacco than they 
can by their legitimate business, who have been 
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here lobbying to have a heavy tax put upon this | 


tobacco. But every legitimate tobacco cutter in 


the country will tell you that a discrimination of 


twenty-five per cent.—and it is more than that— | 


will break down every oneof them. I supposed 
when the other motion to reconsider was made 
that the Senate had decided to make the tax thir- 


that satisfied me. Il had nocomplaint to make of 
that; if that was to be the judgment of the Senate 
I would not contestit; but I supposed it was dis- 
tinctly understood that you intended to reduce the 
tax on ali to thirtPfive cents, as it originally 
stood. I hope that Senators will do justice, and 
not shut up and utterly destroy the business of 
all the tobacco cutters in the country. It is un- 
ust, 

Mr. POWELL. 
Senator from Michigan will prevail. 1 am con- 
fident that thirty-five cents is as much tax as they 
can bear, and I think it ought to be reduced to 
that. When you bring it to thirty-five cents, that 


will be what it was left by both the House bill | 
When we un- | 


and the report of our committee, 
dertook to reconsider, it was my understanding 
that we would vote to bring it all down to thirty- 
five cents where it stood. | hope gentlemen in 
the tobacco interest willso vote. That willleave 
it precisely where it was when the bill came from 
the other House, and the way it was when our 
committee made their report. I hope the motion 
of the Senator from Michigan will prevail. 

Mr. CLARK. I will say again what I have 
said so many times, that I think there ought to be 
no discrimination. If the Senate do not assent 
to forty-five, bring it down. 

Mr. HENDERSON. As I have said repeat- 
edly, so far as my own State is concerned, only 
the finer qualities of tobacco are there made into 
fine-cut, and it could stand a tax of forty-five 
cents very well, and so could twist; those are the 
finest qualities of tobacco. But the Senator from 
Michigan says that in his State they cut an infe- 
rior quality of tobacco and call itfine-cut. 1 am 
perfectly willing to see it reduced to thirty-five 
cents in consideration of the fact that they cutin- 
ferior qualities of tobacco; butso faras my State 
1s concerned, the manufacturers could stand forty- 
five cents on this much better than thirty-five on 
the other qualities. 

Mr. DAVIS. I never had but one chew of 
tobacgo in my life, and I never had in my mouth 
but one r,and that only for a very short time, 
for it made me very sick. Sull, 1 know some- 
thing about tobacco. There are some counties in 
my neighborhood thatare very heavy tobacco-pro- 
ducing counties. Any man that ever worked in 


I hope the amendment of the | 


| 
} 


—- 





tobacco, the most ignorant negro that ever worked 
in tobacco, knows that there is a very great differ- 
ence in the qualities of tobacco naturally as they 
are produced, and he knows that an inferior 
article of natural tobacco can never be manufac- 


_ tured into a superior article of manufactured to- 


_ bacco. The grades in tobacco exist as distinctly, 


and are just as easily detected, as they exist in 
cloths of woolen or cotton or any other products 
of manufacture. You cannot manufacture an in- 


| ferior article of tobacco in any form that will en- 
| able it to pass with a judge or connoisseur of to- 


bacco as superior tobacco. The Senator from 


| New Hampshire brought a specimen of tobacco 





into the Senate thisevening. It is perfectly pre- 
posterous to say that such an article of natural 
tobacco as that would ever be attempted to be 
manufactured and sold as an inferior ‘tobacco. 
It is like making a Christian and a good Christian; 
you must first have a good man to begin with or 
you will never make a good Christian. To make 
a good article of manufactured tobacco, you must 
have a good original article of tobacco, you must 
have a good leaf. It is just as easy for any man 
that has been engaged in the rearing or manufac- 
ture or sale of tobacco to detect the difference of 
quality, of price, and of value, as it is for any 
one to detect them in any other article. It is 
easier, a8 my colleague has said, to discriminate 
in the qualities of tobacco than in the qualities of 
cigars; and any tax bill upon either of those sub- 


jects ought to make classes and discriminatians. 


I think the Committee on Finance ought to make 
four or five different classes of tobacco, and in 
that way the tax would operate much more justly 
on tobacco producers, tobacco manufacturers, and 


| tobacco sellers, and would yield a much larger 


amount of revenue. 

Mr. HALE. Ido not pretend to know any- 
thing about tobacco, but I think there is one 
haw as for which the honorable Senator from 

ichigan contends in regard to which he is en- 
tirely wrong, and that is that there should be no 


| discrimination between high and low-priced to- 
ty-five cents all around instead of forty-five, and || 


bacco. 

Mr. CHANDLER. The Senator has misun- 
derstood me altogether. I never took that posi- 
tion. I simply say that the tobacco manufactured 
into plug is the same kind and material that is 
made into fine-cut. Discriminate in price, if you 
will, but do not discriminate against this particu- 
lar kind of manufacture when the same identical 
grade is used in this as in the other. 

Mr. HALE. I do not understand it to be so. 

Mr..CHANDLER. It is so. 

Mr. HALE. The Senator says it isso in De- 
troit. Ido not understand it to be so generally. 
The denunciation of discrimination strikes meas 
entirely wrong, for the whole bill is founded on 
discriminations; it is discriminating constantly 
between a good article and an inferior article. [ 
understand that the fine-cut tobacco proposed to 
be taxed 45 cents a pound is the highest-priced 
tobacco we have of that character, and the hon- 
orable Senator from Missouri, who is conversant 
with it, says he thinks it will stand it. If so, I 
think there might be a little dis¢rimination there 
as well as anywhere else. I do not know any- 
think about tobacco, but | do know something 
about common sense, and I think common sense 
is that you should discriminate and tax a high- 
priced article more than you do a low-priced one. 

Mr. BROWN. Permit me to suggest to the 
Senator from New Hampshire that the objection 
which is taken is not to a discrimination as to the 
price or quality of different kinds of tobacco, but 
an objection which is predicated simply on the 
difference between fine-cut and plug, the method 
of manufacture. He contends that the same to- 
bacco takes both shapes. 

Mr. CHANDLER. And he discriminates be- 
tween the man who manufactures his tobacco into 

lug and the man who cuts his tobacco in strips. 
Phat kind of discrimination, I say, is unjust. 

Mr. HALE. I do not understand the fact to 
be so. 

Mr.CHANDLER. I will inform the Senator 
that the same grade of tobacco is used in fine-cut 
and plug, and if there is any difference, it is act- 
ually a higher grade that goes into plug. What 
you propose to do is to make an unjust discrim- 
ination between the manufacturers of the article, 
and say that because this man packs and that 
man cuts, therefore the man who cuts shall pay 


! 
j 
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fine-cut when it is 
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you forty-five cents a pound, or thirty per cent. 
more than the man who packs, I say that is an 
unjust discrimination. 

Mr. HALE. As Senators undertake to post 
me up on tobacco, I want to inquire whether this 





Mr. CHANDLER. Learn to chew, and then 
you will know. ([(Laughter.] 

Mr. HALE. lam afraid that if I take that 
cure, | shall take something I do not want. 
[Laughter.] My question is whether, when it 
is manufactured into fine-cut, it does not then be- 


| come a finer tobacco than plug? 


Mr. CHANDLER. No; it does not. 
Mr. HALE. I giveup. I see I do not know 
anything about tobacco. 
The PRESIDING OFFICER. The question 
is on the amendment of the Senator from Michi- 
an, to strike out *‘ forty-five’ and insert ** thirty- 
ve. 
The question being taken by yeas and nays, 


_resulted—yeas 32, nays 3; as follows: 


YEAS — Messrs. Anthony, Brown, Buckalew, Carlile, 


| Chandler, Clark, Collamer, Cowan, Davis, Doolittle, Fes- 


senden, Foot, Hale, Harlan, Harris, Henderson, Hendricks, 
Howard, Howe, Jolinson, Lane of Indiana, Lane of Kan.- 
sas, Morrill, Powell, Ramsey, Richardson, Sherman, Ten 
Eyck, Van Winkle, Wilkinson, Willey, and Wilson—32. 

NAYS—Messrs. Grimes, Morgan, and Sumner—3. 

ABSENT — Messrs. Conness, Dixon, Foster, Harding, 
Hicks, McDougall, Nesmith, Pomeroy, Riddle, Saulsbury, 
Sprague, Trymbull, Wade, and Wright—14. 


So the amendment was agreed to. 

Mr. WILSON. I offer an amendment to the 
fifty-fourth section. I move to strike out from 
the word ‘‘of,’’ in the fifth line, to the word 
*“‘which,’’ in the fourteenth line, and to insert: 


On and after the Ist day of July, 1864, and prior to the 
Ist day of October, 1864, duty of $1 25 on each and every 


| gallon; on and after the Ist day of October, 1864, $1 50 on 


each and every gallon; and on and after the Ist day of 
July, 1865, a duty of $2 on each and every gallon. 


Mr. HENDRICKS. I had designed to offer 
an amendment to this section as representing, to 
some extent, the interest that is affected by this 
legislation. If the Senator from Massachusetts, 
however, assumes to know what are the true in- 
terests of the production which he proposes now 
to tax, perhaps I cannot well appeal to him to 
withdraw his amendment that I may present the 
one which I have considered. 

Mr. FESSENDEN. Let us vote on this. It 
will be easier in that way to reach yours. 

Mr. HENDRICKS. My amendment isto tax 
whisky $1 for one year,and $] 50 after that. It 
is substantially the House proposition, which | 
think is fair to the interest and fair to other sec- 
tions of the country. . 

Mr. FESSENDEN. I will state to the Sena- 
tor that from the opinions expressed by Senators 
I should not suppose there was the slightest chance 
of his amendment being adopted; but we can take 
the vote and see. 

Mr. HENDRICKS. 
it, but to vote upon it. 

Mr. WILSON. I do not know that there is 
any chance to secure the adoption of this amend- 
ment, and I do not know that there is any chance 
to make a bill to obtain the revenue the country 
requires at this time. 1 do not suppose that any 
marin the Senate believes we shall raise by this 
bill within one hundred and twenty-five or one 
hundred and fifty millions of the sum the coun- 
try ought now to have. I believe we ought to 
increase the duty on whisky; I have made this 
motion because t believe it, and Lam also ready 
to increase the duty on manufactures. I would 
most cheerfully put manufactures at seven per 
cent., and I would rather vote to put the tax ten 

er cent. than allow it to stand at five per cent. 
tter overtax than undertax now. In voting to 
increase taxation I vote for the best interests of 
the whole people of the country. This billis not 
I am now sure to accomplish what we have been 
talking about all winter. We all said that we in- 
tended to raise the amount of $350,000,000 to sup- 
rt the Government; and we have this measure 
which we all admit will not do it. We mayraise 
by the Ist of January two dollars per gallon on 
whisky. We ought to have the duty on tobacco 
higher than it is in this bill. 1 make this motion, 
and lam ready to move to increase the duty on 
manufactures in the ninety-third section of the 
bill. The tax is now five per cent., and 1 am 
ready to put it up to seven, and where it is three 


I do not wish to discuss 
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per cent, to put it up to five, and by that means 
we may raise nearly the amount of revenue we 
ought to raise now to support the sinking credit 
of the country. 

Here we are to-day, sir, with General Grant 
in front of Richmond, with General Sherman in 
Georgia, with the country full of hope and confi- 
dence in the success of our armies, and yet during 
this week gold is going up in the city of New 
York. The Government wants millions to meet 
the immediate demands upon the Treasury to pay 





the Army. Here we stand on this the 3d day of 


June higgling about the rates of taxation. 

Mr. JOHNSON. I do not know whether the 
honorable member means to impeach at all the 
wisdom of the Senate. [Mr. Witson. Not at 
all.] I suppose he does not mean to impute the 
delays and the results which have been the con- 
sequences of the delays to any gremecionetion 
on the part of the Senate or on the part of the 
committee of the Senate to whom the subject has 
been referred. Whatever unnecessary delays 
may have existed, if there have been any, which 
I do not propose to assert, are to be referred to 
another branch of Congress. When the honor- 
able member tells us that gold is going up and 
our armies are apparently about triumphing over 
the foe, and he intimates perhaps, or will be un- 
derstood as intimating, that Congress is not will- 
ing to lay such an amount of taxes as will be 
adequate to meet all the wants of the country, I 
am sure, from the manifestation of the opinion 
of the Senate, that he does great injustice to the 
Senate. I suppose there is not a member of the 
Senate who is not willing to tax to the whole ex- 
tent that may be necessary to meet the demands 
which the exigency requires. He supposes that 
this bill will not raise as much as those exigen- 
cies do require. The estimate as I understood— 
whether | have been informed correctly or not-I 
do not know; I did not get it from the Depart- 
ment itself—of the probable proceeds of this bill 
was some $250,000,000. Whether the taxes pro- 
pores in the bill as it was originally drafted have 

een in the aggregate ~olel or increased, I do 
not certainly know; I rather think they have been 
increased. ‘The honorable member is better ac- 
quainted than I am with what the support of the 
armies may require; but if we can get $250,000,000 
or $260,000,000 from this bill, and getan increased 
amount of revenue from the tariff bill so as to 
reach a total of 100,000,000, making $350,000,000 
or $400,000,000, 1 should suppose it would really 
meet all the demands that the occasion may re- 
quire; but of one thing I think the country must 
be satisfied, I am sure they should be satisfied, 
from the exhibition which the Senate has made 
of its own opinion as a body and the opinion of 
each one of its members, that as far as depends 
on this branch of the Legislature there will be no 
want of patriotism and no want of wisdom in ex- 
erting the whole power with which it is clothed to 
meet to the utmost every possible demand which 
there may be upon the Treasury. 

As to gold going up at this time, itis not at all 
to be wondered at. The currency of the country 
has been very much inflated; whether unneces- 
sarily inflated to any extent I am not prepared to 
say, but to a certain extent it was necessary to 
inflate it. The demandsof the Treasury required, 
in order to be metatall, that they should be metby 
an issue of paper; and while those demands were 
being metin that way, the demandsin the country, 
the business demands of the country, which are 
supplied more or less by bank accommodations, 
also required that the circulation of the banks 
should be increased partially, and theeffect of the 
increase from both sources has been to cause an 
inflation of the currency which must inevitably 
lead to theappreciation of gold; gold now being an 
article of commerce, of trade, and not a measure 
of value, not money in the ordinary acceptation 
of the term, not used as money but used asan ar- 
ticle of traffic, will go up from time to time in spite 
of us. My friend who is near me [Mr. Saerman] 
supposed that by each of the two measures which 
he so zealously advocated, (and in that opinion 
I believe he had the concurrence of the Secretary 
of the Treasury,) the appreciation of gold might 
be arrested to a certain extent.if those. measures 
were adopted. They were adopted, but they 


have had no practical effect. 
Mr. SHERMAN, My friend will allow me 
to say that the measure we discussed here has 








never been adopted by the House of Representa- | 
tives. It has not been acted upon. 

Mr. JOHNSON. One was adopted. 

Mr.SHERMAN., One is pending. 

Mr.JOHNSON,. One was adopted and gold | 
still goesup. Ido not think we can avoid it by 
legislation of that description. I think we can 
only avoid it ultimately—I do not mean to-mor- 
row or next week or next month, butsoon; I do 
not mean any indefinite period, but soon we shall 
be ableto bring about a better state of things, and 
that will be later or sooner just as may be the 
success of our arms and just as may be the de- 
termination of Congress to meet by legislation in 
the form of taxation every demand which there 
may be upon the country. 

Mr.SHERMAN. I do notintend to delay the 
Senate by repeating my conclusions about the 
whisky matter. The subject was discussed the 
other day at full length. Iwas then asked by 
Senators what I supposed was the amount of 
stock on hand and what was the amount of man- 
ufacture since the proposed increase of tax. I 
have taken the pains to get a statement from 
the Bureau ofsInternal Revenue, and I find that 
even my anticipations were largely too low, The 
amount of whisky on which a tax has been paid 
since the Ist of December last is 41,400,619 gal- 
lons, an amount more than ever was manufac- 
tured in the same length of time before in this 
country; and this does not include the large 
amount of whisky now held by distillersin bond 
6r removed for consumption and held in bond in 
bonded warehouses. The only effect of a grad- 
uated tax is to encourage the manufacture of it 
from this until the lst of January next, adding 
to the enormous stock there must now be on hand. 

The Commissioner estimates the stock on hand 
as equivalent to one half year’s supply, but it is 
obvious that the stock on hand, | think, is fully 
equivalent to one year’s supply, because if a tax 
has been paid on 41,000,000 gallons in five months, 
(and this does not include the month of May; it 
is only to the last day of April,) and you add the | 
amount that was made in May, which was probe 
ably equivalent to 8,000,000 gallons, that having 
been the average of the five preceding mouths, 
and add to that the amount already in bonded 
warehouse upon which the tax is not paid, and | 
it would show an enormous aggregate of whisky 
manufactured in this country since the Ist of De- 
cember. I take it that until that stock is pretty 
well exhausted you cannot get much revenue 
from the largely increased tax. Therefore I think 
it is better to fix the standard of taxation you in- 
tend to put on thisarticle, and allow these people 





rate of taxation, even a dollar a gallon, you will 
have much revenue from this article, because the 
market is now glutted. Everybody who can hold 
it is now holding it. The idea of encouraging the 
manufacture for the next six months by a grad- 
uation scale, it seems to me, is unwise. It is 
better for us to put a tax upon the stock on hand, 
according to my proposition; but as the Senate is 
evidently opposed to that, then make the stand- 
ard which yoy will adopt as the tax on whisky, 
and let it rest at that without any attempt to 
compel or induce the manufacture of whisky | 
from now until the Ist of January next. I thin 
the best way would be to adopt a dollarstandard, 
commence with that, and let it go fora year. If | 
that is too low, make it higher; but at any rate | 
fix the standard and let ii stand so that people | 
can buy their corn and carry on business with a | 
view to the manufacture in the future. | 





I will send a table, with the letter of the Com- 
missioner of Internal Revenue, to the Secretary’s 
desk. It contains some information which may 
have a bearing on this subject, and I ask that it 
be read. 

The Secretary read, as follows: 


Treasury DeraRTMeNT, 
Orrice or PyTeRNaL Revenve, | 
Wasuineton, May 28, 1864, 


Sir: I transmit herewith a monthly statement of the dis- 
tilled spirits upon which taxes have been reported to this | 
Office trom September, 1862, to April, 1864, Socuniing © 
all to 81,552,107 gallons. Froth the 1st of September, 1562, 
to March 1, 1864, there had been exported without payment | 
of duties 8,975,000 galions, and this had probably reached | 
10,000,000 gallons by the ciose of the month of April. This 
would make the number of gallons accounted for to this | 
Office since the passage of the excise law to the Ist of the | 
current month 91,552,107 gallons. 

From the information from time to time received, [ am | 


i 
} 
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to rest on that standard. I do not think with any || duction of whisky. 


the Ist of January next to $1 50 and after 











| led to believe that through defective or fraudulent inspec- 
| tion, and other methods of evasion practiced by distillers, 

| at least ten per cent. of the quantity distilled, or a total of 

| Over 10,000,000 gallons, has escaped taxation. 

I have no means of forming any satisfactory estimate o@e 
the quantity of distilled spirits on band at the time the law 
took effeet. It was probably a full half year’s supply. 

Very respectfuly, JOSEPH J. LEWIS, 

Comm 


issioner. 
Hon. Joun Snerman, United States Senate. 
Statement of Distilled Spirits upon which a taz has been col- 
lected from September 1, 1862, to -d4prit 1, 1864. 


Gallons. 
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Mr. GRIMES. It is possible, Mr. President, 
that the Senator from Indiana may not recognize 
my right to entertain or express an opinion on the 
subject of taxing whisky, as he seemed to jnti- 
mate that the Senator from Massachusetts had 
not the right to offer an amendment on this sub- 
ject. Yet I regret to say thot the State of which 
1 am a citizen produces a good deal of corn which 
is manufactured into whisky, and if it did not I 
should still claim the right to entertain and toex- 
press my own opinions on this subject as on all 
others. I know no reason why the Senator from 
Massachusetts or any other Senator shall not offer 
an amendment to the Senate in relation to this 
subject as well as to any other. Lam in favor of 
the amendment that has been proposed by the 
Senator from Massachusetts, and | think that no 
stronger argument could be furnished to the Sen- 
ate and the country in favor of that proposition 
than has been afforded by the Senator from Olio. 
He tells us what is true, that there is already 
enough whisky manufactured in the country for 
one year’s supply, and what does he propose to 
do? He tells us that there is no prebahaliey of 
there being any manufactured during the next 
several months. What are we passing this bill 
for? To raise revenue. Itis our purpose, then, 
if we want to raise revenue to stimulate the pro- 
How are we going to do it? 
Ry the very scheme I think that the Committee 
on Finance have embodied in their proposition, 
and which is carried out to a still greater extent 
by the Senator from Massachusetts, 

It is proposed to place a tax of $1 25 on every 
gallon of whisky that shall be manufactured from 
the passage of the bill until the Ist of October. 
That will stimulate the distillers to use up all the 
corn of Jast year’s crop that is within their reach 
which can be easily converted into whisky. Then 
it is proposed to increase the tax on whisky that 

| shall be manufactured between the Ist of October 


the Ist of January to $2. The result will be that 
there will be more whisky manufactured between 
the lst of October and the Ist of January next, dur- 
ing those three months, than was ever made in the 
same length of time in the whole civilized world; 
and why? Because the distillers will think, and 
I think they will justly come to that conclusion 
from the several decisions that have been made 
by the Senate, and by both Houses of Congress, 
indeed, that it is the settled policy of the Govern- 
ment not to tax whisky on hand or any other 


|| kind of property that has once been taxed. That 


| decision has been reached against my judgment, 
| but it has been reached, and I think it may be 


|| considered as settled. Knowing that whisky on 


hand is not to be taxed, it will be their policy to 
manufacture just as much as the opal can 
between the passage of the bill and the Ist of Oc- 





| tober, so as to avoid the imposition of the addi- 
taxation then, and 
between the lst of October and the Ist of Janu- 
| ary they will again be stimulated to produce just 
| as much as possible in those three months in order 
to avoid the additional taxation of fifty cents. 


| tional twenty-five cents o 
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The result will be that we shall derive, in my con- 


viction, more revenue during these three months | 


from the production of whisky alone than you 


@will probably derive—L was going to say—from | 
all other sources of revenue combined. 
| 


Do we want the money, and shall we not receive 
the money at just the time we do want it, during 
the outgoing of the present year and the first four 
menths of the succeeding year? A large amount 
of the whisky which will be manufactured be- 
tween the Ist of October and the Ist of January 
will go into bond. The duty will not be paid on 
the Ist of January, but it will be paid some time 
during the first four months of the coming year, 
and the time when Lapprehend we shall most need 
money will be daring the last three months of the 
present year and the first four months of the next 
year. 

Now, what is the antagonistic proposition? To 


tax all whisky that shall be manufactaredduring | 
the coming year one dollar, with the admission on | 
the part of at least one of the Senators who pro- 


feases himself to be in favor of that proposition, | 
the Senator from Ohio, that none, or compara- | 
tively none, will be manufactured. If we are to 
look at this measure as a revenue measure, and 
not os one affecting the question of temperance or 
the morals of the community, it seems to me that 
the Committee on Finance have advised precisely | 
the scheme that will best promote the interests of | 
the Treasury, and that the proposition of the Sen- | 
ator from Massachusetts is an improvement upon 
the Finance Committee’s seheme, and hence it 
will receive my most cordial support. 

Mr. HENDRICKS. I regret that the Senator 
from lowa supposed that | questioned the right of 
any Senator to offer an amendment. 








| was going 
to suggest to the Senator from Massachusetts that | 
he should withdraw his amendmentand allow an | 
amendment more favorable to: the interest to be 
taxed, first to be considered by the Senate; but 
when | commenced the sentence | concluded that | 
I had no right to do so, and therefore { modified 
what I had intended to say. 

Mr.GRIMES. I beg the Senator's pardon. 1 
certainly misunderstood him. 

Mr. HENDRICKS, I do not question that. 
I do not intend to discuss the proposition of the 
Senator from Massachusetts just now, but to re- 
fer more particularly to what has been said by 
the Senator from Ohio. I suppose his argument 
is intended again to bring to the attention of the 
Senate the proposition to tax liquor on hand, and 
Iam very glad the Senator from Ohio has brought 
to the attention of the Senate the information 
derived from the Treasury Department, for it 
shows 

Mr. SHERMAN. The Senntor will allow me 
to say that | make vo such proposition. The 
Senate having once decided against me by a ma- 
jority of two to one, Ido not intend to press that 
question again, though | should be glad to realize 
such a tax. 

Mr. HENDRICKS. I am glad to hear the 
Senator say that he does not propose'to raise that 
question again. But 1 wish to call the attention 
of the Senate to the fact that the production of 
whisky in the northern part of the United States 
has very much decreased under the taxation im- 
posed. The table from the Treasury ae 
presented by the Senator from Olio, shows that 
for the nineteen months closing with April, 1864, 
the production of whisky was 81,552,107 gations, 
The Commissionerof Internal Revenue supposes, 
though he does not profess to have much tmform- 
ation on that subject, that 8,000,000 gallons 
have been exported; but that does not appear in 
the 81,000,000. That would be about 90,000,000, 
according to his own showing, produced ‘in the 
United States for the nineteen months closing in 
April last. The census of 1860:shows that the 
production of whisky in the Unnted States forthe 
year ending the Ist day of June, 1960, was 
80,453,089 galions. There was almost as mach 
produced in the year from June 1, 1859, to June 1, 
1860, as was produced in the nineteen months 
closing in April last; and yet Senators have been 
ander the impression all the while that the pro- 
duction has been stimulated and greatly increased. 

Mr. SHERMAN. Allow me-to mention ‘to 
the Senato® the fact that after the revenue law 
of 1862 took effect in September, for five or 6ix 
months there was scarcely any manufactured. 
‘Nhe immediate ‘effect of the tax was to stop the 
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it. The manufacture of whisky was so enor- | 
mously pushed forward in the summer of 1862, 


that in September of that year only about 20,000 
allons were made, and it increased slowly. 


22,000 gallons were manufuctured according to this 


liquor is ordinarily manufactared. 1 is proper 
I should state here that the census of 1860 inclades 
the production of the southern States as well asthe 
northern States; but Tennessee, Virginin, North 
Carolina, South Carolina, Georgia, Alabama, 
Texas, and Arkansas contributed only 1,231,167 
gallons to the total, leaving in the States not within 
the rebellion about 80,000,000 gallons produced in 
the year ending June 1, 1860. How does that eor- 
respond, | will ask the Senator, to the five months 
to which he ealled the attention of the Senate, the 
months of Deeember, 1863, and January, Febra- 


| ary, March,and April, 1864? and the Senate will 


Mr. HENDRICKS. In September, 1862, over | 


table, and September is a month in which but litde | 


observe that these are the months during which | 


nearly all the liquor is produced. 


liquor will be produced; it is not the interest of the 
country that it should be so. During these:five 


months the production has been 41,400,619 gal- | 


It is not @x- || 
pected that in the summer months very much | 


lons. In 1859 and 1860, in the northern States | 


not now in rebellion, the year’s production was 
80,000,000 gallons. In the five months to which 
the Senmtor has called particular attention, Decem- 
ber, 1863, January, February, March,and April, 
1864, the months when the production is largest, 
possibly, the entire production according to the 
Treasury Department 18 41,000,000 gallons, one 


| hulf of the production of 1860, the favorable five 


months producing about one half of what was pro- 
duced in.a year vefore a tax was imposed, | am 
very glad the Senator has brougiit these facts to 
our attention. I had notconcurred in the general 
impression that this interest had been stimulated 
and that the production had increased, though I 
had not the facts before me to enable me to arrive 
at a satisfactory conclusionabout that. But now 
it is very“clear that since the war and since the 
imposition of the tax of twenty cents on the gallon, 
the production of liquor has certainly not been 
increased. I hope the Senate will not adopt the 
amendment proposed by the Senator from Mas- 
sachusetts. I do not propose to discuss that, as 
the chairman does not favor it. 

Mr. WILSON. I think the figures presented 
by the Senator from Ohio go to how us that we 
should have made some money for the Govern- 
ment if we had taxed the whisky on hand; but 
that question is settled; it is too late to discuss it 
now. 

The Senator from Maryland expressed the hope 
that | did net mean to impeach the motives or the 
wisdom of the Senator. ee not, sir. I 
suppose that all of us are actuated by substan- 
tially the same motives, but we have differences 
of opinion in regard to the details of the bill, thatis 
all. Nor did | wish to reflect in the slightest degree 


upon theaction either ofthe Committee on Finance | 


orof the Senate. This bill came to ysata very late 


| 
| 


day; I think it should have come from the House | 


of Representatives weeks before it did; bat it is 
now here. ‘The Committee on Finance have de- 
voted days and nights to its examination, and 
they have improved it in almost every section, 
and have been generally sustained by the Senute 
in the amendments which they have proposed, 
A vast deal of labor has been bestowed on the 
bill by the Committee on Finance and by the Sen- 
ate. Those amendments are nearly all adopted 
and ‘we are about to pass the bill. My own 











manufacture of spirits at once, just as the effect | here» The Senator from fndinnn tells us that un- 
now of « large increase of the tax will be to stop || der our taxation the production has been dimin- 


ished. lL apprehend that at the close of last year 
and the beginning of the present year it was rather 
stimulated in view of the fact that there would be 
an increased ditty imposed; everybody saw that it 
must beso; and it was diminished in the spring for 
the reason that the Manufacture alwaye diministies 
in the spring. The latter months of autumn and 
the wvinter are the portions of the year when dis- 
tilling is Most active. If we adopt the amend- 
ménts we shall raise 300,000,000 during the com- 
ing year by this act. ‘This will tend to restore 
| the waning credit of the country, itiprove the 
| currency, and will enrich the Governinent and the 
country. The country demands increased taxa- 
tton. The demand comes from all quarters of the 
country, end especially from the business’men, 
the manufacturers, the mechanices, the mérchants 
all over the land. I have moved thisamendment 
| from a sincere conviction that the needs of the 
country demand it, and that the good of the peo- 
ple requires that we shall adopt it; and if it be 
adopted Lintend, if nobody else will, to move an 
increase of the tax on the articles taxed in the 
| ninety-third section. 

Mr. FESSENDEN. During the consideration 
of this bill 1 have refrained as much as possible 
from entering into ¢eneral discussion; and have 
said as little as | could consistently with the duty 
which was imposed of me to explain the differ- 
ent provisions of the bill if 1 should be called on 
to explain them. 1 anticipated that we should 
| have'a full discussion of this particular branch of 

the bill when it came up in the Senate, and I was 

desirous that we should have a session this even- 

ing for the purpose of settling this question at 
| least, if we could. I think, sir, we may as well 
take some things for settled, and when they are 
| settled, and we have cotne to the conclusion that 
| they are settled, let them alone, | Now, the Sen- 
, ator from Obio says that he regards the question 
of putting a ‘tax upon liquors on hand as settled 
by the Senate, ° Tf suggest to him, then, whether 
| it is not as well to ‘drop the subject. 
| Mr. SHERMAN. 1 have said that I do not 
| propose to raise that question ngain. 
tr. FESSENDEN. I understood the Senator 
| to raise it just now, for he predicated his action 
|on this question by our action in regard to taxing 
liquors on hand. Now, allow me to say that the 
| only way m which you can avoid (and then only 
| partially and toa very limited extent, in my judg- 
ment) the difficulty that arises from the state of 
| things ts it is as it affects the revenue is to tax 
| liquors on hand. If you put a tax upon those, 
you save a certain amotint of money, or rather 
an ‘uncertain amount; some Senators think more, 
sone less. ‘Before the Senator from Ohio intro- 
| duced his tables I was inclined to think that we 
| 
1 


might'save more than I now think wecould; for, 
with the Senator from Indiana, 1 am somewhat 
| ‘stirprised at the result of the tables themselves. 
| If only about eighty million gallons have been 
' wianufacturéd in the last nineteen months—that 
is the amount, I believe, exclusive of what is ex- 
ported, and which you do not count—I should 
‘like to know what ‘athount of stock there is on 
band at ‘the preseft time, making allowance for 
all that has beer used in the,ordinary way, and 
| all that bas béeh used for manufactures in the 
| country. Manufactures of coarse would make 
| but -a stall percentage, perliaps not over ten per 
| cent. of that; but the table certainly shows, because 
the use fas been going on for the whole nineteen 
months, the use both for manufactures and by 
| way of ordinary eonsamption, that the distilla- 
| tion has fot been greater than the average before 


judgment is, and it is the judgment of some-of || that time. 


the best minds of the country, that this bill will 
not produce all the income we ought to have at 
this time. All admit that we ought to raise from 
three to four hundred million dollars by internal 
taxation. 1 think #e can do it by increasing the 
duty on whisky and tobaccoand by taxing man- 
ufactures seven per cent., and, as the representa- 
tive of a manufacturing State, [ am willing to put 
seven per cent. upon manufactures instead of five. 

I have offered this amendment to increase the 
tax on whisky because | believe it can bear it; it 
will not diminish the consumption; its effect in 
that way will be hardly perceptible. The heavy 
taxes put upon spirits in England have not dimin- 
ished the consumption there, and they will not 


Under these circumstances, taking those tables 
as correct, I should like to know what becomes 
of these broad statements that are mate that there 
are fifty or ‘sixty million gallons on hand at the 
present time. If those tables may be relied upon 
nobody'can believe thiut for'a moment. We have 
had before the Committee on Finance all manner 
_ Of statements witli regard to the quentity on hand. 
| It has gone from twelve millions up to sixty or 
| seveity millions. As Urémarked, one gentleman 
| in particular who Was very anxious a year ago 
and indloved that it Was a ruinous policy and an 
improper policy in -évery way to pyt a tax on 
| liquors on hatd hed changed hisviews expressly 


| upon the gfoarid'that there was'somuch of it you 
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could get « large amount of money out of it. 1] 


| Was wreng in principle before, but it became right | 


in principle beeause you could get more money | 
out of nt! Those tables would go to show that H 
after ali if we do not mopose that tax we do not 
lose so much as we supposed we might be losing, 
and as | supposed we might be losing, or rather 
not get. e | 
The result, work it how you may, is inevitable. | 
If there is a lange quantity on hand—take that 
for an assamption—the time must come wien | 
there will be -a lull and a loss of revenue arising 
from the fact that the chance of speculation stops 





the inducement fot manufacturing; and the fact 
of having astock to meet an anticipated rise in the 
tax induces the lull, if 1 may call it so, in the 
manufacture.. Thequestion then simply is, asit 
must come, when shall it come? If you puta 
dollar upon liquor now, and follow out the prop- 
osition of the honorable Senator from Indiana, 
and say that a year hence there shall be half a 
dollar more, the result will be that you will step 
the manufacture immediately ; that isto say, unul 
the next stock comes in, and then they will begin 
again, inmy judgment. If you puta tax onnow 


Ist of January and then stop, you will stimulate | 
production up to that time, and, if a large stock 
is accumulated, all that will be made after that | 
time will be just as much as they are obliged to | 
make in order to carry out the operations of the 
distilleries with reference to the cattle, hogs, &c.; | 
they will manufacture no more than they are | 
obliged to do until there is such a consumption 
of the article as again renders it necessary to | 
produce. 
That, it strikes me, is the plain common sense 
about it, that that time must come somewhere; 
and the mistake that gentlemen who desire to 
get revenue make,in my jadgment, ts this: they | 
try to accomplish an impossibility, to get rev- 
enue out of it by some species of legislation all 
along. The only way to do it that | know of 
is to keep increasing, expanding the currency of | 


end of time, or to the end of that time when we 
want revenue from the article. You cannot do 
that, because there is a limit beyond which you 
cannot go; and, in my judgment, it is not quite 
so certain, from certain facts that I have heard | 
and some to be still decided, that you may pat 
almost any amount of duty upon liquor and 
the consumption will not be diminished. I have 





ject, ever since this bill was brought into the 
Senate; for | understand on very good authority 
that many of the poorer classes who formerly 
drank liquor are getting in the habit of drinking 
beer instead, Of course the tax makes no differ- 


been induced to hesitate a little upon this sub- E for the revenue at the time when we want | 


ence to those who do not care how much they 
pay for a glass of whisky, provided they get a 
good one. But 1 am to!d that that has been the 
effect to a very considerable extent, or to some 
extent, to say the least, among the poorer classes. 
If that be true it may render it doubtful whether 
there is not a limit beyond which we cannot go, 
even for the purposes of reverts; and I look upon 
the whole subject with reference to revenue alone. 

Now, sir, let me give you a history of this.idea 
of grading. So far as | know it originated with | 
the houorable Senator from Ohio, |Mr. Sirer- 
oF He was the first that ever suggested it 
that 1 
when the bill came from the House of Represent- 
atives at the first part of the session, we followed 
out his suggestion... To be gure the amount im- 
— was small; that is to say, ten cesits or 

ve 

Mr. SHERMAN. Ten, I think. 

Mr. FESSENDEN. We puton ten cents. It | 
shows you how the:ideas of men expand. 
thought a little while ago thattwenty cents a gal- | 
lon on whisky was a good tax. We came to- | 
getherat this session, and when it was imposed we | 








_He 


and raise it up by degrees, graduate it up to the | 
the manufacture, and we shall not get revenue 


would cause the manufacture to cease, except so 


} 
know of, and in the Committee on Finance, 
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what the result was with regard to that bill. We || we got it higher'still, becagse it seems we ex pwn! 
passed it, certainly, and it stands #9 to this day; | in our ideas (whether we grow wiser or pot) 


it has net been repealed. 

Bat whea the House of Representatives came 
to consider this question anew woder this bill, 
they wela hitl turiber, and they raised it toa 
dollar and a dollarand a quarter, grading it in the 
same way, Lut going over {yom May or June un- 
ul January, We were induged to believe that it 
would be wise to make the increase begin.@n the 
lst of October for the reason thatthavwouldgeike | 
the coming crop,and if we did not do that a very | 
great effort would be made to make all the whisky | 
possible between October and January and then | 


stop; but we came to the conclusion also that it 
would bear an additional tax, and therefore we 
increased, it to $1 25 in October and put onan ad- | 
ditional quarter of a dollarin January, My rea- | 
soning was this: that although they would be 
disposed to stop when HK came to January, yet, 
from the nature of things, it would be difficult for 
them to do 80, and they must continue the man- | 
ufacture for the very reason that Was’ given by | 
the honorable Senator from Indiana in the debate 
on the other bill, that having their hogs and their 
cattle on hand, they must necessarily continue 
the manufacture for a certain time, until they 
were disposed of; and that reason, if it was good 
then, is good now. ' 

The Senate can take its choice between the two 
systems. I| believed then, and | believe now, that 
the time must come when there will be a lull in 





from this article; and it makes very little differ- 
ence when itcomes, because, necessarily, the sys- 
tem must continue for yearsin order to obtain the 
taxes that will be required. 1 believe that the ar- | 
ticle will bear $1 50; and I believe that at this 
crisis, when we wantand shall want revenue from 
now until the opening of the spring, the system 
we have suggested and which has been adopted 
is the one that will be most likely to give us the 
largest amount ef revenue. If it stops then, we 
shail suffer a loss of revenue for a time, but the 


have said once or twice before, the stopping | 


point must come some time or other from the 
very nature of the case. You cannot devise. 
system of taxation upon such an article that'will 
not produce that result. 1 believe—l do not pre- 
tend that my opinion is good for much, butsuch 


liquor from three months.to three months to the pace will come when it will begin again; and, as | 
as it is | am bound to give it—the system we have | 


adopted of gradually increasing the tax is the best 


revenue; and that we may as well take our rev- 


enue now and from this time henceforth up to the | 


period when it will stop by a gradual tax as to 


put on the whole amount of duty we intend to | 
get ultimately at this particular time, which would | 
rave the effect of stopping the revenue because it | 


|| with the progress of time. 


| 


| 
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far as is absolutely necessary in order to keep the 
distilleries in operation. 


The system proposed by the Senator from In- | 
diana does not meet my view, although the Sen- | 


ate may take a different view of it. 


believing that the public good depends upon our 


action to a certain extent, | naturally prefer that | 


which, in my judgment, seems best calculated to 
promote it. 


entirely mistaken; because | am always willing, 


I trust, to be found to be mistaken when my be- | 
ing'so is in its results productive of benefit to the | 
public. The whole matter is before the Senate, | 
and I hope we shall be able to settle it before we | 


adjourn. 
Mr. JOHNSON. Will the Senator permitime 


to. ask him what is his opinion of the amendment | 
We || suggested by the Senator from Massachusetts? 


He said nothing about that. 
}» Mr. FESSENDEN. 
| if the Senate shali so determine, | do not think 


thought sixty cents was a good tax, a large tax, i the two dollars would be a very unreasonable 


Not satisfied with the sixty cents that came from 
the Flouse.of Representatives, wegraduated it anid 
jncreased it toeighty by putting on ten centsat a 
certain date-and then ten-cents more at another 


period. The House of Representatives adopted | 
_ our system with reference to that matter, They || subject. 


argued as we did on the suliject that it would || lighteveryday. Notlongago wethought twenty | 
Btimulate production; jand that was the exwct | 


ground upon which it was placd. Weallknow 


tax. 1 think the article would bear two dollars; | 


butd think there is some risk about it, after all. 


My- opinion, deliberately formed, and that of the | 
| committee, was that $1 50 was as high as we | 


‘ could affurd to go, with our present light on the 
Asi said befere, we have been gaining 


} cents wits a iIngh tax; we have got now to $1 50; 
vand 1 should not be surprised if in a short time 


1 cannot | 
say that | feel indifferent to the result, because, | 


| I shall be happy, should the Senate | 
| adopt a different system, if it turns out that | was | 
| 





With reference to that, | 





Time only ean tell 
whether it is wisdom to increase so mach, 

With regard to the other proposition that oty 
friend from Massachusetts has made on the sub- 
jeet of manufactures, | will suggest te him that he 
carmet.do it ina single clause by adding two per 
cent, or anythmg else, He must go over the 
thing item by tem, and be prepared to go through 
and movean mereage upon cfery one. They are 
not all fixed at five per cent.; they are five, three, 
two, and one, throughout; and if he undertakes 
to do it I trust he has a sufficient knowledge of 
all those items to-decide wisely. | confess | have 
not. With all the stady | have been able in the 
tume 1 have had to give them IL have mot been 
able to acquire the information, and | have relied 
with very great confidence on the great labor and 
examination that Was given to the bill by the 
Committee of Ways 24 Means. IL believe they 
devoted themselves untiringly and with a close 
examivation of facts an order to arrive at aright 
conclusion, and in many paruculars | rested apon 
them. If the Senator 1s prepared with informa- 
tion which justifies him in going further, so be it. 

bie says that he represts & manufacturing 
community, which is true, and that many of the 
manufacturers-are willing for 7 to put on ten 
per cent. I have no doubt of it at all, not the 
slightest. The larger the manufacturer is the 
more wealthy he is, and the greater'stock he has 
on hand the more he is willing that you put on 
the stock. A tax of ten per cent. would be won- 
derfully for the benefit of the rich manufactvrer, 
but very much inst the interest of the small 
and poorer ches That is the simple trath of #. 
In the first place they make large sums on the 
amount of stock which they have accumulated, 
and they are able to stand it, becatise the more 
you put on, experience has shown, the more they 
will make. If you call it five per cent. they wall 
tax their customers seven; if you call it ten they 
will tax their customers fifteen; experience has 
shown that that is the result. Therefore I place 
very little reliance on the sulject of manufactures 
of cott@m, or tobacco, or whisky, or anything else 
upon the recommendation of the very,large and 
wealthy manufacturers who can stand anything 
and make their profits out of it at the expense of 
the community and of those whom they would 

very willingly crush. 

Mr. POWELL. I have been very much struck 
with the latter part of the speech of the honor- 
able Senator from Maine, and | think that in 

every respect it is correct. | think we have some 
evidence of that kind by the declarations of gen- 
tlemen who have large stocks of whisky on hand. 
1 have no doubt those who have large stocks on 
hand would not care if you tax it four dollars a 


|| gallon at this hour. 


liam of the opinion, however, Mr. President, 
that a tax of $2 or even $1 50 will yield to this 
Government less revenue than a emall tax. [ 
confess that | was a great deal astonished this 
evening when 1 heard the statement that was 
sent tu the Setretary’s table by the honorable 
Senator from Ohio read, showing the amount of 
production for the past five months, and then 
when the production for 1860 was read by the 
Senator from Indiana, | really had supposed 
that more whisky had been made in the past year 
than was made in the year 1660; but such does 
not seem to have beenthe fact. For some time 
past the price has been high. We thought that 
inducements existed to stimulate the manufacture 
of the article; it was believed that an increased 
tax would be laid and that on hand would be ex- 
empt. ‘That of itself tended very much to stim- 
ulate the manufacture of whisky; and yet it ap- 
pears that no more was made than in 1560. 

i have no doubt, sir, that some people will 
drink whisky at any price, but | am equaily eure 
that if you lay a tax of even $1 500n whisky 

ou will greatly diminish the consumption; and 

y doing that you will, of course, diminish the 
production. 1am satisfied that less of it will be 
drank, and the people will resort to other and 
cheaper beverages. 1 belteve that you would get 
more revenue from whisky in the next five years 
if you were not to tax it higher than sixty cents 
than if you tax itamy higher sum. As I said the 
other day, | tielieve a dollar a gallon the very 
outside that you should tax it if revenue is the 
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my opinions will be found to be true. 

I am, therefore, opposed to the amendmeni of- 
fered by the Senator from Massachusetts. Indeed, 
J am opposed to that offered by the Committee on | 
Finance. 
as not to go over a dollar a gallon; indeed, if I | 
thought I could carry the proposition I would ad- 
vocate that the highest tax should be sixty cents. 
Not being able,in the present temper of the Sen- 
ate, to carry that, I would not put it higher than 
adollar. You might have for some months an 
amount less than that, if you chose, but that 
should be the outside amount. My ownimpres- 
sion is that it would bring more revenue than it 
will if you = it to $1 50, and afterwards to $2. 

{ know that this is an article off which we 





I think the tax should be so regulated 


|| to tell him why. 


Dp 








_ Object; ‘and I believe that when the matter is tested | ment of the Senator from Massachusetts, I want 


I} s : . ; . - 

|| it ten cents at a time, and he saves say in the 

|| month of October a certain number of gallon, he 
|| proposes to put a higher duty on whisky than it | 


It is not because I believe he 


will bear. 
will not pay $3 a gallon in this country. I am 
told it pays $2 80 in England; Iam told it pays 
$5, and | was told so by very high authority. I 
have not any positive evidence as to what it does 
pay. My own understanding is that it pays 
2 80. 

Mr.COWAN. Two dollars and forty cents— 
ten shillings. 

Mr. HOWE. The people who drink it in this 
country are as able to pay a heavy tax as the 
English whisky-drinking population are. Here 
whisky has no rivals; there it has several—more 
and better beer, more and better porter, and a 


ought to raise ns much revenue as we conven- || great many cheaper wines than we have here to 
iently can, having due regard for the interests of || compete with; and if it can pay $2 40 there I 


the corn-growing region. 
ought to lay a tax upon it with a view to prevent 
the production of the article, for itis a very heavy | 
interest in the western country. The corn, hog, 
and cattle interests in the valley of the Missis- 
sippi are very much interested in this subject of 
the production of whisky. I think we should 
have due regard to the great agricultural interests 
of the West, for they are all deeply connected 
with it. I therefore shall advoeate even a lower 
tax than that proposed by the Committee on 
Finance. 

Mr. GRIMES. I call for the yeas and nays 
on the amendment of the Senator from Massa- 
chusetts. 

The yeos and nays were ordered. 

Mr. SUMNER. Before the vote is taken I 
wish to make a suggestion to my colleague, which, 
it seems to me, will be an improvement of his 
amendment. I am for his amendment precisely 
as the Senator from lowa [Mr. Grimes] said he 
was for it, because it is an improvement on the 
eae of the committee; but it seems to me 

is amendment would be improved still further if 
it were so contrived as to bring the tax to bear 
more between October and January than it does; 
and for this reasons it is in October thatthe crops 
have come in,that the material forthe dist@lery has 
accumulated; it is the best time for the distiller. 
The distiller through that period, from October 
to January, may make the most money, unques- 
tionably. I start with that proposition. During 
the autumn, from October to January, is the 
harvest time of the distiller. 

Mr. FESSENDEN. It isno better than from 
January to March. 

Mr.SUMNER. I beg your pardon; but even 
supposing itis no better than from January to 
March, we do propose to put a tax of $2 at Jan- 
wary. Now, | propose to my colleague that he 
should alter his amendment in this way, so that 
it shall begin at $1 50, and from October to Jan- 
vary it shall be $1 75, and from and after Janu- 
ary, $2. Assuming, as the Senator from Maine 
suggests, that it isa good time for the distiller 
from January until March, | would put the tax 
of $2 upon him during that time; from October 
to January let him be taxed @1 75. 

Mr. FESSENDEN, (to Mr. Witson.) How 
much does your amendment raise from July? 

Mr. SUMNER. My colleague’s amendment 
begins at $1 25, and then from October to Janu- 
ary :tis $150. I propose that it should begin at 
$1 50, and from October to January it should be 
$1 75, and after Januar $2. 

Mr. RICHARDSON. The Senator from Mas- 
sachusetts is greatly mistaken when he supposes 
that the distillers can make more from October 
to January than in any other season of the year. 
in the fall season of the year the distillers lay in 
their stock of corn, their hogs, and their cattle, 
from which they make their greatest profit. If 
you break down their establishments in January 
you destroy them utterly. They make their 
whole arrangements in November or October, 
when the corn begins to come in; they have their 
stock on hand, and they are compelled to carry 
on the distilleries till May or June. Hence it is 
that they are not able to stop the large establish- 
ments after they get under way until their stock 
is fattened and taken to market. Therefore, so 
far as the Senator's argument is concerned, it does 
not apply to these cases at all. 

Mr. HOWE. As the yeas and nays have been 
calledand | have got to vote against the amend- 


I do not believe we || do not know why it cannot pay @3 or $4 here; 


and therefore I do not refuse to vote for the 
amendment of the Senator from Massachusetts 
because I Welieve it is a higher rate of duty than 
this article will bear. 

My idea is that in settling this tax the first 
question the Senate ought to answer to itself is, 
how much tax can you put on so that with the 
aid of the new crop in September or October next 
ihe manufacturer can recommence the work of 
distillation and sell his product in competition 
with the stock on hand? That is the first ques- 
tion to be settled. Whisky made now pays sixty 
centsa gallon. Itseems to me just as clear as the 
light of midday that all the tax you want to put 
on up to the time the new crop comes in ought to 
be putonnow. If you think distillation can start 
ata dollar a gallon, or a dollar and a quarter a 
gallon, or a dollar and a half a gallon, you ought 
to put it on now, and let it stop there until the 
new crop comes in; and why? Because by leav- 
ing it off, whatever the increase is in October, you 
hold out just so much inducement to the manu- 
facturer to crowd his distillery and keep produc- 
ing between now and then, when the interest of 
the country is,as was explained the other day, 
that nomore of the material which the Government 
wants for other purposes should be put into this 
article. 

If it be conceded that youcan start with $1 25a 
gallon, you must understand that the manufac- 
turer who wants to commence manufacturing in 
the fall puts the question to himself whether he can 
do so. He knows that there is a large quantity 
of this whisky on hand, that it has just so much 
advantage in the market as the difference between 
the tax it has paid and the tax we puton it. If 
you raise the tax to a dollar now, and it stands 
at that price onthe Ist of October, then this stock 
unconsumed has an advantage in the market of 
forty cents, and to compete with the holders of 
that stock the manufacturer must make his whisky 
at forty centsless. But if you suppose that they 
can start with $1 25 then the difference is sixty- 
five cents a gallon. 

If, however, you do not fix the rates so high 
but that the manufacturer can recommence dis- 
tillation, then what can youdoafterwards? Sev- 
eral Senators assume that in three months after 
that you can raise the duty again twenty-five 
cents. If that be so, J ask Senators if it is not 
better both for the Government and for the man- 
ufacturer, instead of levying a tax of $1 25 for 
three months and then putting on $1 50, to raise 
it ten cents every month? Then you get it up 
in the course of three months to thirty cents in- 
stead of twenty-five cents; and if the distillation 
is seven million gallons a month it has paid 
$700,000 to the Treasury for the first month, and 
$1,400,000 for the second month, and $2,100,000 
for the third month. There is an aggregate of 
$4,200,000 that you get into the Treasury by rais- 
ing it ten cents a month instead of letting it ran 
at an even $1 25 for three months, and then put- 
ting it up a quarter of a dollar. ‘ 

‘There is another advantage in raising it in that 
way. If you let it run at a fixed sum for three 
months, the speculator, whether he be a distiller 
or not, the man who has capital, has a great in- 
ducement to invest it in this article and hoard it, 
and thus to cripple the poorer manufacturer who 
has not that capital to use. He has this induce- 


ment, because every gallon that he sells when the* 


three months come around will be worth twenty- 
five cents more in the market. But if you raise 
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has got to save that for three months before he 


1 know of no reason why whisky || can realize an increase on it, before the newrate is 


imposed. The leakage, the loss, the depreciation 
in whisky, | am told, is very nearly five per cent. 
amonth. Iam told thatthe average loss isabout 
six per cent. on the transit of whisky from Iili- 
nois to New York. Thatisa serious discourage- 
ment in the way of this hoarding. The whisky 
that he saves in the second month, in November, 
ays an additional ten cents to the Government. 
hen he has but sixty days, to be sure, to hold 
that; there is but sixty days’ depreciation to sus- 
tain; but he has paid an additional ten cents. 
That which he makes in December he suffers a 
‘depreciation on of only thirty days; but he has 
paid twenty cents additional tax on that; so that 
for the manufacturer it is materially better that 
you should raise this tax gradually and frequently 
than that you should raise it by large sums and 
at periods more remote from each other. 

I shall therefore vote against every proposition 
which proposes to raise this duty once in three 
months twenty-five or fifty cents at atime. lam 
willing t6 put on the dutyfow at any sum which 
the Senate agrees will not prevent the manufac- 
turers from starting their distilleries in the fall. 
I am willing then to raise it ten cents a month, 
and to continue to do so just as long as any one 
pleases, at least till it gets upas high as three dol- 
lars a gallon. I think for the reasons I have en- 
deavored to state that that is the safest way in 
which we can get up to the maximum rate which 
this article will bear. 

The question being taken by yeas and nays, 
resulted—yeas 11, nays 2]; as follows: 

YEAS—Messrs. Anthony, Brown, Foot, Foster, Grimes, 
Harlan, Harris, Morrill, Ramsey, Sumner, and Wilson—11. 

AYS — Messrs. Buckalew, Carlile, Clark, Collamer, 
Cowan, Davis, Doolittle, Fessenden, Hale, Henderson, 
Hendricks, Howe, Johnson, Lane of Indiana, Morgan, 
Powell, Richardson, Sherman, Ten Eyck, Van Winkle, 
and Willey —2l. 

ABSENT—Messrs. Chandler, Conness, Dixon, Harding, 
Hicks, Howard, Lane of Kansas, McDougall, Nesmith, 


Pomeroy, Riddle, Saulsbury, Sprague, Trumbull, Wade, 
Wilkinson, and Wright—17. 


So the amendment was rejected. 


Mr. HENDRICKS. I move to amend the 
bill on page 59, section fifty-four, by striking out 
from line seven down to and including the word 
‘* gallon”’ in line fourteen, as follows: 

October, 1864, a duty of $1 on each and every gallon; 
on and after October 1, 1864, and prior to the Ist day of 
January, 1865, a duty of $1 25 on each and every gallon ; 
on and after the Ist day of January, 1865, a duty of $1 50 
on each and every gallon. 

And to insert: 

July, 1865, a duty of $1 on each and every gallon ; and on 
and after the lst day of June, 1865, a duty of $1 50 on each 
and every gallon. 

I desire to submit a very few remarks in favor 
of the amendment which I have proposed; but 
the Senate is thin to-night, and | would rather no 
vote would be had upon it. ' 

Mr. COWAN. | think it is time to adjourn, 
and I will make that motion. 

Mr. FESSENDEN. Let us settle this ques- 
tion to-night. I really want to get through with 
the bill to-morrow. 

Mr. HENDRICKS. I hope the Senator from 
Maine will not insist on a vote to-night. There 
are several Senators absent, and this is an im- 
portant question. 

Mr. FESSENDEN. I knowthat. lam afraid 
the committee’s proposition willlose by their ab- 
sence, instead of gaining. | 

Mr. HENDRICKS. I have some hopes of that 
myself; but it is fair that we should have on so 
important a question a full Senate. 

Mr. FESSENDEN. The Senator must be 
aware that if we now adjourn and leave this ques- 
tion unsettled and open for debate, we cannot pos- 
sibly get through with the bill to-morrow night, 
when it is important to close it. 

Mr. HENDRICKS. Ithas not been customary 
in our night sessions to take an important vote. 

Mr. GRIMES. We have just taken an im- 
portant vote. 

Mr. HENDRICKS. What was that? . 

Mr.GRIMES. On the proposition of the Sen- 
ator from Massachusetts. 

Mr. HENDRICKS. I was not much afraid of 
that. I did not think the Senate would adopt 
that. 
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Mr FESSENDEN. Then the importance of a } a tax now of five hundred per cent. upon that; 


question depends on whether the Senator is afraid 
of it or not. 


and is not that increase enough? When the Sen- 


ator from Massachusetts proposes to increase the | 


Mr. HENDRICKS. But we are now coming || tax upon the production of his section of the 


to an important question, one which affects the 
people | represent very largely, and I hopea vote 
will not be taken to-night. Ido not want to speak 
at any length on the amendment that I propose, 
and woald justas lief, so far as that is concerned, 
speak now as at any future time. —. s 
The PRESIDENT pro tempore. The question 
will be on the amendment offered by the Senator 
from Indiana. 
Mr. HENDRICKS. 
motion made to adjourn. , 
Mr. COWAN. I withdraw it. 3 
» Mr. HENDRICKS. I renew the motion to 
adjourn. 
Mr. FESSENDEN. I must ask for the yeas 
and nays upon that motion. 
The yeas and nays were ordered; and being 
taken, resulted—yeas 9, nays 22; as follows: 
YEAS—Messrs. Buckalew, Cowan, Davis, Harris, Hen- 
derson, Hendricks, Powell, Richardson, and Sumner—9. 
NAYS—Messrs. Anthony, Brown, Carlile, Clark, Doolit- 
tle, Fessenden, Foot, Foster, Grimes, Hale, Harlan, Howe, 
Jobnson, Lane of Indiana, eet Morrill, Ramsey, Sher- 
man, Ten Eyck, Van Wiukle, Willey, and Wilson—22. 
A BSENT—Messrs. Chandler, Collamer,Conness, Dixon, 
Harding, Hicks, Howard, Lane of Kansas, McDougall, Nes- 


mith, Pomeroy, Riddle, Saulsbury, Sprague, Trumbull, 
Wade, Wilkinson, and Wright—18. : 


So the Senate refused to adjourn. 


Mr. HENDRICKS. The proposition which 

I have felt it to be my duty to submit to the Sen- 
ate, is that from the Ist day of July, 1864, until 
the Ist day of June, 1865, the tax upon liquors 
distilled in the country shall be $1 a gallon, and 
after the Ist of June, 1865, $1 50a gallon. I sup- 
= every Senator is desirous of raising revenue, 
ut the first question to be considered is whether 
this is a fair measure with a view to revenue. . I 
do not think any Senatorcan say with confidence 
from the experience we have had under the past 
legislation that the revenue will be increased by 
going over a dollar on the gallon. The tables fur- 
nished by the Senator from Ohio show that since 
the enactment of the law two years since the pro- 
duction of liquor in the country has decreased; 
that for the nineteen months closing with April 
last the production was eighty-one million gal- 
lons, while for the twelve months ending June 1, 
1860, the production was eighty-one million gal- 


[ believe there was a 


‘lons; so that under the law taxing liquor it re- 


quired nineteen months to produce the amount of 
whisky that was produced in twelve months in 
1859-60. ‘Then how can any Senator say that there 
is the same amount produced, whether it be taxed 
or not taxed? Something has caused a decrease 
in the production. What is thatcause? Is it be- 
cause the country has become more temperate in 
the use of it? [donot think any Senator can say 
that. The cause is in the fact that the price of 
liquor has gone up, not altogether owing to the 
fact that it was taxed twenty cents on the gallon, 
but in part owing to the fact that the increase of 
the currency has increased the price of this article 
with everything else. I do not say itis all charge- 
able to the fact that the tax has been imposed upon 
it. But the production has been decreased is the 
important point to be considered by Senators 
when they are voting upon this question with a 
view to volume. 

But, sir, the important question to which I 
wish the attention of the Senate to be given is the 
effect upon a large interest which I represent— 
the corn-growing interest of the Northwest. Sen- 
ators say that whisky will bear a tax of a dollar 
ora dollar anda half or two dollars, and I be- 
lieve the Senator from Wisconsin expressed the 
opinion that perhaps it would bear a tax of $2 50 
on the gallon, I ask Senators if they ask that 
question in repect to any other interest of the 
country ? ? 

The Senator from Massachusetts, in making 
his proposition, stated with great apparent gen- 
erosity and frankness that he was willing to in- 
crease the tax upon New England manufactures 
to seven per cent.—a very liberal proposition. 
But what is that? It is an increase on the tax of 
1862 of slightly over one hundred per cent. The 
proposition that [ now submit to the Senate is to 
tax a western production five hindred per cent. 
more than it was taxed in 1862. The tax of 1862 
was but twenty cents on the gallon. I propose 








country one hundred per cent. do I not make a 
sufficient answer to his liberality when I go five 
hundred per cent. upon a western production? I 
think this is toohigh. It is not according to my 
judgment that whisky should be taxed five hun- 
dred per cent. more than it was in 1862; but | see 
from the temper of the Senate that it is not worth 
while for us to ask less, and I have gone to what 
I think a very extreme figure in agreeing to one 
dollar on the gallon. 

But Senators say it will bear this. I repeat the 


question, do Senators ask that in respect to any | 


other proposed tax? When the Senator from 
Massachusetts proposes but seven or ten per 
cent.upon New England production, does he say 
that it will bear no more? Who in this Senate 
asks the question how much New England man- 
ufactures and Pennsylvania minerals will bear ? 
I dare say that we might put twenty per cent. 
upon New England production, and it would 
bear it. It would bear it, because the people of 
the Northwest have to buy your cotton and your 
woolen goods. ‘Twenty per cent. upon the pro- 
ductions of the mines of Pennsylvania perhaps 
would be borne, for the reason that the people of 
the West and of all sections of the country have 
to buy the iron that is produced in Pennsylvania, 
whatever it may cost. But you do notask what 
it will bear. You ask the question in respect to 
every other interest, ‘* Whatis right in view ofthe 
taxes that are imposed upon other productions ?”’ 
and for a northwestern production [ask that you 
shall apply the same fair and equitable rule which 
you do in taxing every other interest in the coun- 


try. If you say but five per cent. is a fair tax, | 


not what it will bear, but a fair tax upon New 
England production, is it not right for me to say 
that when the tax upon a western production is 
increased five hundred per cent. that is enough? 

Mr. President, I care but little about the interest 


of the distiller. There are not very many distill- | 
ers; one hundred distilleries furnish a market for 
perhaps a thousand farms, ten thousand, thirty | 


thousand farms. I look to the interest of the corn- 
rower. You say it will bear so much; but how? 
y increasing the price upon the consumer, and 
by taking away from the corn-grower the profit 
that he ought to make upon his labor. hen 
you tax this interest I ask that you shal! leave 


some margin for profit to the man who produces | 


the corn which makes the whisky. Does any Sen- 
ator dispute that a tax upon an article already 
manufactured isa tax uponevery article of value 
that goes into that manufacture? Every New 
England Senatoradmitsthat. Headmits it when 
heasks a free list or a low listin the tariff of those 
articles that are important for his manufacturing 
purposes, Do you not admit, then, according to 
the same reasoning which you apply in thatclass 


of legislation, that when you tax whisky you tax | 


the corn that goes into the whisky? 

Then I ask of Senators when they tax this 
article, that they shall leave some room for profit, 
notonly to the distiller, which he ought to have, 
but to the corn-grower. Mr. President, I think 
we may well ask this now for the Northwest. As 
I suggested the other day, our market is cut off. 
Heretofore we have sold our corn down the Ohio 
river. We cannot find a market there any more. 
We must find our market somewhere, and if we 
bring our corn to the East the profit or labor on 
the northwestern fain is consumed in transport- 
ing that article into market. If itis converted into 
whisky, then it may be transported and find a 
market that will pay to the producer of the corn; 
butif you cut off this use of the corn, and conipel 


us to seek a market now, what is our condition? |) 


No other section of the country is circumstanced 


just as the corn-growing region of the Northwest | 


is, cut off from her usual market, a profitable mar- 
ket, adesirable market. We now ask that you 
shall leave us that production which enables us 
to find a market in another direction. 

Mr. President, if Senators are willing to tax 
every other interest in the like proportion, then put 


whisky at $2.4 gallon; but 1am not content tosit | 


quietly in the Senate and see an increase of from 





another region of the country, and five hundred 


| 


|| per cent. refused as too low upon a northwestern 


three to five per cent. upon the productions of 











} 


| production. When it isasked that it shall be put 
on a thousand per cent., I think I havea right to 
object. We want some profit left, not only to the 
|] gee hae whisky, but to the man who raises 


the corn 

I make this appeal to the Senate, to the sense 
of right and of fairness on the part of the Senate. 
I have conceded, and I think the Northwest is 
willing to concede on this floor, a fair tax upon 
whisky, such as will bring you all that you are 
sure youcan get by any other tax. You can put 
a high tax on this article and stop the production, 
but you will not get any revenue. I understand 
every Senator to say that his vote will be gov- 
erned by the consideration of producing a reve- 
nue. A high duty may cut off production, may 
injure us, but not honest theGovernment. [ask 
a fair thing. This proposition according to the 
opinion of many Senators will give to the Gov- 
ernment all the revenue that she can realize from 
this article. Go higher and you will get less 
revenue, but you will injure a section of the coun- 
try which under the circumstances ought not to 
be injured. I ask for the yeas and nays upon my 
amendment. 

The yeas and nays were ordered; and being 
taken, resulted—yeas 10, nays 21; as follows: 

YEAS — Messrs. Buckalew, Carlile, Davis, Henderson, 
Hendricks, Jolinson, Lane of Indiana, Powell, Richardson, 
and Sherman—10. 

NAYS—Messrs. Anthony, Brown, Clark, Cowan, Doo 
little, Fessenden, Foot, Foster, Grimes, Hale, Harlan, Har 
ris, Howe, Morgan, Morrill, Ramsey, Sumner, Ten Eyck, 
Van Winkle, Willey, and Wilson—2l. 

ABSENT—Messrs. Chandler, Collamer, Conness, Dixon, 
Harding, Hicks, Howard, Lane of Kansas, MeDougall, 


Nesmith, Pomeroy, Riddle, Saulsbury, Sprague, Trumbull, 
Wade, Wilkinson, and Wright—18. 


| So the amendment was rejected. 

Mr, CARLILE. I move that the Senate do 
now adjourn, 

The motion was agreed to; and the Senate 
adjourned, 


Sassen 


HOUSE OF REPRESENTATIVES. 
Fripay, June 3, 1864. 


The House metat twelve o’clock,m. Prayer by 
the Chaplain, Rev. W. H. Cuannine. 

The Journal of yesterday was read and approved. 

POSTMASTER GENERAL’S REPORT. 

Mr. ALLEY, by unanimous consent, submit- 
ted the following resolution: 

Resolved, That one thousand extra coples of the report 
of the Postmaster General, and appendix, be printed for the 
use of the Post Office Department. 

The resolution, under the rules, was referred to 
the Committee on Printing. 


PAY OF CONTESTANTS. 


Mr. DAWES. [rise to a privileged question. 
I move to reconsider the vote ky which the House 
referred to the @ommitter of slections a resolu- 
tion for the compensation of two contestants for 
seats upon this floor. I do this fortwo reasons: 
the resolution is of such a nature that it cannot 
be reported back ervey when the committee is 
called in its regular order; it is not a question of 
privilege and cannot bé reported atany tiffe; and 
secondly, there is no occasion to refer such resolu- 
| tions to the Committee of Elections, for the Louse 
understands the serits of these cases just ae well 
without reference as they will after reference. 
The Committee of Elections have presented their 
views time and again on the subject. I think, 
therefore, that the resolution had better be now 
disposed of. It may be weeks before the com- 
mittee is called in the ordinary way for reports. 

I demand the previous question on the mouon 
to reconsider, 

The previous question was seconded, and the 
main question ordered. 

The resolution was read, as follows: 

Resolved, That the Clerk of the House be directed, out 
of the contingemt fund of the House, to pay John Hl. Mc- 


! 

Henry, jr-, and John I. Birch, the mileage of a member for 
| one session, and monthly pay from the beginning of this 
| 

| 








session, for contesting the seats of Hon. Georce H. Yra- 
mAN and Hon. Austin A. Kina. ; 

Mr. WILSON moved to strike out the name 
| of John H. Birch. 
| Mr. WASHBURNE, of Mlinois, moved that 
the whole subject be laid upon the table. 
|| The House was divided; and there were—ayes 
|| 46, noes 49. 
| Mr.GRINNELL demanded the yeas and nays. 
The yeas and nays were ordered 
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The question was taken; and at was decided in 


the affirmative—yeas 66, nays 60; as follows: 


Y EAS—Mesere, Alley, Allison, Ames, Ancona, Ashley, 
Jolin Ob. Baldwin, Beaman, Blow, Broomall, Ambrose W. 


Clark, Cobb, Cole, Henry Winter Davis, I nas T. Da- 
vie, Donnelly, Driggs, Eckley, Eliot, Parnes h, Fenton, 
Garield, Geoeh, Grinnell, Higby, Hooper, Hotchkiss, 


Anatol W. Thubtard, Jonn H, Hubbard, Wuiburd, Ingersoll, 
Jenckes, Kelley, Francis W. Kellogg, Littlejotin, Long 
sear, Marvin, MecIndoe, Samnél F. Miller, Moorhead, 
Mori, Dawiel Morris, Amos Myers, Charles O’ Neitl, Orth, 
Perham, Pomeroy, Price, Alexander H. Kice, John H. 
ice, Edward Hl, Rollins, Schenck, Shannon, Sjoan, 
Fuilthers, Spalding, Stevens, Trager, Tracy, Van Valken- 
burgh, Pitha B. Washtarne, Wiliam B. Washburn, Wil- 
Hains, Wiider, Wilson, Windom, and Woodbridge—66. 
NAYS — Messrs. James ©. Allen, Anderson, Baily, 
Blaine, Bliss, Brooks, James 8, Brown, Chanler, Coffroth, 
Cox, Cravens, Dawson, Denison, Eden, Edgerton, Etd- 


ridge, ae Ganson, Grider, Griswold, Mall, Harding, | 


Harrington, Herrick, Roimmn, Hutchins, William Johnson, 


I] 


, Operation thereof the report was agrecd to. 


Mr. WASHBURNE, of Illinois, moved. to re- 


Kaelbileisch, Kernan, Knapp, Le Blond, Long, Matiory, | 


Marey, McAllister, McDowell, James R. Morris, Morrison, 
Noble, Odell, Pendleton, Perry, Pruyn, Robinson, Ross, 
Rmith, John B. Steele, Stiles, Strouse, Sweat, Thomas, 
Wadsworth, Ward, Webster, Wheeler, Chilton A. White, 
Joseph W. White, Winfield, Fernando Wood, and Yea 
inan—60, 

So the whole subject was laid upon the table. 

Mr. WASHBURNE, of Illinois, moved to re- 
cousider the vote by which the subject was laid 
upon the table; and also moved that the motion 
to reconsider be laid upon the table. 


Mr. DAWSON demanded the yeas and nays | 


upon the latter motion, 
The yeas and nays were ordered. 
The question was taken; and it was decided in 
the affirmative—yeas 62, nays 61; as follows: 
YEAS—-Mesers. Alley, Allison, Ames, Arnold, Ashley, 


Join D. Baldwin, Blow, Broomall, Ambrose W. Clark, | 


Cobb, Cole, Thomas T. Davis, Donnelly, Driggs, Eliot, 
larnsworth, Fenton, Gooeh, Grinnell, Higby, Hooper, 
Hotchkiss, Asahei W. Hubbard, John H. Hubbard, Hul- 
burd, Lagersoll, Jenckes, Julian, Kelley, Francis W. Kel- 
log, Orlando Kellogg, Littlejobu, Longyear, Marvin, Mc- 
ludoe, Samuel F. Miller, Moorhead, Morrill, Daniel Morris, 
Amos Myers, Charles O’Neili, Orth, Perham, Pomeroy, 
Price, Alexander H. Rice, John H. Rice, Edward H. Rollins, 
Schenck, Shannon, Sloan, Smithers, Spalding. Stevens, 
Thayer, Tracy, Van Valkenburgh, Elihu B. Washburne, 
William 8B. Washburn, Williams, Windom, and Wood- 
bridge—62., 

NAYS -— Mesers, James C. Allen, Ancona, Anderson, 
Baily, Bidine, Bliss, Brooks, James 8. Brown, Chaoler, 
Coffroth, Cox, Cravens, Dawson, Denison, Eden, Edger- 
ton, Eldridge, Finck, Ganson, Grider, Griswold, Hale, 
Hall, Harding, Harrington, Hertick, Holman, Hutctrins, 
William Johnson, Kalbfleisch, Kernan, Knapp, Law, Le 
Blond, Long, Mallory, Marcy, McAllister, McDowell, Mor- 
rison, Noble, Odell, Pendleton, Pruyn, William H. Ran- 
dall, Robinson, Ross, Smith, John B. Steele, Stiles, Strouse, 
Sweat, Thomas, Wadsworth, Ward, Webster, Wheeler, 
Chihon A. White, Joseph W. White, Winfield, and Fer- 
nando Wood—61. , 


So the motion to reconsider was laid upon the 
tafle. 

During the vote 

Mr. ALLISON stated that his colleague, Mr. 
Kasson, was detained from the House by illness. 

The vote was then announced as above re- 
corded, 

INSPECTORS OF STEAMBOATS. 


Mr. WASHBURNE, of Illinois, from a com- 
mittee of conference, made the following report: 


The committee of conference on the disagreeing votes 
of the two Houses on the amendinents of the Seuate to the 


bill (HOR. No. 426) to create an additional supervising in- | 


spector of steamboats and two local inspeetors of steam- 
boats for the collection district of Memphis, Tennessee, and 
two focal inspectors forthe collection district of Oregon, and 
for other parposes, “having met, after full and free confer- 
ence have agrend to recommend and do recommend to their 
respective Houses as follows: 

That the Senate recede from their first amendment. 

That the House recede from thefr disagreement to the 
eveond amendment of the Senate and agree to the eaine. 

Z. CHANDLER, 

J. W. NESMITH, 
Managers on the part of the Senate. 

E. B. WASTIBURNE, 

THOMAS D. ELIOT, 

W. A. HUTCHIN», 
Managers on the part of the House. 

Mr. FENTON. Willthegentleman from Illi- 
nois explain the effect of the report? 

Mr. WASHBURNE, of lilinotw. The com- 
mittee recommend that the Sennte recede from their 
first amendment which struck out that provision 
of the House bill abolishing the board of inspec- 
tion at Wheeling. The committee also recom- 
mend that the House recede from their digagree- 
ment to the Senate amendment in reiation to 
bringing the inspectors of hulls of the smaller 
class of steamboats under the steamboat law, and 
agree to the same. _ 

I demand the previous question upon agreeing 
to the report, 








The previous question was seconded, and the 
main question ordered to be put; and wader the 


consider the vote by which the report was agreed 
to; and also moved to lay the motion to reconsider 
on the table. 

The latter motion was agreed to, 


CIVIL EXPENSES OF THE GOVERNMENT. 


Mr, STEVENS, from the Committee of Ways | 


| and Means, reported a bill making appropriations 
|| for sundry civil expenses of the Government fer 


the year ending June 30, 1865, and for other pur- 


oses; Which was read a first and second time by | 
| its tide. 


Mr. WASHBURNEG, of Illinois. 


| the bill be read. 


| insist upon the bill being read. 
visions not in accordance with Jaw, and:I shall | 
raise the point of order on everything which 4s | 








| 





| 
| 


Mr. STEVENS. I desire to have the bill 


printed, and referred to the Committee of the | 


W hole on the state of the Union. 
Mr. HOLMAN. To avoid the necessity of 


I ask tiat | 


| 
| 


reading this bill now, I suggest that the points of | 


order which may be raised to this bill may be 
made in Committee of the Whole the same as if the 


bill were read aitd the points of order raised now. | 


Mr. STEVENS. 


eration? 
Mr. HOLMAN. 
a Committee of the Whole. 


Will not the bill be opened | 


to points of order when it comes up for consid- || 


Not if itis now referred to | 
I wish to have it, | 


by general consent, opened to points of order the | 


same os if it was now read in the House, 
Mr. STEVENS. Ido not understand how 
that can be done. e 
TheSPEAKER. It would require unanimous 
consent to reserve the point of order. 


Mr, WASHBURNE, of Ulinois. . L object. I 


not intended to carry oul exisuing laws. 
Mr. MORRILL, I desire to proceed .to.the 
consideration of the tariff bill. 


Mr. WASHBURNE, of Illinois, As thegen- 


tleman from Vermont desires to proceed with the | 
consideration of the tariff bill, if this bill can be 


postponed I will not insist upon its being read 
at this ume, 

The SPEAKER. If the House pass over this 
bill now, the question will be upon seconding the 
demand for the previous question wpon the un- 
finished business pending last evening in rela- 
tion to a Jand grant to Michigan. 


Mr. HOLMAN. Will notthe gentleman from 


| Vermont allow this bill to go to the Committee 
of the Whole with an understanding that the 


points of order may be raised there? 
Mr. STEVENS. I suppose we can move to 


postpone the further consideration of this bill, and 


move it be postponed unul Wednesday next, 
and be printed. 

Mr. WASHBURNE, of Illinois. I will agree 
to that, not waiving, however, my right to have 
the bill read when it comes up. 

Mr. STEVENS. 1 have no objection to hav- 
ing it postponed, with the understanding tbat the 
points may be raised when the bill comes up. 

Mr, PENDLETON. 1 make no objection to 
reserving points of order which may properly 
come up on the third reading of the bill; but 1 ov- 
ject to raising those points of order which were 
waived on the first.and second reading of the bill. 

The SPEAKER. ‘The Chair thinks the gen- 
tleman from lilinois raised the point of order in 


' time. 


‘The bill was then postponed until Wednesday 


| next, and ordered to be printed, reserving the 
| right to raise the points of erder at that time. 


GRANT OF LANDS TO MICIITIGAN. 


The question recurred, as the next order of 
business, on seconding the demand made last 
evening for the previous question upon the. bill 
(S. No. 230) to amend an act entitled “An act 
making a grant of alternate sections of public 
lands to the State of Michigan to aid in,the con- 
struction of certain railroads in said State, and 
for other purposes.”’ ‘ 

Mr. WASHBURNE, of Illinois. I would ask 
the gentleman from Michigan if there isany limit 
to the time.in which this road shall be built? 

Mr. UPSON. There isa limitation to the year 


|, 1866, leaving two years unexpired. 


It contains pro- | 
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Mr. WASHBURNE, of Illinois. I hope the 
gentleman will put in a provision that the time 
shall not be extended. I think the bill may now 





| be construed so as to allow the road to be built 


during an indefinite period. 

Mr. MORRILL. I desire to ask the gentle- 
man from Michigan whether this bill does not 
give additional privileges to the company in the 
selecuion of lands? 

Mr. UPSON,. .. The original act allowed the 
company to go within six miles of the road, or, 
where the land could not be found in that distance, 
within fifteen miles. This bill, following the pre- 
cedent in the cases of lowa, Wisconsin, and Min- 
nesota, extends the right to make up the defi- 
ciency within twenty miles. 

Mr. MORRILL. Then I understand the bill 
gives the company the right to select better lands 
elsewhere if they do not find good lands within 
the twenty miles. 

Mr. UPSON. I would say in reply to the 
gentleman from Vermont that they can only go 
outside of thesix miles to make up any deficiency, 


| just like all other railroads which have received 








land grants from the Government. 

Mr. MORRILL. And of course in making up 
the deficiency, if they can find better lands within 
twenty miles than within fifteen they will take 
them. . 

Mr.SLOAN. They can only go outside of 
the limits prescribed by the original act in case 
they cannot find lands within the origitial limits, 


| and then they are confined to the odd sections, so 


that they have no chance to select the best lands 
outside of the original grant. 

Mr. MORRILL. I understand that this bill 
has not been considered by any committe of the 
House, and that the Committee on Public Lands 
of the House had under consideration a similar 
proposition, which was rejected, as I hope this 
wilbibe. 

Mr. UPSON. The Committee on Public 
Lands have informally considered this measure, 
and have no objection to it. 

Mr. MORRILL. 1 had my information from 
a member of the Committee on Public Lands, 
and i supposed it to be correct. 

Mr.CRAVENS. I must object to further de- 
bate. I believe that no debate is in order. 

Mr. WASHBURNE, of Illinois. I will now 
move an amendment, with the consent of the gen- 
tleman from Michigan, (Mr. Upson. ] 

Mr. UPSON. I will withdraw the previous 
question for that purpose. 

Mr. WASHBURNE, of Illinois. 
add to the bill the following proviso: 

Provided, further, ‘That the time prescribed in the ori- 
ginal act within which this road shall be built shall not be 
extended. 

| now demand the previous question. 

Mr. MORRILL. Will the gentleman let me 
move that the bill be referred to the Committee 
ov Public Lands? 

The SPEAKER. The motion is not in order 
pending the demand for the previous question. 

Mr. MORRILL. Then I hope the House will 
vote down the previous question. 

Mr. UPSON. I hope the gentleman from IIli- 
nois will permit the chairman of the Committee 
vn Public Lands to answer the question of the 
gentleman from Vermont. 

Mr. WASHBURNE, of Illinois. I withdraw 
the previous question for that purpose. 

Mr. JULIAN. I have been absent from the 
House for several days, but | understand the fact 
to be that the Committee on Public Lands unan- 
imously agreed to this bill provided there was no 
extension of the time within whieh the road is to 
be buikt. It was only upon that condition that 
we agreed to report the bill, and if-that provision 
is not in this bill it ought to be amended. 

Mr. MILLER, of New York. | wish to say 
that I am on the Committee on Public Lands, 
but Lam not aware that this bill has been before 
that committee since it came from the Senate. It 
has certainly never been submitted to me, and 
there must be some mistake in the statement that 
that committee unanimously indorsed this bill. 
A similar project was at one time before the com- 
mittee, but they did not favor it, and I will say 
that one serious objection 1 have to it is that it 
proposes to give lands in the northern portion of 
the State to build a road in the southern portion 
of the State where there are no lands, - 
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L1S64, 

Mr. UPSON. The bill has been changed in 
that respect, and F now call for the previous ques- 
tion. 

The previous question was seconded, and the 
main question ordered to be put. 

The amendment was agreed to. ‘ 

The bill, as amended, was ordered to a third 
reading; and Was accordingly read the third ume, 
and passed. 





Mr. UPSON moved to reconsider the vote by | 


which the bill was passed; and also moved to lay 
the motion to reconsider on the. table- 
The latter motion was agreed to, 
PRINTING OF CURRENCY BILL. 


Mr. HOOPER, by unanimous consent, sub- 
mitted’ the following resolation; which was re- 
ferred to the Committee on Printing: 

Resolved, That five thousand copies of the act to provide 
a nationat curreney, &c., be printed in pamphlet form: for 
the use of the House, and two thousand cupies for the use 
vf the Treasury Department. 

ADJOURNMENT FOR TEN DAYS. 

Mr. SMITH asked the consent of the House 
to introdace the following concurrent resolution: 

With a view to afford time to the Doorkeeper to have 
the ventilators of the Mall cleaned and prepared for warm 
weatiier, 

Ordered, (the Senate concurring,) That when the House 


adjourns to-day, it adjourn to meet on Monday, the 13th 
instant. 


Several Mempers objected. 


RACHEL MILLS. 

Mr. HOTCHKISS, by unanimous consent, in- 
troduced a bill granting a pension to Rachel, Mills, 
widow of Peter Mills, deceased, late a major in 
the United States Army; which was read a first 


and second time, and referred to the Committee 
on Invalid Pensions. ; 


TARIFF BILL. 

Mr. MORRILL. I now propose to meve to 
go into committee, but before doing so will move 
thatall general debate upon the tariif bill be closed 
in one minute after its consideration is resumed 


-In committee. 


The motion was agreed to. 


Mr. MORRILL. I now move that the rules 
be suspended, and that the House resolve itsel 


Fs 
into the Committee of the Whole on the state of 
the Union. 


The motion was agreed to. 

So the rules were suspended; and the House 
resolved itself into the Committee of the Whole 
on the state of the Union, (Mr. Scuencx in the 
chair,) and resumed the consideration of the bill 


; 
} 


1} 


| 
| 


| 





| 





| 
| 
| 


| 
| 


of the House (No. 494) to increase the duties on | 


imports, and for other purposes. 

The CHAIRMAN stated that general debate 
having been closed, the bill would be read by sec- 
tions for amendment. 

Mr. MORRILL moved in line thirty-six of 
page 2 to strike out twelve” and insert in lieu 
thereof *‘eight;’’ so as to make it read: 

On molasses from sugar-cane eight cents per gallon. 

The amendment was agreed to. 


Mr. MORRILL. 


I move in line one, page 3, 


after the word ‘* that’’ to amend by striking out | 


the word ‘‘from”’ and inserting in its place the 
word ‘Son;’’ so that it will read “that on and 
after theday,’’&c. I shali meke the same amend- 
ment wherever the word occurs under like cir- 
cumstances in the bill, 

The amendment was agreed to. 


_ Mr. COLE, of California. I move to amend in 
line seventeen by increasing the tax on wines 
valued at not over fiftycents per gallon from twent 
to forty cents per gallon. Ifthe amendment shall 
be adopted I will follow it up by moving to in- 
crease the duty on wines valued at more than fift 
®ents and not more than $1 a gallon, from fifty to 
eighty cents per gallon; and on wines valued at 
over $1 a gallon, from $1 to $1 50 per gallon. 
Mr. Chairman, I think this article will very 
well bear this tax as well as it will the tax in the 
bill. ft is well understood that most of the wines 


imported evade their proper duty by being valued 1 Mr. MORRILL. On this description of iron 
| 
| 
| 


at much less than their real value. 
the additional daty I have proposed will afford, 


perhaps, some little protection to the producers of | 
domestic wines in some portions of the country— || 
as agentioman suggests, particularly in California, | 
| bill, | think, only 
| Mr. GRISWOLD. 


and especially in my district. [Laughter.] 1 
therefore propose this amendment. 





| 
| 
| 
i} 
| 
{ 
| 
| 


| 





| Mr. MORRILL. f hope the amendment will 


| not be adopted. 





—— 





To impose || 


If itshould be we should present 


| the anomaly of taxing these low-priced medicinal 


wines at higher rates than are imposed on those 
of the miost costly andéluxurious character. These 


| low-priced wines are now taxed in the bill not less 


than 65 per cent. ad valorem, and | do not think: 
we can properly raise the priee higher. T'wenty 
cents per gallon and then 25 per cent. in addition 
on these lower-priced wines, costing less than fifty 
cents per gallon, is more than double the rate they 
have been heretofare taxed. 

The amendment was disagreed to, 


Mr. COLE, of California. This amendment 
having been rejected b will not propose the others 
indicated by me, 

Mr. MORRILL. 
ing proviso: 

Provided further, That ati imitations of brandy, ors pirits, 
or of wines, and all wines imported, by any names what- 


ever, shall be subject to the duty previded ter the genu- 
ine article which it is iutended to represent, 


So as to make it read as follows: 


Provided further, Thatall imitations of brandy, or spirits, 
or of wines, imported by any names whatever, shall be sub> 
ject to the highest rate of duty provided for the genuine 
article respectively intended to be represented, and in 20 
ease less than SI per gallon. 


The amendment was agreed to. 
Mr. MORRILL. J move on page 5, section 


three, line one, to strike out the word ** from” 
and in liew thereof to insert the word ‘*on;’’ so 
that it will read: 

Sec. 3, And be it further enacted, That on and .afterghe 
day and year aforesaid, in lieu of the duties heretofore Im 
posed by law on the articles hercinafter mentioned, there 
shall be levied, collected, and paid on the goods, wares, 
and merchandise hercin enumerated ajid provided for, im- 
ported from fercign countries, the following duties and 
rates of duty, that is to say, &c. 

The amendment was agreed to. * 


Mr. MORRILL. I move in section thr®e, page 
6, line thirteen, to strike out the word ‘‘four’’ 
and in lieu thereof to insert “*two;’’ so that it 
will read: 

On bar iron, rolled or hammered, comprising flats not 
less than one inch or more than six inches wide, nor less 
than three eighths.of an inch or more than two inches 
thick; rounds not less than three fourths of an inch nor 
more than two inches in diameter; and squares not less 
than three fourths of an inch nor mere. than two inches 
equare, one cent per pound. On bar iron, rolled or ham- 
mered, comprising flats less than three eighths of an inch 
thick or more than six Inches wide; rounds less than three 
fourths of an inch or more than two inches in diameter ; 
and squares less than three fourths of an inch or more than 
two inches square, one cent and one fourth, per pound: 
Provided, ‘That all iron tn slabs, blooms, loops, or other 
forms, less finished than iron in bars, and more advanced 
than pig iron, exceptenstings, shall be rated as ironin bara, 


| move to amend. the fellow- 


|| aud pay a duty accordingly : nd provided further, That 


none of the above irou shall pay a lese rate of duty than 
35 per ccnt. ad valorem. 


The amendment was agreed to. 


Mr. GRISWOLD. 


ing: 


I move toadd the follow- 


Flats less than one fourth of an inch in thickness, and 
rounds and squares less than seven sixteenths ot an inch 
thick, also slit rods and all other descriptions of rolled or 
hammered iron not otherwise provided for, one cent and 
one half per pound. 


Mr. Chairman, IL will say to the Committee of 
Ways and Means that by adoptiong this amend- 


? 
| 
| 
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present duty on that destription of iron is only 
$20 per ton? 

Mr. MORRILL. Thatis one centanda quar- 
ter per pgund, 

Mr.GHISWOLD. What does the present 
tariff, make it? 

Mr. MORRILL. Under the former internal 


| revenue bill the manufacturers of this description 


of iron were paying five per cent., a very much 
larger duty than they pay under a specific, duty 
of $6 aton. There wasa mistake which ought 
to have been remedied, and it may have been by the 
Senate. The increase of duty provided by this 
bill is from $20.on the gross ton to $25 on the net 
ton an small iron, aud from $15 on the gross ton 
ta $20 on the net ton on large iron. 
The amendment was rejected. 


The Clerk read, as follows: 


On slit rods and all other descriptions of relied or ham- 
mered iron notethermise provided for, one cent and one 
fourth per pound, 


Mr. HAL#. 
one. cent and: one fourth per pound to one cent 


| and w half. 


pa Sapeeieesaneien 





| than two inc 


Mr. Chairman, the bill does mot) increase the 
duty as much as the internal tax is increased in 
this description of iron, and for that purpose itis 
necessary to udopt my amendment. If the duty 
be increased from one and one fourth to one and 
one half it will make this bill in this particulamhar- 
monize with the internal revenue bill; avid 1 lope 
that my amendment will be accepted by theCom- 
mittee of Ways and Means. 

Mr. MOORHEAD. I hope that the amend- 
ment of my colleague will be adopted. Lb know 
that in practice iron merchants go to Pittsburg to 
buy common iron, as it is ealled, and to. New 
York for fine iron. We can make fine iron here, 
but to do so this duty must be made one cent and 
one fourth. 


Mr. MORRILL: This section includes * iron 


| of all other descriptions.”’ I suppose it would be 


indispensable for my friend from Pennsylvania 
to show that he was on the alert when this sec- 
tion on iron came up, or his’ constituents would 
find fault with him. I do not find any fault with 


| him for that; but now’ the speech has been made, 


| hope that the House will let the bill stand as 
it is. 
The amendment was rejected. - 


Mr. GRISWOLD. I move, in the same par- 


| agraph, after the word “ rod,’ to insert the words 
| “all iron, round or square, smaller than seven 


sixteenths.”” 

Mr. MORRILL. If that be inserted there will 
be two places where the same description of iron 
will be provided for, and at different rates of 
duty. 

The amendment was rejected. 

The Clerk read the following: 


On screws, commonly ealled wood serews, two inches 
or over in tength, six and one half cents per pound; lesa 
1¢8 in length, nine and one half cents. per 


| pound. 


ment a subsequent portion of the bill may be || 


stricken out. If the amendment be adopted | will 
at the proper time move to strike out, on page 8, 
lines fifty-three to fifty-six, inclusive; also, lines 
sixty to sixty-two, inclusive, on same page. My 
Object is. to increase the duty on smali iron, less 
than seven sixteenths, used by wire-drawers and 
wood-screw manufacturers, the rate of which as 
proposed, in my judgment, is not in proportion to 
rates on larger-sized iron. Lndeed, the protection 
on this smailiron will be less, considering the in- 
ternal revenue tax and increased tariffon the raw 
material, than it is under the present tariff. I can- 
not suppose the committee intended this, and 
trust they will correct what is obviously an in- 
justice to the makers of this class of iron and a 
diserimination against them. 


the tariff was originally $20a ton of 2,240 pounds, 
and on larger descriptions of iron $15 a ton. As 
the billis reported itis $1 25 per hundred pounds, 
making nearly $8 a ton more than under the tariff 


|| cents. 


of 1861, and 4s taxed in the internal revenue | 


$6 per ton. 


Do | understand that the 


| try. 


Mr. J. C. ALLEN. I move to amend by 
striking out six afd one balf’’ and inserting 
‘one and one half.” It ia known that under the 
present tariff of 1862 there have been no wood 
screws brought inta this country. It is known 
further that a single company has a monopoly 
of the manufacture of these screws in this coun- 
It is further demonstrable that one. year 


ago the cost of manufacturing these screws, two 


inches and over in length, did not exceed forty 


| cents per gross,and that while the manufacturers 


were manufacturing themat forty cents per gross, 
they were selling them at $1 60 per gross, realiz- 
ing a profit upon each gross of $1 20. 

Yow, sir, the Committee of Ways and Means 
propose to increase the tariff upon this article from 
one and a half cent per pound to six and a half 
Whrat'is the purpose of this? Certainly 


| not to get revenue, for at a duty of one anda half 


cent we derived no revenue fromit. What, again 
I ask, is the purpose of this increased daty? [t 
is that the gentlemen engaged in this manulacture 
may increase their profits upon theirsales. A tax 
is proposed of six and a half cents per pound, 
which, on screws of two inchesand over in length, 
will be equal to a duty of thirty-nine cents per 
gross. The purpose is to enable this company who 
have the monopoly of this manufacture to add to 
their profits of one dollar and twenty cents per 





I move to increase the duty from 
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gross an additional profit of twenty-six cents per 
gross. 


I ask if it is fair and just that they should be | 


thu’ protected? Is it fairand just that those who 
are compelled to use this article—and mm man in 
this country is so humble that he is not Bccasion- 
ally obliged to use them—shall pay this enormous 
profit to swell the revenues of this monopoly? It 
is wrong in principle. And I discover, upon ex- 
amining this bill, that the same pernicious prin- 
ciple rans throughout many of its provisions. 
This is not a bill to raise revenue, but to protect 
manufacturers. The purpose is not to raise rev- 
enue, but to enable those engaged in manufactur- 
ing to compel the consumer to pay whatever tax 
may be assessed upon this article. I say it is 
wrong in principle. They ought to bear their 
fair proportion of the burden of taxation. The 
mere fact that they are engaged in the manufac- 
ture of this article is no reason why they should 
not be compelled to bear their fair proportion of 
taxation, 

if the purpose be to derive revenue from the 
duty placed upon wood screws, you must lower 
the tax so as toenable the foreign manufacturer to 
compete with them. If we have not been able to 
derive a revenue atone anda half cent per pound, 
how much less at six andahalf cents! It isa 
wrong principle, and it runs throughout many of 
these sections. 

{Here the hammer fell.]} 

Mr. MORRILL. The gentleman has made a 
very excellent speech, but it is in the wrong place, 
and he should have fitted it to some other article, 
for it so happens that we have not proposed to 
raise the duty upon wood screws at all, for this 
rate here proposed is precisely as the law is now. 

Mr. J.C. ALLEN. Let me call the attention 
of the gentleman to the act of 1862. 

Mr. MORRILL. I state the fact, and the gen- 
tleman will find that it isso; and | will give him 
time to study it out. ; 

| want to say in behalf of these inventors and 
manufacturers that by our Jaws we give them a 
special right to use their invention free of compe- 
tition for a certain length of time,and we should 
not reproach them for what we give them by our 
laws. They have that right until the expiration 
of their patent. This patent on screws will, as I 
believe, very soon expire. Now, under our in- 
ternal revenue laws and tariff bills we have very 
much increased the price of iron used by these 
manufacturers, about which they make no com- 
plaint; and it takes two pounds of iron to make 
one pound of screws. Now, as we have not pro- 
yosed to increase the duties atall upon this article, 
put have increased the duty upon the articles 
which enter into. the manufacture, and have lev- 
ied a tax upon the amountof their sales, I do not 
see that the gentleman’s argument meets the case 
at all, 

Mr. MALLORY. I would ask my colleague 
on the Committee of Ways and Means if the ac+ 
tion of the House just now in refusing to increase 
the duty on small bar iron was not a bonus to 
these monopolies that we are talking about? I 
understand that these wood screws are made from 
the small bar iron imported into this country. 
An effort was made a short time since to increase 


was voted down. It seems to me that this is 
giving a sort of bonus to these monopolies. 

Mr. MORRILL. Ifthe gentleman had listened 
to what I said he would have understood that I 
would have been perfectly willing to increase the 
duty on small iron if the internal tax had been 
increased on the same article; but as the internal 
tax bill did not increase the tax upon this descrip- 
tion of iron, I was unwilling to increase the tanff 
upon it, 

The amendment was disagreed to. 


Mr. BALDWIN, of Massachusetts. On page 
10, line one hundred and eighteen, I move to strike 
out the word “nine’’ and insert ** six;’’ so that 
the clause will read: 

On old scrap iron, six dollars per ton: Provided, That 


nothing shall be deemed old iron that bas not been in actual 
use and fit only to be remanufactured. 


Mr. MORRILL. I desire to say merely that 
this is am article which competes with pig iron, 
and is worth full as much if not more. It ought 
not to have a less duty upon it than is levied upon 
pig iron. 


Mr. BALDWIN, of Massachusetts. This is 


et 
i 








| 3 : : 
| the material out of which the small bar iron is 


made, 
The amendment was disagreed to. 


Mr. WINFIELD. 
of line one hundred and sixty, on page 12, the 
| words ‘‘ valued at over three dollars per dozen, 
| fifty cents per dozen and forty per cent. ad valo- 

rem;’’ so that the clause will read: 

On penknives, jackknives, or pocketknives of ail kinds, 
valued at three dollars or less per dozen, fifty cents per 
dozen, and in addition thereto twenty-five per cent: ad 
valorem ; valued at over three dollars per dozen, fifty cents 
per dozen and forty per cent. ad valorem. 

It is evidently an omission on the part of the 
committee. 

The amendment was agreed to. 


Mr. KERNAN. On lines one hundred and 
seventy-four and one hundred and seventy-five, 
on pages 12 and J3, I move to strike out the words 
‘‘and twenty-five cents;’’ and I move, also, to 


the word “sixty”’ and insert ‘forty’? in lieu 
thereof; so that the clause will read: 

On bituminous coal, and shale, one dollar for a ton of 
twenty-eight bushels, eighty pounds to the bushel; on all 
other coal, forty cents per ton of twenty-eight bushels, 
eighty pounds to the bushel. 

Mr. Chairman, every one knows that coal has 
been exceedingly high, almost double what it 
used to be, and it seems to me that this is very 
high protection. I trust, therefore, that my 
amendment will be adopted. 

Mr. MORRILL. The present tariff on this 
article is wholly inoperative under the recipro- 
citytreaty, which is eternally thrusting itself be- 

fore the House, and which cannot be helped until 
next December. All the coal imported comes in 
free, or nearly all, and there is no necessity for 
theamendmentof the gentleman from New York. 

Mr. KERNAN. Do they notimportcoal from 
Europe? . 

Mr. MORRILL. Very little. 

Mr. KERNAN. I understand that the amount 
imported is very large. 

Mr. STEVENS. Very little coal is imported 
now from Europe. 
from Nova Scotia. 

The amendment was disagreed to. 


Mr. FERNANDO WOOD. I propose to add 
after line twenty, 6m page 14, the words * on in- 
digo, dye-woods, barilla, and madders, thirty per 
cent. ad valorem.’’ This is one of the eaullen 
turing interests of the country, and as the chair- 
man of the Committee of Ways and Means has 
stated that the object of this bill is to sustain the 
war and derive a revenue, | propose to add sev- 
eral millions of dollars a year to the revenue of 
the country. 

Mr. MORRILL. It is hardly necessary, Mr. 
Chairman, to make any remarks on that propo- 
sition. It comes from a quarter that aims at 
striking down every manufacturing interest in the 
country. I trust it will not be adopted. 

Mr. FERNANDO WOOD. I desire to state 
that none of these articles pay at present any duty 
whatever. 

The CHAIRMAN. Debate on this amend- 
ment is exhausted. 

The amendment was rejected. 


Mr. MORRILL. I move to amend the fourth 
section by striking out on page 15, lines thirty- 
four and thirty-five, the words ‘‘ except while on 
the sheep.”’ 

The amendmert was agreed to. 


Mr. MORRILL. I move to amend the same 
section by striking out in the following line the 
words “ fifty per cent. of’ and inserting in lieu 
thereof the word ** double.’”’ 

The amendment was agreed to. 


The proviso, as amended by the last two 
amendments, reads: 

And provided further, That wool which shall be In- 
creased in value by being scoured or cleansed shall pay in 
addition to the duties herein provided double the amount 
of such duties. 

Mr. HUBBARD, of Connecticut. I move to 
‘amend the fourth section by striking out, on page 
14, lines nine and ten, the word “ twelve”’ and in- 
serting in lieu thereof the word ‘* thirteen;’’ so 
that it will read: 

On all wool, unmannfactured, and all hair of the alpaca, 
goat, and other like animals, unmanufactured, the value 
whereof at the last port or place from whence exported to 
the United States shall be 12 cents or less per pound, 3 | 


Most of that imported comes 


strike out, in line one hundred and seventy-six, 
| 
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I move to add at the end 
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cents per pound; exceeding 13 centsand not exceeding 24 
cents per pound, 6 cents per pound; excecding 24 cents per 
pound, 10 cents per pound, and in addition thereto 10 per 
cent. ad valorem. 

I believe that these coarse wools do not come 
in competition with any wools of native growth; 
and there is danger that the price of them at the 
ports of importation may rise abave 12 cents. 
As carpets are manufactured entirely from that 
description of wools, and as the Government is 
deriving a large revenue on them under the in- 
ternal revenue bill, I think that ifthe price of 
wool should be raised it would increase the cost 
of carpets to such an extent as that they would be 
entirely unsalable, and the Government would lose 
largely thereby. I therefore hope that the Com- 
mittee of Ways and Means will not object to the 
amendment. 

Mr. MORRILL. The proposition of the gen- 
tleman from Connecticut is not a very unreason- 
able one; but at the same time, as this matter 
has been fully considered by the Committee of 
Ways and Means, I hope the amendment will 
not be adopted, and that no change will be made. 
AsI stated yesterday, never in the history of 
the country has this description of wool ever cost 
so much as even 12 cents per pound. I think 
that, as tt stands, both the wool-grower and the 
manufacturer can have fair profits. 

The amendment was agreed to. 


Mr. BEAMAN. I move to amend the fourth 
section by striking out on page 14, lines nine and 
ten, the words *‘ twenty-four, ”’ and inserting in lieu 
thereof the word ** twenty;”’ so that it will read: 

On all wool, unmanufactured, and all hair of the alpaca, 
goat, and other like animals, unmanufactured, the value 
whereof at the last port or place from whence exported to 
the United States shall be 12 cents or less per pound, 3 
cents per pound; exceeding 12 cents and not exceeding 
20 cents per pound, 6 cents per pound ; exceeding 20 cents 


per pound, 10 cents per pound, and in addition thereto 10 
per cent. ad valorem. 


Mr. MORRILL. 
not be adopted. 

The Chair ordered tellers; and appointed Mr. 
Beaman and Mr. Garrievp. 

The committee divided; and the tellers re- 
ported—ayes 24, noes 70. 

So the amendment was rejected. 


Mr. GRINNELL. I now ask the gentleman 
from Vermont to insert ** twenty-two’’ instead of 
*twenty-four”’ in that clause. 

Mr. MORRILL. Oh, no. 

Mr.GRINNELL. I will not move the amend- 
ment, lest the committee should be broken up for 
want of a quorum. 

Mr. MORRILL. Itis precisely what the gen- 
tleman himself agreed it should be. 

Mr. BROOKS. I move to amend the fifth sec- 
tion by striking out the clause as to carpets. I 
wish to call the attention of the gentleman from 
Vermont to the clause in regard to tapestry and 
Brussels tapestry carpets. Iam informed by some 
of my constituents who are in that trade that the 
duty proposed in this bill would bea virtual pro- 
hibition of the trade in imported carpets. Asthe 
ostensible object of the bill is to provide revenue, 
there should be only such duties imposed as would 
tend to increase the revenue, and not tend to-pro- 
hibit importations. ‘The manufacture of these 
carpets is confined, in this country, to two houses. 
One is in the State of Massachusetts. [ will not 
say where the otheris. The patent right by which 
all the Brussels and Brussels tapestry carpets are 
manufactured is owned in the State of Massa- 
chusetts. I may perhaps add in this case that 
Massachusetts comes decidedly in conflict with 
her particular admirer, that distinguished English- 
man, John Bright, who is also a very large man- 
ufacturer of tapestry and Brussels carpets; so 
that while this duty which the bill proposes will 
prove a benefit to these gentlemen in Massachu- 
setts, it will prove a great detriment to John 
Bright in his trade with the merchants and import- 
ers of New York. ~ 

The honorable gentleman from Vermont, [Mr. 
Moraitt,] | am informed, is as well acquainted 
with these facts as I am, having had access to the 
same sources of information. I do not rise, there- 
fore, so much to address the House upon this 
subject as through the Chair to address the gen- 
tleman from Vermont, and to call his attention 
to it. 

Mr. GRINNELL. 1 desire, with the consent 
of the gentleman from New York, to ask him 





I trust the amendment will 
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whether he proposes to strike out this section in 
order to benefit John Bright? 

Mr. BROOKS. Oh, yes; I want to benefit 
John Bright, of course. He. is a good man for 
this country. I respect John Bright, but I re- 
spect the revenue of the Government more than 

- 1 do John Bright oreven these gentlemen in Mas- 
sachusetts who manufacture these carpets. I 
desire such a rate of duty as will produce the most 
revenue, and J shall notask whom it will benefit. 

Mr. BALDWIN, of Massachusetts. Do | 
understand the gentleman from New York tosay 
that only two manufacturers in the country make 
tapestry carpets? 

Mr. BROOKS. I believe the whole tapestry 
carpet manufacturing is in the hands of one man, 
Mr. E. P. bigalow holds in his hands the patent 
right for the manufactare of these carpets exclu- 
sively, as I understand. : 

Mr. BALDWIN, of Massachusetts. 1 can in- 
form the geotleman that there are ‘many other 
manufacturers of these carpets, 

Mr. BROOKS. | speak, now of tapestry car- 
pets only. 

Mr. MORRILL. The gentleman from New 
York is slightly mistaken as to the extent of the 
manufacture of these carpets in this country. 
There are others interested in this matter besides 
the gentleman in Massachusetts whom he names. 
He makes the higher grades. Many others make 
the lower. In fact, that gentleman does not manu- 
facture the kind of carpets to which he refers at 
all. The carpets manufactured by the Mr. Biga- 
low to whom he refers, of Massachusetts, are 
the velvet tapestry or Brussels carpet, by the 
Jacquard machine, a very different aviicle from 





that to which the gentleman from New York | 


refers. 

Now, in brief let me say, that the House may 
understand this question, what the facts are. In 
the first place, the manufacturers of these car- 
pets are compelled to use a quality of wool not 
grown to any extent in this country. They are 
worsted wools, and the wool from which they 
comb their worsted requires nearly two and a half 
pounds for a yard of carpet. They will, there- 
fore, under the rate of duty imposed on wool in 
this bill, pay a duty of fifteen or sixteen cents a 
yard upon the wool they consume in obtaining 
the worsted they use. They use also three fourths 
of a pound of linen yarn, on which we levy a duty 
of thirty-five per cent. ad valorem, which will add 
about six cents per yard to the duties they pay 
to the Government. 

Then, in addition to that, they are compelled 
to pay five per cent. ad valorem upon the value of 
the goods when manufactured and sold in the 
shape of internal revenue, making still another 
addition of from eight to twelve and a half cents 
per yard which they pay into the Treasury. 

Under these circumstances, | believe we do not 
leave them any better off than they were before 
the internal revenue tax was imposed upon them, 
and in view of the tax levied by this bill upon 
wool, I will simply add what I stated yesterday, 
that last year we imported carpets to the amount 
of more than half a million yards. Now, sir, 
I hope this duty will be imposed, and let those 
who buy the best of imported carpets pay for 
them, for they are able to do it. 

Mr. BROOKS. I withdraw my amendment. 

Mr. MALLORY. I renew the amendment, 
and I wish to say that according to the statement 
just made by the gentleman from Vermont, the 
taxes imposed upon the materials from which 
these carpets are made will amount in all to some 
thirty-five cents per yard. The duty imposed by 
this bill is eighty cents per yard. But the House 
will observe this difference between the duties 
paid by the manufacturer in this country and that 
imposed upon the manufactured article which is 
imported: that the duties imposed upon the man- 
ufacturer are paid in the currency of the United 
States, in legal-tender notes; while the duty paid 
by the importer is to be paid in gold, which, at 
the rate of two for one, would be equal to a tax 
of $1 60 per yard. ; 

Mr. MORR 
me fora moment. All the duty that they pay on 
linen yarn and all the duty that they pay on wool 
they have to pay in specie. And | ought to have 
added to my statement that in combing the wool 
from which they obtain their worsted, as | am 


informed, the noils or hair which is taken out has 





| : = 
been estimated as entailing a loss of about ten 


ILL. The gentleman will allow | 
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cents more under the presenthigh price of wool. | 
Mr. MALLORY. That would be the effect if | 


all of these articles were ae but nothing is || 
aid in gold and silver if they are not imported | 
ut purchased in this country. 

| 


Mr. MORRILL. Linen yarn is not purchased 
here, 


Mr. MALLORY. Linen is not, but a great | 


deal of the wool is. The case stands thus: the 
protection furnished to this species of manufac- 
ture amounts to $1 60 in the currency of the Uni- 
ted States, whereas the tax against which it is 
proposed to protect it cannot exceed one dollar a 

ard. So, os I agree with the gentleman from 

ew York, [Mr. Brooxs.] I do not see any 
good reason why a bounty of $1 60a yard should 
be paid to this manufacture to indemnify it for a 
tax which has been imposed of one dollar per 
yard. I do not wish to yote to strike out this 
whole section, but I should like to have the gen- 
tleman from Vermont [Mr. Morriz]} modify his 
amendment, [| think that the protection afforded 
in this case is too high. 


Mr. MORRILL. The old duty was fifty-five 


cents per yard upon the highest quality of carpets, |! move to amend by striking out ‘‘ eighty’” and in- 


| serting ‘‘ fifty,’’ so as to make the duty commen- 


and here, now, we propose to make it fifty-five, 
seventy, and eighty cents, according to the value. 
Up to this time the importer has been able to 
compete with the American manufacturer, and | 
will say that in my opinion the American man- 
ufacturer will bave a sharper competition under 
this tariff than heretofore. 

The amendment was rejected. 

Mr. BROOKS. I move to amend on page 16, 
line fifteen, by striking out ‘* fifty-five cents’’ and 
inserting in lieu thereof ‘* forty-five cents;’’ so 
that it will read: 

Provided, That no carpeting, carpets, or rugs of the fore- 
going description shall pay a duty of less than fifty per 
cent. ad valorem. 
pets and carpeting, printed on the warp or otherwise, forty- 
five ceuts per square yard. On all treble-ingrain, three- 
ply, and worsted-chain Venetian carpets and carpeting, 
forty cents per square yard. 

Mr. Chairman, the great object of this bill, we 
are told, is to create revenue. It is the opinion 
of carpet dealers that this ducy of sixty-five cents 
per square yard will be the destruction of reve- 


nue, and that this species of tapestry carpeting | 


will not be imported. 


As I stated before, this whole tapestry carpet | 


business in this country is in the hands of two 
manufacturers, and the patent right for weaving 
this carpet is in the hands of another. So, then, 
three persons have the entire control of the whole 
manufacture of tapestry carpet in the country. 
The effect of this billis, for the protection of these 
three men, to destroy all revenue from the im- 


| tained by 


On Brussels and tapestry Brussels car- | 


| twenty”? the word * four; 





portation of tapestry carpet. The cost of this 
tapestry or Brussels carpet in England, of John 
Bright, is two and sixpence sterling. Under this 
rate of duty and exchange it is $2 15 and $2 28 
for an article which costs in England only sixty 
cents. In this bill, then, a prohibitery duty is 
levied, and the whole carpet interest is given to 
the control of three persons, and only three per- 
sons. The object of a tariff bill ought to be, while 
raising revenue, as much as possible to discourage 
men who hold monopolies. The duty of forty-five 
cents per square yard which | propose will admit 
of the importation of this tapestry carpet, and, as I 
am informed and believe, a duty of fifty-five cents 
will act as a prohibition to all importation of that 


article. These three gentlemen live in Massa- 
chusetts. They are ingenious men. They are 


wealthy, and they have become wealthy by the 
protection which has been given tothem. I do 
not object to their wealth. 1 donot object to their 
protection. | am glad thatthey have great wealth; 
they deserve it. But while that is so, do not let 
us throw the whole tapestry carpet manufacture 
of the country into the hands of three men by 
increasing the duty tiil it amounts to prohibition. 

Mr. MORRILL. I do notknow that our time 
will be spent very profitably by going into a his- 
tory of the individuals who are engaged in the 
manufacture of carpets. But I will say this in 


manufacture of carpets. Never until the inven- 


tion and use of this Jacquard loom did they make | 


a single dollar. So | am informed. 











2m 


| ter, that in levying ovr internal duties, no matter 


what the price may be abroad, if it is worth here 
$2 10 or $2 50 per yard, five per cent. is levied 
upon the price sold for here. Under the circum- 
stances I do not think it necessary to argue this 
question further. 

I will say, however, that the Committee of 
Ways and Means have taken unusual pains to 
examine this matter. They have heard repre- 
sentations from all sides, and have not yielded to 
the pressure brought to bear upon them upon the 
part of the manufacturers, some of whom de- 
manded a much higher rate than what we have 
proposed—even to the extent of ten and fifteen 
cents per yard. I think the committee have pro- 
posed the right sum, and I hope it will be sua- 
the Committee of the Whole. 

Mr, ELDRIDGE. Upon the amendment ! 
call for tellers, 

Tellers were ordered; and Mr. Exrpriver and 
Mr. Orru were appointed. 

The committee divided; and the tellers reported 
—ayes 35, noes 57, 

So the amendment was not agreed to. 


Mr. MALLORY. On page 46, line eleven, | 


surate,in my judgment, with the internal tax im- 


| posed upon the materials of which these carpets 


are composed. 
clause will read: 


On Wilton, Saxony, and Aubusson, Axminster, paten 
velvet, ‘Tournay velvet, and tapestry velvet carpets and car 


If my amendment is adopted the 


| peting, Brussels carpets wrought by the Jacquard machine 


and all medallion or whole carpets, valued at $1 25 or un- 
der per square yard, 70 cents per square yard ; valued at over 


| $l 25 per square yard, 50 cents per square yard. 


Mr. MORRILL. Thatis less than the present 


| tariff. 


The amendment was not agreed to. 


Mr. MORRILL. In line thirty-two, page 17, 
I move to amend by inserting after the word 
”’? so that the clause 
will read: 

On woolen cloths, woolen shawls, and all manufactures 
of wool of every description, made wholly or in part of 
wool, not otherwise provided for, 24 cents per pound, and 
in addition thereto 35 per cent. ad valorem. 

That will make the duty exactly equivalent to 
the duty on wool. 

The amendment was agveed to. 


Mr. MORRILL. In line forty-two, page 17, 
I move to amend by inserting after the word 
‘* machines”’ the words “‘ twenty cents per pound, 
and in addition thereto;’’ so that the clause will 
read: 


On endless belts or felts for paper, and blanketing for print- 
ing machines, 20 cents per pound, and in addition thereto 
35 per cent. ad valorem. 


The amendment was agreed to. , 

Mr. MORRILL. In line forty-four, page 17, 
I move to strike out “* twelve”’ and insert ** eigh- 
teen;’’ so that the clause will read: 

On flannels, uncolored, valued at 30 cents or less pe? 
square yard,18 cents per pound, and 30 percent. ad valorem. 

The amendment was agreed to. 

Mr. MORRILL. In line forty-seven, page 17, 
I move to insert after the word ‘“*twenty’’ the 
word ‘* four;’’ so that the clause will read: 

On flannels valued at above 30 cents per square yard, 


' : 
| and «n all flannels, colored, printed, or plaided, not other- 


wise provided for, and flannels composed in part of cotton, 
24 eents per pound and 35 per cent. ad valorem. 


The amendment was agreed to. 


Mr. MORRILL. In line fifty, page 17, I move 
to insert after the word ‘‘wool’’ the words 
‘twenty-four cents per pound, and in addition 
thereto;”’ so that the clause will read: 


On hats of wool 24 cents per pound, and in addition there- 
to 35 per cent. ad valorem: 


The amendment was agreed to. * 


Mr. MORRILL. In line fifty-four, page 17, 
I move to insert after the word ‘‘ twenty”’ the 


| word * four;”’ so that the clause will read: 


On woolen and worsted yarn, valued at 50 cents and not 
over $1 per pound, 20 cents per pound, and in addition 
thereto 25 percent. ad valorem; valued at over §I per 


|| pound, 24 cents per pound, and in addition thereto 30 per 
behalf of the gentlemen who have made this | 
manufacture their business, that they have not, | 
| until a very recent period, made adollar from the 


cent. ad valorem. 

The amendment was agreed to. 

Mr. MORRILL. In line sixty-two, page 18, 
I move.to insert after the word ‘ twenty”’ the 
word * four;’’ so that the clause will read: 

On clothing, ready-made, and wearing apparel of every 


i desire to say further in reference to this mat- || description, composed whoily or in part of wool, made up 
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or manufacturer, cxacept hosiery, 24cents per pound, and 
in addition Uiercto 40 per cout. ed valorem. 
"7 7 . 
The amendment was agreed to, 
Mr. MORRILL, 
j ve to insert after the word ** uwenty’’ the 
word ‘four,’ and the same amendment in bine 
eventy-three; so that the clause will réad: 
On blanitets of al kiads, mage wholly or in part of wool, 
valued at wot excerding 28 ceuts per pound, 12 cents per 


pound, and tn addition thereto 20 percent. ad valorem, val 

ued above 26 cents and not exceeding 40 cents per pound, 
24 cents per poand and 25 per cent. ad valorem; valued 
hhove 4) cents per pound, 20 cents per pound and 30 per 
cet. ad valorem. Ou Dalmerals, and goods of similar de- 
scription, or used for like purposes, composed of woul, 
woreted, or any other material, 24 cents per pound, and in 
addition Uierete 35 per cents ad valorem. 

‘The amendment was agreed to. 

Mr. WARD. In line forty-eight, page 17,1 
move to amend by inserting after the clause in 
reference to flannels the following: 

“nd provided, That oo flannels, whether colored or up- 
colored, printed or plaided, shaft be subject to any higher 
rate of duty than 49 per cent. ad valorem. 

The reason why f move the amendment is thie: 
I think the duty provided is altogether too high. 
These flannels are used chiefly for soldiers’ shirts, 
and the present duty is 25 per cent. The duty now 
proposed is 5} per cent. ad valorem iu gold, or 96 
per cent. in currency, computing gold at 90. It 
scems to me that en urticle of that kind used for 
such purposes ought not to havea prohibitory 
duty imposed upon it. 

Mr. MORRILL. I hope the committee will 
perceive that the additional duty here propesed is 
not the minth part of a hair more than the duty 
imposed upon the wool consumed. 

The amendment was disa¢reed to. 

Mr. MORRILL. On page 18, line sixty-nine, 
I move ¢o insert after the word “twenty”? the 
word ‘* five;’? so that it will read: 

Ou blanicets of all kinds, made wholly or in part of wool, 
Valued at not exeecding 20 cents per pound, 12 cents per 
pound, and in addition thereto 20 per cent. ad valorem; 
valued above 2¢ cents and not exceeding 40 cents per 
pound, 20 cents per pound and -25 per cent. ad valorem; 
valued above 40 cents per pound, 25 cents per pound and 
JU per cent ed valorem. 

‘The amendment was agreed to. 

Mr. MORRILL. On the same page in line 
seventy-nine | move to insert after the word 
twenty’? the word ** five;”’ so as to read as fol- 


low :S 


On all manufactures, not otherwise provided for, and 
ladies’ dress goods, composed wholly or in part of wool, 
woreted, mobair, or goats’ hair, gray or uncolored, not ex- 
ceeding in value the sum of 40 cents per square yard, 4 
cents per square yard, aud in addition thereto 25 per cent, 
ad vravorem. 


The amendment was agreed to. 

Mr.MORRILL. Onthe same pageand in the 
continuation of the same clause | move to strike 
out the word ‘four’? and insert “ six,’’ and in 
line eighty-two to strike out “ twenty-five” and 
insert ‘* thirty;’’ so that it will read: 

Exceeding in value 40 cents per square yard, 6 cents per 


square yard, and in addition thereto 30 per cent. ad va- 
lorem. 


The amendment was agreed to, 

Mr. WILSON. I do not know if the amend- 
ments which have been made to the paragraph 
will do away with the objection which has oc- 
curred to my mind in relation to it; but, sir, the 
ene just read is certainly very objection- 
able. 

The CHAIRMAN, 
pose an amendment? 

Mr, WILSON. Ido. Inlines eighty-five and 
eighty-six 1 move to strike out the words “ four 
cents per square yard”’ and Lo insertimlieu thereof 
‘* forty-five per cent. ad valorem,’’ 
stant 
upon the lowest class of goods. The gentleman 
says he is going to remedy that, but as the section 
now stands the goods which are consumed by the 
laboring and middle classes are required to pay 
a higher duty than the goods consumed by the 
wealthierclasses. ‘The gentleman in the previous 
paragraph has tnoreased the dutics upon the class 
of goods consumed by the laboring and middle 
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in line sixty-eight, page 18, }| 


ect TT 
—_ 


Does the gentleman pro- | 





As | under- 


his paragraph, the Mighest duty is levied | 





Instead of taxing 
these gocds at from J02§ te 182} per cent.—add- 
ing the premiam on gold—the duty should be 
reduced so that it would hotamountto more than 


| 45 or 50 per cent. ad valorem. 


Mr.MORRILL. Mr. Chairman, I agree with 


| the gentleman from Iowa in regard to the duties 


on silk. The Committee of 


Ways and Means, 


| ever since 1 have been a member of it,’has striven 


for information that would enable them to have 
duties imposed on silk goods in a specific form; 
and until reeently we have never had any encour- 
agement or assistance of the importers to accom- 
plish that object, Latterly it has been found by 
the importers. themselves that they cannot com- 
pete with foreigners engaged in the same trade, 
who send out these goods on their ‘own account, 
or who undervalue them when they are brought 
into theeoantry. 1 hope that before this bill be- 
comes a law we shall have obtained sufficient in- 
formation to enable us to report a specific duty on 
silks. We shall certainly do so if we ean, and 
then, perhaps, ask the Senate Committee on 
Finance to ineorporate it into the bill, 

In relation to the particular goods embraced in 
this item, | will say that there are immense quan- 
tities of them consumed: in this country. Im- 
ported, as most of them are, from Saxony, the 
ad valorem duty is merely nominal and produces 
hardly any revenue. These are goods, many of 
them, which American manufacturers do not and 
cannot produce. I have-a large number of sam- 
ples of them at my désk which any gentleman 
may examine. If we levy a small rate on these 
goods, as a specific tax, we shall secure some rev- 
enue, and shall not increase their cost to any ap- 
preciable extent. This duty is proposed to be 
caleulated per square yard. The general width 
of these goods is about fiveeighths of ayard. The 
tax will amount to about two and a half centg per 
yard. When we reach a higher class of these 
goods, sold here at from seventy-five cents to a 
dollar, we shall perhaps obtain three and a half 
cents per yard on the specific rates and more than 
that on the ad valorem rates. I donot consider it 
unreasonnble, but a justand fair duty, one which 
can be collected, and off those fully able to pay it. 

Mr. WILSON. I ask the gentleman from 
Vermont which amendment he intends to propose. 

Mr. MORRILL. I propose to inerease the rate 
of four cents per square yard, in line eighty-seven, 
to SIX certs. 

Mr. WILSON. Then I withdraw my amend- 
ment, 

“Mr.MORRILL. Imovethe amendment which 
I heave suggested. 

Mr. WARD. Mr. Chairman, I desire to say 
a few words in the direction indieated by the 
gentleman from lowa, and to present a few facts 
to the attention of the committee. The present 
duty is two eents per square yard, and thirty 
per cent. ad valorem when the goods cost under 
forty cents per square yard; on goods costing 
over forty cents, thirty-five per cent. The pro- 
posed duty is four cents per square yard, and 
thirty percent. when the cost is under forty cents 
per square yard, and four cents per square yard 
and thirty-five per cent. when the cost is over 
forty cents. Thus, gold at 90, an article costing 
twopence sterling, or four cents, would, if twenty- 
three inches wide, pay a duty of— 


Per cent. Per cent. Present duty 

in gold. in currency. in currency. 

93 177 114 per cent. 
Costing 3. 70 133 93 a 
“6 4d, 60 1l4 87 66 
6s 5d. i 1lu3 80 se 
“ 9d. 43 82 70 “6 
se 02d. 40 76 6} 


12d., costing over 40 cents, 44 per cent. in gold, or 84 per 
cent. in currency, over 66} per cent. 


I merely mention these facts to show the ex- 


| traordinarily high rates proposed on the articles 


referred to by the gentleman from Iowa. The 
duty on these articles should be less than on arti- 
cles of greater luxury. I therefore hope that the 


| amendment of the gentleman from Vermont will 
not be adopted, in order that 1 may renew the 


classes, so as to make them heavier than the du- || amendment of the gentleman from lowa, 


ties imposed on the silks, which ave used exclu- || 
I hope there will | 


sively by the wealthier classes. 


be some change in this. It seems to me that if 


we levy duties on silk goods according to the ad | 


valorem principle, we ought to do the same with 


Mr. WILSON. I move further to amend the 
paragraph by striking out, in line eighty-five, 
** four’’ and inserting “ three;”’ so as to make the 
clause read: 


On all goods of similar description, if stained, colored, 


LOBE. 


; sepanas ~ Prelate elineneneneacetaae 
or tameufactured wholly or in part by the tailor, seamstress, } oods that enter into the: consunmption of the mid- | 
t| dla classes of the eountry, 
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or printed, net exceeding in value the sum of forty cents 
per square yard, three cents per square yard. 

I do that forthe purpose of stating to the com. 
mittee upon information which has been furnished 
to me, and which I haveexamined with what care 
I could, the difference which the Committee of 
Ways and Means in theirrepogt of this bill make 
between the lower and higher grades of goods. 

Now, sir, as the bill was reported by the Com- 
mittee of Ways and Means the duties upon the 
different grades of goods. comparatively are about 
as follows, taking them at sterling cost: 

Goods costing-twopence per yard would pay a 

of 92} per cent. in gold, which in curréncy, 
at the present rate of premium, would amount to 
about 1822 per cent. 

Goods that cost threepence pet pound sterling 
would pay 70 per cent. in goldor 133 per cent. in 
currency. 

The grade of goods costing fourpence per yard 
sterling would pay a duty of 60 per cent. in gold 
or 114 per cent. in ewrrency. 

The grade costing fivepence pet yard pays a 
duty of 54 per cent. in gold or 1023 per cent. in 


| currency. 


The grades costing eightpence sterling per yard 
pay a duty of 50 percent. in gold or 95'per cent. 
in currency, 

Those costing ninepence sterling per yard pay 
a duty of 43 per cent. in gold or 814 per cent. in 
currency. 

Those costing twelve pence sterling per yard 
pay a duty of 40 per cent. in gold or 75 per cent. 


| in currency. 


Those costing thirteen pence sterling per yard 
pay a duty-of 44 per cent. in gold or 8 § in cur- 
rency. 

Those which cost eighteen pence in gold pay 
a daty of 42 per cent. in gold or 80 per cent. in 
currency. 

It will be seen, therefore, that the higher grades 
of goods used by the wealthier classes pay a much 
lower comparative rate of duty thar the lower 
grades used by the poorer classes. _ Unlesssome 
amendment such as | have proposed is adopted, 
the bill will, in respect to these articles at any 
rate, make a discrimination against the poor and 
in favor of the rich of nearly one half the rate 
imposed. 

Mr. MORRILL. I recognize the validity of 
the a¥gament of the gentleman from lowa. So 
far as | am concerned, at least, | have always en- 
deavored to provide that the lowest grades of 
goods should pay the lowest rates of duty. The 
gentleman, however, will perceive in the preced- 
ing paragraph that we have levied a duty of four 
cents per!yard eos these goods when they are 
gray or uncolored or cost less than forty cents per 
square yard. We ought of course to retain an 
equal specific rate of duty on the colored or 
printed goods. 

Then | desire to say further that we have pro- 
vided, when we come to the ad valorem duties, 
that the higher-priced goods shall pay a higher 
rate of duties. ‘Then, how will they stand if the 
section is allowed to remain as itnowm? These 
higher grades of goods will pay a specific duty 
amounting to fifty cent. more than helowest, 
and an ad valorem duty of five per cent. more. | 
think that ought to satisfy my friend from lowa. 
If gentlemen, however, will examine the articles 
these provisions apply to, now before me, | do 
not believe there will be any objection to the rates 
of duties we have provided. 

Mr. WILSON. | move to amend the amend- 
ment soas to make it 34 cents per yard instead of 
3 cents. Ido it forthe purpose of answering the 
argument of the gentleman from Vermont. The 
gentleman has told us that a higher rate of duty 
is imposed on the finer articles than on the lower 
grades, and has called attention to the ad valorem 
duty imposed. Now, the gentleman had just be- 
fore called our attention to the fact that in prac- 
tice these ad valorem duties amounted to very lit- 
tle, inasmuch as they areevaded by the importers; 
so that it matters not whether they are high or 
low. 

Then, again, the amendment which the gentle- 
man made to the preceding paragraph should be 
amended to meet the modification | have pro- 
posed to the section under consideration, by mak- 
ing the duty 3 cents instead of 4 cents, It does 
seem to me that there ought to be a discrimination 
higher grades of goods. 
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